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General 


PRC: Spokesman Terms Oil Ship Activity Near 
Senkakus ‘Normal’ 

OW1202132496 Tokyo KYODO in English 

1249 GMT 12 Feb 96 


{[FBIS Transcribed Text) Beijing, Feb. 12 KYODO 
— China on Monday [12 February] failed to dispel 
suspicions it has been drilling for oil near islands 
claimed by Japan, China and Taiwan in the East China 
Sea. 


A Foreign Ministry spokesman said a Chinese ship had 
engaged in “a normal operation” in the East China Sea, 
but he did not give details of the operation. 


The spokesman was responding to reports that a Chinese 
oil exploration ship entered waters near the disputed 
Senkaku Islands earlier this month and appeared to have 
conducted trial drilling for oil. 


The uninhabited islands, called Diaoyutai Islands in 
China, are located some 150 kilometers northeast of 
Taiwan. 


The Japanese Government has acknowledged that the 
Chinese oil drilling vessel Kantan No. 3 has been 
anchored in the area since last December. 


Japanese officials have said a huge flame was seen Feb. 
4-5 and was believed to have stemmed from the burning 
of natural gas. 


PRC: Beijing ‘May Boycott’ Olympics Over 
Taiwan Issue 

OW0802151796 Tokyo KYODO in English 
1455 GMT 8 Feb 96 


{FBIS Transcribed Text} Harbin, China, Feb. 8 KYODO 
— China's top sports official hinted Thursday [8 Febru- 
ary} China may boycott this summer’s Atlanta Olympics 
if the United States uilows high-ranking Taiwan govern- 
ment officials to attend the games. 


After a brouhaha, China successfully prevented Taiwan 
President Li Teng-hui from attending the Hiroshima 
Asiad opening ceremony in 1994 by threatening to 
boycott the event. 


“If something similar happens in AUanta, things will get 
much worse than Hiroshima,” said Wu Shaozu, minister 
of the state physical culture and sports commission. 

Wu, who spoke with KYODO News, was the first senior 


Chinese government official to touch on U.S. policy 
toward Taiwan with regard to the Atlanta Olympics. 


The relations between China and Taiwan have been on 
the tenderhooks since Li was allowed to travel to the 
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United States last year to visit his alma mater Cornel! 
University. 


Beijing considers Taiwan a breakaway Chinese 
province, and has stepped up pressure on Washington 
to be mindful of Chinese concerns following Li's trip 
to the U.S.. 


Wu, who also heads the Chinese Olympic Committee, 
said the Chinese Government will never accept a two- 
China policy. 


“China will react fiercely and sharply if something 
like this happens again. If it happens at the Atlanta 
Olympics, it will amount to interference in China's 
domestic affairs,” he said. 


Wu said he has already conveyed this message to 
Taiwan Olympic Committee President Chang Feng-shu, 
who is in Harbin for the ongoing winter Asian games. 


United States & Canada 


PRC: U.S. Ambassador James Sasser Arrives in 
Beijing 

HK1202063196 Hone Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Feb 96 p6 


[By Geoffrey Crothall In Beijing] 


{PTS Transcribed Text for FBIS] Being the US ambhas- 
sador to China is not easy, but James Sasser might find 
his three-year tenure 11 Beijing even more trying than 
those of his predecessors 


The new ambassador arnved in the capital last night 
to find himself in the middie of yet another round of 
hard-hitting negotiations on the protection of intellec- 
tual property rights, threats of trade sanctions and an 
escalating war of words over Taiwan. 


After seven months without an ambassador in residence, 
it was certainly not the most auspicious ume for the 
former senator from Tennessee to take up his post. 


And most analysts agree he will have his work cut out 
improving the situation. 


"I don't envy him at all, said one senior Western 
diplomat. “There are a lot of pressing issues he wiil 
have to deal with right away. Taiwan, in particular, will 
be a major thorn in his side. 


Both United States and Chinese officials agree Taiwan 
is the most important and sensitive issue affecting the 
countries’ relationship. 


With China reportedly planning military exercises off 
the coast of Taiwan in an aitempt to intemidate voters 
in the Taiwanese presidential elections and publicly 
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warning the US not to interfere in what it considers 
tu be its internal affairs, Mr Sasser will have to tread 
carefully. Diplomats in Beijing said the best course of 
acuon for the ambassador would be to accentuate the 
posiuve aspects of the bilateral relationship and stress 
the importance of China in US foreign policy. 


Mr Sasser said during his swearing-in last month the 
relauonship between the US and China “may very well 
be the most important bi- lateral relationship in the 
world today”. 


And he stressed he was looking forward to working for 
greater mutual understanding and co-operation with a 
country emerging as an economic giant. 


This is the kind of language Beijing likes but Chinese 
officials stress Washington's words must be matched by 
its deeds. 


Chinese officials are watching to see the US lives up 
to its renewed commitment to “one China” and does 
nothing to assist Mr Lee in what Beijing calls his 
“actions aimed at splitting the mo ierland”. 


Trade issues, particularly the pri tection of intellectual 
property rights, China’s accession to the World Trade 
Organisation and the bi-lateral trade deficit, will also be 
high on Mr Sasser’s list of issues to be dealt with in the 
early days of his tenure. The US Trade Representative 
Mickey Kantor is reportedly threatening US$1 billion 
(HK$7.73 billion) in trade sanctions over intellectual 


property rights. 


Even if it appeared likely those sancuons would not 
materialise, diplomats said long running friction over 
trade and market access would continue to plague Sino- 
US ues. 


“There 1s bound to be tension over trade and investment 
between the established superpower and an emerging 
superpower. “The best anyone in Mr Sasser’s position 
can do is attempt to defuse that tension as much as 
possible,” a Western economic attache said. 


PRC: Relaxation in Tense Sino U.S. Ties Examined 


HK1202091996 Hong Kong WEN WEI PO in Chinese 
1] Feb 96 pA2 


[Special] article by Washington-based staff reporter Chu 
Hsing-fu (2612 1630 4395S): “Relaxation in Tense Sino- 
U.S. Relations’) 


[PTS Translated Text for FBIS] Washington, 10 Feb 
(WEN WEI PO)}— The three-day Chinese vice-foreign 
ministerial level poliucal consultations ended the other 
day in Washington. Chinese Vice Foreign Minister Li 
Zhaoxing left Washington and left for home via New 
York. In an intervew given to the press while in 
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Washington, Li Zhaoxing said that he had a frank and 
serious {tan shuai ren zheng 0982 3764 6126 4176) 
exchange of views on internauonal issues of common 
concern with U.S. Deputy Secretary of State Peter 
Tarnoff and that the consultations were beneficial [you 
yi di 2589 4135 4104). He stated that both China and 
the United States have expressed their willingness to 
develop bilateral ties based on the three Sino-U.S. joint 
communiques. 


White House Permits Sales of Satellites to China 


There are extensive and important common interests be- 
tween China and the United States. The steady and nor- 
mal development of relauons between the two countries 
not only conforms to their fundamental interests but 1s 
also conducive to safeguarding peace, stability, and de- 
velopment in the Asia-Pacific region and the world at 
large. This is the consensus reached between the deputy 
foreign ministers of the two countries. Both sides held 
that the common understanding reached between Presi- 
dents Jiang Zemin and Clinton in New York last Octo- 
ber on viewing and handling Sino-U.S. relations from a 
Strategic height and from the angle of the 21st century 
has illuminated the direction for the development of re- 
lations between the two countries. 


During the political consultations between the deputy 
foreign ministers of the two countries, U.S. President 
Clinton announced in the White House a lift of the 
ban on satellite sales to China, permitting the three 
corporations Lockheed Martin, Hughes, and Loral to sell 
three satellites to China. The deputy foreign ministers 
of the two countries also expressed gratification for the 
progress made between China and the United States in 
cooperation and exchanges in other fields and hoped that 
the two sides would make concerted efforts in the new 
year to further improve and develop bilateral ues. 


U.S. "Comprehensive Contacts" With China 


The visit by Li Teng-hui to the United States last 
year resulted in tense cross-strait relations. Sino-U.S. 
relat.) . became strained recently also because of the 
United States increasing its arms sales to Taiwan. 
During the consultations, Li Zhaoxing told the U.S. side 
that the question of Taiwan is sull the most sensitive 
and important question in Sino-U.S. relations, and it 1s 
the key to whether Sino-U.S. ties can develop steadily 
this year. Li Zhaoxing urged the United States to 
strictly abide by the three Sino-U.S. joint communiques, 
prudently handle the question of Taiwan, and prevent 
another dramatic situation in bilateral ues. 


An undercurrent calling for containment of China has 
recently been on the rise in the United States. How- 
ever, Deputy Secretary of State Tarnoff told Li Zhaox- 
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ing during the consultations that the United States pur- 
sues a policy of “comprehensive contacts” rather than 
“containment” toward China. The United States wants 
to continue to develop constructive cooperation with the 
Chinese side in the new year so that U.S.-PRC ties can 
develop steadily. Tarnoff said that the U.S. side un- 
derstands the importance and sensitivity of the Taiwan 
issue to the Chinese side, and reiterated that the U.S. 
Government will continue to pursue the “one China’ 
policy, abide by the three Sino-U.S. joint communiques, 
and oppose Taiwan's entry to the United Nations and 
Taiwan independence. 


At the invitation of Deputy Secretary of State Tarnoff, 
Deputy Foreign Minister Li Zhaoxing arrived in Wash- 
ington for the deputy foreign ministerial political con- 
Sultations. During the consultations, Li Zhaoxing also 
met with Acting Secretar» of State Talbott (Secretary of 
State Christopher is on a visit abroad); Burger, Assis- 
tant to the President for National Security Affairs; Lynn 
Davis, deputy Secretary of State for National Security 
Affairs; Deputy Defense Secretary Slocombe; Commis- 
sioner of Disarmament John Holum,; and Barshetsky, 
deputy representative for U.S. trade talks. Deputy For- 
eign Minister Li Zhaoxing extensively exchanged views 
with the U.S. side on the Taiwan question, regional and 
international security, and Sino-U.S. economic and trade 
issues. 


U.S. Intends to Avoid Confrontation 


According to U.S. official sources cited recently by the 
U.S. press, U.S. intelligence satellite had “confirmed” 
that China exported magnet rings for enriching uranium 
to Pakistan at the end of last year. According to the 
WASHINGTON POST, during his stay in Washington, 
Deputy Foreign Minister Li Zhaoxing did not deny to 
the U.S. side China's sale of the relevant equipment to 
Pakistan. However, he insisted that the move conformed 
to international law and .o the principle of peaceful 
utilization of nuclear energy. 


The Americans can use lame arguments to indicate 
that domestic legislation overrides the international law. 
According to U.S. domestic legislation, if there is 
conclusive evidence of China «xporting equipment to 
Pakistan for enriching uranium, the United States may 
impose economic sanctions against China in light of 
its domestic legislation, which includes stopping the 
U.S. Import and Export Bank from financing the U.S. 
companies undertaking large construction projects in 
China. Nonetheless, U.S. Boeing and Westinghouse are 
lobbying the Clinton Administration to lift the sanctions 
against China, because it would hurt the immense 
commercial interests of the United States in the China 
market. 
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Reportedly, Sino-U.S. relauons have been strained re- 
cently because of the Taiwan issue and protection otf 
intellectual property nights. If the United States imposes 
sancuons on China at this moment, it will add fuel to 
the already tense Sino-U.S. relations. For this reason, 
the Clinton Administration is now considering a plan 
to avoid confrontat: .. Announcing sanctions against 
China on the one hand and at the same time announc- 
ing a waive of the sanctions in consideration of U.S 
commercial interests, on the condition that China will 
cease such exports in the future. 


PRC: Editorial on Clinton’s Efforts To Ease 
PRC-Taiwan Tension 


HK0902094496 Hong Kong HONGKONG 
STANDARD in English 9 Feb 96 p 10 


{Editorial: “Clinton Must Help Ease Tensions’ | 


[PTS Transcribed Text for FBIS] Hard on the heels o! 
a warning by United States Defence Secretary William 
Perry to Beijing against precipitate action over Taiwan 
comes the conciliatory message from President Bi!! 
Clinton urging the mainland and the island republic 
to cool down and to “keep trying to work it through 


peacefully”. 


Mr Clinton also expressed confidence the two sides will 
“find a way to work this out’. Blowing hot and cold or 
just Mr Clinton playing the good-guy role while his 
subordinates pursue a bad-guy image’ 


There is no reason to believe Mr Clinton 1s holding a 
different point of view from the likes of Mr Perry and 
others who have been issuing warnings to Being in 
recent days as tension over the Taiwan Straits continues 
LO rise. 


Rather, it appears Washington is adopting a two- 
pron,ed approach to dealing with Beijing, both to 
cool down the tension and to carry forward Sino-US 
relations. 


The immediate response from Chinese Foreign Minister 
Qian Qichen that the crisis “must be resolved by 
peaceful means” suggests that Mr Clinton's approach 
may yet bear fruit. 


This carrot-and-stick approach seems reflected in Mr 
Clinton's plans to waive sanctions against China for 
allegedly selling nuclear technology to Pakistan and 
his decision to lift a 1989 ban on satellite sales to the 
mainland. 


Mr Clinton, heading into his second presidental cam- 
paign, will not make anyone in Washington's hardline 
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anu-China lobby happy. But the president is clearly con- 
vinced that unless Washington engages Beijing in dia- 
logue, there is no way the US can expect to influence 
events in this region. 


In keeping with his declared aim of making America 
the world’s best peacemaker rather than its globo-cop, 
Mr Clinton must be able to exert an influence in the 
developing crisis over the Taiwan Straits 


But such a dialogue cannot get off the ground without 
Washington first mending some fences with Beijing. 
The satellites and the probable waiver of sanctions are 
a good beginning. 


If this trend continues, there 1s reason to expect that the 
annual wrangling over Most Favoured Nation [MFN] 
status for China will be avoided this year. 


MFN is due for renewal in June. This ume of the 
year for the past several years, the likes of former US 
congresswoman Nancy “elosi have made waves. We 
have not yet seen a repetition of this annual outcry 
against Beijing so far. We hope it will not recur. There 
is just too much at stake for China, the US and the rest 
of this region. 


The MFN issue, however, is not directly related to the 
tensions over the Taiwan Straits. But improved Sino-US 
relations is a major factor if a peaceful resolution ts to 
be found. It was, after all, improved relations brought 
about by the late President Richard Nixon and President 
George Bush which led to an American commitment to 
the one-China policy. 


But while using all his powers of influence to dissuade 
Beijing from any rash action against Taiwan, Mr Clinton 
needs to be more even-handed and should advise 
President Lee Teng-hui [Li Teng-hui} to desist from 
provocative action. 


PRC: Article on U.S. ‘Power Politics’ 


HK0902031496 Beyine CHINA DAILY in English 
8 Feb 9 p4 


[By Guang Li: 
tics” ] 

[PTS Transcribed Text for FBIS] Having witnessed the 
United States’ military actions in Panama, Haiti and its 


stubborn sanction against Cuba, | thought I had had 
enough examples of the power politics of that country. 


United States Sull Plays Power Poli- 


Then I found I was wrong 


Three events in the past few weeks convinced me that 
I sull have a lot more to learn about that country’s 
hegemonic behaviour 
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Event one: US Congress passed a bill in late December, 
stepping up economic sanctions against Iran. It also 
approved a special budget of $20 million specifically 
for subverting the Iranian Government. 


Event two: Venezuela and Brazil filed complaints to the 
World Trade Organizati n (WTO), accusing the United 
States of double standa Js in regal. ‘0 gasoline wmports 
Upon investigation, the WTO ruled that the relevant 
US legislation Constitutes discrimination against foreign 
goods and, therefore, violates multilateral free trade law. 


Event three: As many as 79 US ammunition warehouses 
were found in Austria, long a neutral country. Somehow, 
the United States had withheld information trom the 
Austrian Government about the existence of the ware- 
houses, which were prepared for the Cold War. 


As an outsider, I have no idea how the Americans can 
gloss over these actions. However, it seems to me that 
these acuons evidently run counter to the high-sounding 
protestations the United States so often utters about its 
own aims around the world. 


As a countermeasure, Iran is preparing a lawsuit to be 
filed against the United States in the International Court 
of Justice in The Hague. The Iranian Parliament has also 
approved a $20 million budget to be used against the 
United States. 


Though such a tit-for-tat measure is not always an 
advisable one, it seems to be a reasonable choice for 
Iran. Anyhow, it’s the United States that fired the first 
shot. This being the case, 1i's only the people who will 
bear the negative consequences. 


In the second case, it is reported that the United States 
rejects the ruling and says it will make an appeal! 
| wonder how it can overturn the ruling based on a 
thorough nine-month investigation 


If the appeal fails, the United States will either have 
to revise its relevant laws or face trade sancuon by the 
WTO. Ironically, so far, the US has been accusing others 
of trade discrimination and strongly urging sanctions 
against the wrong-~doer-. 


The disclosure of the third case is causing the States 
great embarrassment. The Austrian Government has 
expressed its shock over the case. The United States 
will have to wrack its brains to explain to the host state, 
and to the world as well, why it kept the munitions 
warehouses secret for so long. 


Just think how you would react if your fnend stored big 
amounts of arms in your home without your knowledge 
and later tried to explain away his actions to you 
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Historically, the United States of America was bullied 
by a European power in its early days. However, as it 
grew into a world superpower after World War II, it 
somehow formed a habit of poking its nose into others’ 
business. 


Its logic is: We, the United States, have a wide range of 
interest in the world; if what happens in your country 
may affect our interest, we are entitled to interfere and 
right wrongs so that things can develop in our intended 
direction. 


Such a logic led to many US interventions, military or 
otherwise, in the affairs of other countries dunng the 
Cold War era. 


With the end of the Cold War, the US gleefully found 
itself to be the only superpower of the world. That status 
gave US the illusion that it can throw its weight about 
without restraint. 


Economic sanctions and threats of sanctions have been 
frequently used by the United States in trade and 
poliucal relations with other countries. Human rights 
issues are a handy pretext used in imposing such 
sancuons. 

If such sanctions fail to work as desired — as in the 
case of Iran and Cuba — sabre-rattling and cloak- 
and-dagger operations will be resorted to to subvert 
legitimate governments of sovereign states. 


If possible, such actions would be taken in the name 
of world bodies. Otherwise, the United States will not 
hesitate to do it by itself and without any disguise. 


In a speech made in mid-January in London, the 
United Nations Secretary-General Butrus Butrus Ghali 
disclosed that many of the UN decisions on international 
problems are made, not based on international norms, 
but on power politics of a certain nation. 


Power politics has never been popular, and is more 
and more detested as the world is becoming a multi- 
polar one. Even the small and weak countries will defy 
power politics and safeguard their own sovereignty with 
courage. 


All countries, big or smal, strong or weak, should be 
equal partners on this globe. Their rights in choosing 
poliucal system and economic development patterns 
should be fully respected. 


"Do not do to others what you would not have them do 
to you.” It is not difficult to understand this old Chinese 


saying. 


Until it is ready to deal with others on an equal footing, 
the US is hardly a respected member in the international 
community. 
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West Europe 


PRC: Wu Yi Urges EU To Eschew Discriminatory 
Trade Policy 


OW0902042296 Beijing XINHUA in English 
0338 GMT 9 Feb 96 


{[FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — China hopes that the European Union (EU) 
will entirely abolish its discriminatory and unreason- 
able trade policies with regard to China to build up a 
healthy and stable Sino-EU economic and trade rela- 
tionship, said Wu Yi, Chinese minister of foreign trade 
and economic co-operation. 


Wu, who is to pay a week-long visit to Britain, made 
the statement in a recent interview with XINHUA. 


The EU, China's fourth-largest trade partner, is playing 
a significant role in China « foreign trade, and Sino-EU 
economic and trade ties have been smooth over the past 
two years, Wu said. 


According to Cr nese customs statist'.s, the trade vol- 
ume between China and the EU in 1995 reached 40.38 
billion US dollars-worth, an 18.7 percent increase over 
1994, Wu noted, adding that the EU nations are also ex- 
panding their investment in China, with the total num- 
ber of projects reaching 5,499, involving a contracted 
investment of 17.1 billion US dollars and actual invest- 
ment of 5.3 billion US dollars by the end of last Septem- 
ber. 


The EU is also the major supplier of China's technology 
import, Wu continued, noting that China introduced 
2,374 items of technology from the EU countries up 
to last September, with a contracting capital of 20.7 
billion US dollars, which accounts for 40 percent of 
China's total technology import and leaves the US and 
Japan behind in this regard. 


In financial co-operation, EU nations have up to now 
provided China with government loans of more than 10 
billion US dollars, Wu said, citing that the two sides 
have had good co-operation in the fields of science and 
technology, and development aid as well. 


Meanwhile, there still exist many “dissatisfactory fac- 
tors” and even some barriers in Sino-EU economic and 
trade relations, mainly the unilateral limits imposed by 
the EU on quantities of some of China's commodities, 
Wu noted. 


Besides, the EU has frequently made discriminative 
“anti-dumping” investigations into certain Chinese prod- 
ucts, causing big losses to China's export-oriented en- 
terprises, Wu said 
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The EU has also made use of so called “graduation” 
system in its new Generalized System of Preferences 
(GSP), keeping seven major China's export commodi- 
ues out of the GSP, Wu added. 


The above-menuoned actions by the EU smack of trade 
protectionism, indicating that EU trade policies discrim- 
inate against China and are irrational, Wu stated, stress- 
ing that the EU’s unilateral trade restriction measures 
aimed at China are not in line with Sino-EU agreements 
on trade and economic co-operation, nor do they con- 
form to the World Trade Organization regulations and 
international practice. 


China appreciates the plan mapped out in the !ong-term 
policy for EU-China relations issued by the EU last 
year, which proposed enhancing bilateral economic and 
trade co-operation, Wu said. She added that she hoped 
that more European entrepreneurs would come to China 
for fair competition and co-operation on the basis of 
equality and mutual benefit. 


China and the EU are strongly complemeniary in their 
economies, the minister said. She expressed her belief 
that Sino-EU economic and trade ties can be brought to 
a new high with the efforts made by both sides. 


PRC: Embassy Spokesman Condemns French 
Article on Family Planning 


BRO802152496 Paris LE FIGARO in French 
8 Feb 96 p 3 


[Article by Chu Hongfa, spokesman for the Chinese 
Embassy to France: “Letter from the Embassy of 
China’ ] 


[FBIS Translated Text] We were most indignant upon 
reading the article by Mr. Guy Baret published in the 21 
January 1996 edition of LE FIGARO. In commenting on 
a documentary produced by the British television station 
Channel 4, he gave an interpretation which paints a false 
picture of the Chinese Government's family planning 
policy. This article misleads public opinion, tarnishes 
China’s image, and hurts the feelings of the Chinese 


people (...). 


China is a developing country with a large population. 
Every year it has 15 million more inhabitants. Conse- 
quently, family planning is a basic policy, which, since 
it is in line with the long-term interests of the Chinese 
nation, is supported by the people (...). 


The Chinese Government continues to attach great 
importance to protecting and educating children, who 
are considered to be the nation’s future. We have passed 
a senes of laws protecting the rights and interests of 
children. The Chinese Government has made enormous 
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efforts to create children’s homes and to constanuy 
improve their living conditions(...). 


Recently, certain malicious persons have disseminated 
lies via the foreign press regarding Chinese orphanages 
in an attempt to sully China’s image. This can only be 
doomed to failure. 


PRC: De Charette, Delegation Arrive in Xian, Meet 
Governor 


OW0902145796 Beijing XINHUA in English 
1451 GMT 9 Feb 96 


[FBIS Transcribed Text] Xian, February 9 (XINHUA) 
— Visiting French Foreign Minister Herve de Charette 
and his party arrived in this capital city of Shannxi 
province from Being this afternoon to continue his 
China tour. 


Vice-governor Xu Shanlin of the province met with the 
French guests and hosted a banquet in their honor here 
this evening. 


Briciing the French visitors on the history and culture 
as well as the development of electronic, machinery 
and textile industries in the province, Xu said that his 
province hopes to cooperate with France in various 
fields. 


Charette told Xu that President Jacques Chirac had 
Suggested him touring Xian because one can find the 
roots of China's ancient culture here. 


French entrepreneurs accompanying Charette on the 
tour said that they would invest in the province. 


PRC: De Charette Assesses for ‘Cordial’ Bilateral 
Relations 


BR1202154396 Paris LE MONDE in French 
10 Feb 96 p4 


[Report by Francis Deron: "Mr. De Charette Pleased 
That Relations With China Are Again ‘Cordial’ } 


{[FBIS Translated Text] Beijing — The French foreign 
minister currently on an official visit to Beijing said he 
had received explanations from his Chinese counterparts 
as to their intentions regarding Taiwan and that these 
were “a positive element to add to the issue.” Indeed. 
even though they came at a time of Chinese military 
gesturing. Herve de Charette’s meetings on Thursday, 
8 February with Qian Qichen, deputy prime minister in 
charge of foreign affairs, and Premier Li Peng did not 
give the Chinese leadership the chance to repeat their 
threat to use force against the island. 


The implications for Pans of this apparent moderation 
are twofold, even though the foreign munister was 
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careful not to say so out loud. China would in any 
Case wait until 23 March to see how the newly-elected 
president — probably the current head of state, Li Teng- 
Hui — will deal with the delicate issue of relations with 
the mainland. In the meantime France will undertake the 
perilous but potentially fruitful mission of receiving Li 
Peng in Paris on an official visit from 10 to 12 April, 
while at the same time negotiating an arms deal with 
the island. 


In particular, a deal for some 500 Matra ground-to-air 
Mistral missiles hangs in the balance. Officially, Paris is 
sticking to its vague stance whereby this deal is subject 
to its commitment to Beijing not to “contribute to the 
rearming of Taiwan.” This undertaking was mentioned 
in the joint agreement of 1994 normalizing relations 
between the two countries and accompanied by other 
secret Clauses for possible arms deals. 


“Change in Atmosphere" 


Both these issues will have dominated Mr. de 
Charette’s visit to the Chinese capital which was 
ostensibly planned to convince the world that a new 
page had turned in French-Chinese relations at the 
start of Jacques Chirac’s presidency. Meanwhile, Mr. 
de Charette spoke uncharitably of a clear “change in 
atmosphere” in talks compared with the disastrous trip 
made by Edouard Balladur — accompanied by Alain 
Juppe, his predecessor at the Foreign Ministry — in 
1994. Things have improved so much that French 
officials can now discuss the dissidents issue without 
overly offending their Chinese counterparts. Bilateral 
relations, the foreign minister gave reassurances on 
a number of occasions, are again “cordial.” Dialogue 
has begun again, “which does not mean that we agree 
on everything,” a formula which suggests that Mr. 
Chirac’s France is still concerned about the fate of the 
dissidents. 


The last strategic issue is the nuclear domain. Paris 
would not be at all surprised to see a few more Chinese 
nuclear tests, but does expect to see China joining the 
treaty banning experiments if the application procedure 
is altered slightly. 


Mr. de Charette was accompanied by French business- 
men but stressed that he had not come in search of con- 
tracts. At the very most the minister was pleased that 
the Chinese leadership had agreed on the need to “inject 
a bit of life” into trade to improve France's position on 
the promising Asian markets since this is a continent 
where France is only the fourth largest world exporter 
with a market share of just 1 to 2 percent. 
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PRC: Zhu Rongji, German Chancellor Discuss Ties 
9 Feb 


OW1002162696 Beijing XINHUA in English 
1455 GMT 10 Feb 96 


{[FBIS Transcribed Text} Munich, February 10 (XIN- 
HUA) — Visiting Chinese Vice Premier Zhu Rongyji 
held talks in Bonn Friday [9 February] with German 
Chancellor Helmut Kohl on bilateral relations. 


Zhu, who began his visit to Bavaria today, said no fun- 
damental conflicts of interest and no historical disputes 
exist between the two countries. 


China and Germany, who respect each other and enjoy 
very good relations, have economies which complement 
each other very well, he said. 


Zhu said the two countries share identical or similar 
views ON Many Major international issues, and it is the 
common wish of the two peoples to further bilateral 
cooperation. 


Chinese President Jiang Zemin’s visit to Germany in 
July last year and Kohl's visit to China last November 
have greatly promoted the development of Sino-German 
relations, he said. 


The vice premier said his current visit is aimed at 
consolidating those achievements. 


Speaking on the same occasion, Chancellor Kohl said 
that Germany, with an eye not only on its economy 
but also on the 21st century, attaches importance to 
its relations with China, which play a key role in 
Germany's relations with Asia. 


“We will work for the development of stable friendly 
German- Chinese relations and the deepening of mutual 
cooperation in all fields,” said Kohl. 


Germany will strive to provide an impetus to developing 
the European Union's ties with China, he said. His 
country sticks to its one-China policy and recognizes 
the People’s Republic of China as the sole legitimate 
government of China with Taiwan its inalienable part. 


The two sides expressed willingness to expand eco- 
nomic, trade, science and technology cooperation and 
agreed to promote contact between businesses in the 
two countries and strengthen cooperation in professional 
training. 


Zhu, who began his seven-day visit to Germany Tues- 
day, also met with Economics Minister Guenter Rexrodt 
in Bonn on Priday, and with Foreign Minister Klaus 
Kinkel late Thursday, for talks on wide- ranging bilat- 
eral cooperation, particularly in economy. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners 


8 INTERNATIONAL AFFAIRS 


PRC: German President Receives Zhu Rongji 9 Feb 


OW0902032896 Beijing XINHUA in English 
0242 GMT 9 Feb 96 


(FBIS Transcribed Text) Bonn, February 8 (XINHUA) 
— German President Roman Herzog met with visiting 
Chinese Vice-Premier Zhu Rongji in his presidential 
palace in Berlin today. 

The German president said during the meeting that a 
well- established relationship of friendship and cooper- 
ation will be beneficial to the people of the two countries 
and be conducive to peace and stability in the world. 


Herzog and his Chinese guest agreed that their two 
countries share common interests in many sectors and 
both exert significant influence on international affairs 
and that the two countries should therefore further their 
relations. 


The German president said that his country’s policy 
toward China is based on the one-China approach and 
that he hupes to see more of China’s achievements of 
reform during his visit scheduled for later this year. 


The Chinese visitor said that Herzog is an old friend of 
the Chinese people and has made positive contributions 
toward developing bilateral relations. 


“We feel satisfied with the excellent development of the 
Sino- German relations and the purpose of my visit is 
to further the cooperation between our two countries,” 
he noted. 


The Chinese vice-premier also met with German Min- 
ister of Foreign Economic Cooperation Carl-Dieter 
Spranger here today and discussed with him how to 
broaden economic cooperation between the two coun- 
tries in the future. 


Zhu arrived in Dresden on Tuesday to start his visit and 
toured Berlin before he came to Boxr. 


PRC: Zhu Rongji Begins 7-Day Visit to Germany 6 
Feb 


0W0602091396 Beijing XINHUA in English 
0901 GMT 6 Feb 96 


{FBIS Transcribed Text] Dresden, February 6 (XIN- 
HUA) — Visiting Chinese Vice Premier Zhu Rongji 
today expressed satisfaction over the current state of 
Sino-German relations and economic cooperation. 
Zhu, who afrived here this morning for a seven-day 
visit, made the remarks in a speech at the airport. 


In the speech, Zhu said he was very glad to have the 
opportunity to see Germany's economic achievements 
up close. 
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Zhu said he hoped his visit would promote mutual un- 
derstanding between the Chinese and German peoples 
and help develop fricadly ties between the two coun- 
tries. 


The vice premier will hold talks with President Roman 
Herzog, Chancellor Helmut Kohl and Foreign Minister 
Klaus Kinkel, on bilateral relauions and major issues of 
common concern. 


Zhu will also discuss with local businessmen how to 
further enhance economic cooperation. 


Latin America & Caribbean 


PRC: Zhu Rongji Summarizes Visit to Latin 
America 


OW1202101796 Beijing XINHUA Domestic Service 
in Chinese 1411 GMT6 Feb 96 


[By reporter Hu Xudong (5170 2485 2639)| 


{[FBIS Translated Text] Dresden, 6 Feb (XINHUA) 
— Om 5 February, after concluding his formal visit 
to Argentina, Chile, and Uruguay, Vice Premier Zhu 
Rongji spoke freely of the impressions left on him 
by his visit to the three Latin American states to 
reporters of the XINHUA News Agency and the China 
Central Television Station. He emphatically pointed out 
that China's developing friendly cooperation with Latin 
American states has a profound significance and broad 
prospects. 


Zhu Rongji said: During our visit, We exchanged views 
in depth with leaders of the three Latin American states 
on bilateral relations as well as internauonal issues 
of common concern, and reached a broad consensus. 
Meanwhile, we made contact with personages of the 
political, economic, and other circles on various issues 
and visited some production enterprises and construc- 
tion projects. We witnessed the gratifying achievements 
scored by the peoples of the three states in building their 
own countries and personally experienced the profound 
friendliness cherished by the Laun American people for 
the Chinese people as well as the strong desire of every 
country to strengthen friendly relations with China. We 
achieved the purposes of our visit, namely increasing 
contacts between high-level officials, improving mutual 
understanding, promoting mutually beneficial coopers- 
tion, and developing relations in an all-round way. 


Zh. Rongji said: Latin America has a vast terniory 
and is endowed with abundant resources. Its people 
are industrious and wise. It is a continent full of 
vitality, with tremendous potential for development. 
Since the nineties, the Latin American region has 
enjoyed increasing social progress, relative political 
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Stability, and sustained, steady economic growth amid 
restructuring. It is another region of the world that 
shows a widely acknowledged strong momentum of 
development. All Latin American states are developing 
countries. They unite, cooperate with one another, 
and strive to become stronger through joint efforts. 
Promotion of Latin America integration has made very 
good progress through various efforts. Latin American 
States persist in pursuing independent foreign policies, 
are opposed to either power politics or interference from 
other countries, support solving disputes by peaceful 
means, and thus play an increasingly important role in 
international affairs. He pointed out: At a time when 
the multi-polarization of the world pattern is developing 
in depth and when mankind is on the threshold of the 
21st century, the rise of Latin America and Asia as 
well as the regeneration of the African continent have 
great significance to the world and will have extremely 
profound influence on the world situation. 


Touching on the successes in bilateral relations achieved 
by the visit, Zhu Rongji said: During the visit, Argen- 
tine, Chilean, and Uruguayan leaders gave a positive 
assessment of the role China plays in the world. They 
believed that China has consistently strived to protect 
the interests of developing countries and that China's 
powei and prosperity are important factors in main- 
taining world peace and stability and promoting world 
development and prosperity. They wished China will 
play a more important role in the international arena 
and hoped to improve bilateral relations with China and 
strengthen cooperation with China in international af- 
fairs. 


Zhu Ron,gji said: We appreciate Argentina's, Chile's, 
Uruguay's, and other Latin American states’ support 
of the one-China policy and their refusal to develop 
Official ties with Taiwan, and appreciate their support 
of China's joining the World Trade Organization as 
well as their understanding of and support for China's 
stand on the human rights issue. He stressed that it 
is necessary to treat and promote friendly cooperation 
between China and Latin American states from the 
long-term perspective of the 21st century and to make 
joint efforts to establish a peaceful, stable, just, and 
reasonable new international political and economic 
order. 


Zhu Rongji said: China and Latin American states are 
among the developing countries, having encountered 
similar experiences in the past and facing the com- 
mon tasks of maintaining state sovereignty, developing 
national economies, and improving the people's living 
standards. There is a solid foundation for developing 
Sino-Latin American relations. In recent years, mutual 
visits and contacts between high-level officials of China 
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and Latin American states increased; there were fre- 
quent friendly contacts between various departments at 
all levels; and their economic relations and trade contin- 
uously developed. These facts are gratifying. In 1995, 
Sino- Latin American trade volume totaled $6,114 mil- 
lion, posting a growth rate of 30 percent from that of 
1994. Sino-Latin American relauons have entered a new 
period of comprehensive development. 


Touching on Sino-Latin American economic coopera- 
tion and trade, Zhu Rongji said: Both China and Latin 
America need and strongly desire to strengthen eco- 
nomic cooperation and trade vigorously. China and 
Latin American states have their respective economic 
strong points and characteristics; there is a strong pos- 
sibility for both sides to complement each other; and 
the prospects of cooperation are very broad. Argentina, 
Chile, and Uruguay, which we visited this time, are re- 
spectively world-famous for grain, copper, and wool 
production. Latin American states are endowed with 
abuadant mining, agriculture, forestry, and fishery re- 
sources. Their products will be needed by China for 
its economic construction for a long time to come. 
Many industrial products of China are of high qual- 
ity, offered at a reasonable price, very competitive, and 
very popular and welcome in Latin American states. 
A pressing matter of the moment ts to explore jointly 
and open up new ways and means for economic coop- 
eration and trade between the two sides and turn the 
tremendous possibility for cooperation into an objective 
reality. During the visit, both sides discussed the issue 
of Chinese enterprises’ setting up factories in the three 
States through joint ventures with local enterprises, to 
manufacture products needed by markets in the Latin 
American region. Both sides believed this 1s a mutually 
beneficial measure that must be implemented and will 
be conducive to expanding economic cooperation and 
trade between China and the three states and even be- 
tween China and the whole Latin American region. Zhu 
Rongji stressed: Relevant departments and enterprises 
of China and Latin America must show a pioneering 
spirit of working in earnest to promote their economic 
cooperation and trade to a new level, so as to benefit 
both the Chinese and Latin American peoples. 


Zhu Rongji said: China's national condiuons are dif- 
ferent from those of Latin American states, but they 
all have formulated economic policies suited to their 
conditions in light of actual conditions in their respec- 
tive countries. In recent years, Argentina, Chile, and 
Uruguay attached great importance to maintaining sus- 
tained and steady growth. They adopted rational finan- 
cial policies, maintained balance between state revenues 
and expenditures, and eased inflationary pressures. We 
must strengthen exchanges with Latin American states, 
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learn from each other, learn from their strong points 
to offset our weaknesses, and achieve common devel- 
opment. He welcomed more government leaders, par- 
liamentarians, and prominent figures of the economic, 
scientific and technological, and cultural circles of Latin 
American states to visit China so as to improve under- 
standing and friendship. 

Finally, Zhu Rongji said: A sound foundation for 
China's relations with Latin American states has already 
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been laid, but the era needs both sides to speed up 
promoting the depth and breadth of their cooperation. 
We believe China and Latin America will surely be able 
to establish long-term friendly and close cooperation 
through joint efforts, in this century and the next. 
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Political & Social 
PRC: Li Peng Urges Stricter Policy on Environment 


0W0902172096 Beijing XINHUA in English 
1624 GMT 9 Feb 96 


(FBIS Transcribed Text} Beijing, February 9 (XIN- 
HUA) — Premier Li Peng said that China will adopt 
an even stricter policy on environmental protection in 
the last five years of this century. 


The premier said that the fight against pollution will 
still focus on reducing the harmful effects of water, 
noise, and air pollution, and refuse, by using effective 
environmental monitoring and protection techniques. 


During a talk with the chief of the Environment and Re- 
sources Protection Comm ‘ttee of the National People’s 
Congress, Li said the yment should be protected 


in accordance with th. and governments at all lev- 
els should make a grea. «ffort at environmental pro- 
tection. 


The premier noted ina the environment is a matter 
of overall importance and s related to economic and 
social development, and that since Caina’s reform and 
opening-up policy of 1978, the country has scored 
rapid economic development. At the same time, its 
environment has generally not suffered from severe 
pollution due to effective protection measures. 


However, Li added, pollution has become a major 
problem in some areas and is affecting people's daily 
lives and health because of neglect of environmental 
protection. 


The premier emphasized that China should first of 
all change its economic growth mode to protect the 
environment as a part of national policy, and that the 
traditional methods of growth with their high input, 
high consumption, but with low efficiency and high 
contamination simply cannot be allowed to continue. 


He demanded that g: :vernment at all levels incorporate 
environmental protec. on as part of their social progress 
plans for the next five ) ears, guided by the 21st Century 
Agenda, the environmental protection plan the Chinese 
government has promised to the United Nations. 

He also called on businesses, as well as governments 
at all levels, to inject more funds into environmental 
protection projects. 

PRC: Li Peng Chairs Meeting on Draft Work 
Report 


OW1002085196 Beijing XINHUA in English 
0823 GMT 10 Feb 96 


{[FBIS Transcribed Text) Beijing, February 10 (XIN- 
HUA) — Chinese Premier Li Peng presided over a 
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meeting here Friday (9 February} to solicit opinions 
from personages of different circles on a draft Govern- 
ment Work Report. 


The draft report, to be submitted to the Fourth Session 
of the Eighth National People’s Congress, China's top 
legislature, next month for deliberation, is expected to 
dwell on the Ninth Five-Year Plan (1996-2000) for 
national economic and social development and the long- 
term goals of the year 2010. 


Noted figures from the fields of science and technology, 
education, culture, public health, sports and public secu- 
rity, attended the meesing and put forward constructive 
suggestions. 


Li briefed the participants on the main structure, key 
features and basic contents of the draft report. 


He, noting that 1996 is the first year of the Ninth Five- 
Year Plan period, said that the draft report reviews 
China's achievements over the past five years, and in- 
tends to put forth feasible and practical goals, principles, 
tasks and policies for the next 15 years. 


In particular, the premier exchanged views with the par- 
ticipants on medical insurance, assistance to key scien- 
tific projects, primary and middle schools’ recruitment, 
relief to the middle- or low-income urban dwellers and 
unfair distribution of income. 


Participants agreed that the draft report is practical yet 
encouraging. They considered it important that priority 
be given to scientific and technological advancement as 
a way to ensure sustained economic growth. 


Also, they proposed that more attention be paid to work 
with regard to education, ideological ethics and culture. 


Li said the report's drafting group will seriously study 
Opinions put forward by the participants in revising the 
government report. 


Vice-Premier Li Langing, and State Councillors Li 
Tieying and Peng Peiyun, were present at the meeting. 


PRC: Li Peng Hears Opinions on Government 
Work Report 


OW1102034696 Beijing XINHUA Domestic Service 
in Chinese 0827 GMT 10 Feb 96 


{By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391) and XINHUA reporter Zhu 
Youdi (2612 1635 2769)} 


([FBIS Translated Text] Beijing, 10 Feb (XINHUA) — 
Li Peng, premier of the State Council, yesterday after- 
noon presided over a discussion meeting at Zhongnanha 
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to hear opinions and suggestions of deputies from vari- 
ous fields including science and technology, education, 
culture, health, physical culture, and public security on 
the “Report on the Outline of the Ninth Five-Year Plan 
for Nauional Economic and Social Development and the 
Long-Term Target for the Year 2010," namely the "Re- 
port on the Work of the Government,” which will soon 
be submitted to the Fourth Session of Eighth National 
Peor'e’s Congress [NPC] for deliberation and approval. 


Premier Li Peng made a brief introduction to the 
framework, principal characteristics, and main contents 
of the draft report for soliciting comments. He said: 
This year is the first year of the Ninth Five-Year Plan. 
The report has reviewed the achievements made during 
the Eighth Five-Year Plan period and put forward the 
targets and guiding policies for the next five years 
and 15 years, as well as the tasks and measures 
for promoung economic and social development in 
accordance with the proposal of the Fifth Plenary 
Session of the 14th CPC Central Committee. He hoped 
that those present at the meeting would offer their 
opinions and suggestions in order to revise and improve 
the report. 


Xu Zhihong, vice president of the Chinese Academy 
of Sciences; Wang Dazhong, president of Qinghua 
University; Li Jinhai, principal of Beijing Guangqumen 
Middle School; Luo Jinlin, vice president of Central 
Theatrical College; Ba Denian, president of China 
Medical College; and Professor Wu Cangping of the 
Institute of Demography of China People’s University 
spoke in turn at thg meeting. In their speeches, they 
generally held that the report was drafted in the spirit 
of seeking truth from facts and is quite encouraging. 
The strategy of using science and education in order 
to make the country prosper and bring continuous 
development, as is prominently mentioned in the report, 
is very significant. The assessments on achievements 
made during the Eighth Five-Year Plan period are in 
accord with the actual situation. The Ninth Five-Year 
Pian and the Long-Term Target for the Year 2010 have 
Clearly set various tasks with effective policy measures. 


At the discussion meeung, the participants called for 
integrating the “change in both the economic system 
and growth mode” [liang he zhuan bian 0357 0022 
6567 6239] with efforts to promote the progress of 
science and technology, encouraging the scientific and 
technological circles and enterprises to venture new 
things, relying on the progress of science and technology 
to develop agriculture, strengthening efforts to cultivate 
and popularize fine strains, and attaching importance 
to the comprehensive use and reuse of resources. In 
order to raise the quality of workers and cultivate 
more capable people to cope with future needs, it is 
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imperative to make strong efforts to raise the quality 
of education, increase the results of education, and 
raise the quality of teachers through various means. 
The participants called for strengthening ideological and 
moral education, developing cultural work, and carrying 
on and promoting the outstanding traditional virtues of 
the Chinese nation. It is imperative to actively develop 
education on public health, promote the reform of public 
medical care system, raise the quality of technical 
services for family planning work, and continue to 
explore methods of family planning in line with China's 
national situation. In their speeches, they give opinions 
on wordings of the draft government work report and 
also on some policy matters. 


The discussion meeting was held in an unconstrained 
atmosphere. Li Peng carefully listened to speeches by all 
speakers, seriously took notes, and intermittently asked 
them about the situation at the grassroots level. He also 
frankly exchanged views with those deputies concerning 
medical care insurance, how to support and develop key 
scientific subjects, the enrollment of students by middle 
and primary schools, assistance to urban residents with 
medium and low incomes in order to solve their living 
difficulties, and the problem of unfair distribution of 
income and goods. 


Li Peng expressed his appreciation to the participants for 
their many good opinions and suggestions. The drafting 
team for the government work report will seriously 
study and accept their opinions on specific matters and 
incorporate them in the government work report or 
include them in other documents to be submitted to the 
NPC session for examination and approval. In this way, 
the contents of the government work report will be more 
complete, more enriched, and more succinct in style. 
The government work report will strive to show the 
Chinese people's brand new attitude and metal outlook 
for entering the 21st century. 


Li Langing, Li Tieying, Peng Peiyun, and other leading 
comrades as well as responsible members of concerned 
ministries and commissions of the State Council and 
the draft team for the report attended the discussion 
meeting. 


PRC: Jiang Zemin, Li Peng Address Public 
Security Forum 

OW0902171596 Beijing XINHUA in English 
1623 GMT 9 Feb 9 


{[FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Chinese President Jiang Zemin today urged 
police to work harder and create a more stable social 
environment for the smooth development of the nation’s 
reforms, opening-up and modernization drive. 
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Meeting with participants at the 19th national confer- 
ence on public security this afternoon, Jiang said that 
it is a glorious and arduous task for the police force to 
maintain social stability, safeguard national security and 
citizens’ interests. 

Also attending the meeting were Premier Li Peng 
and Hu Jintao, member of the Standing Committee of 
the Political Bureau of the Chinese Communist Party 
Central Committee. 


During the past five years, public security departments 
made great achievements in keeping public order, crack- 
ing down on criminal 0 ences and enhancing the reform 
and opening-up, which fully indicates their combat ef- 
fectiveness, Jiang said, but asked police to increase their 
sense of politics and awareness of state power, and do 
their utmost to safeguard social and political stability. 


It is necessary for public security departments to closely 
follow sabotage activities of hostile elements both at 
home and abroad, and take more effective measures to 
fight them, he said. 


It is essential that the police force keep in mind the 
overall interest of the country and pay great attention 
to the work of maintaining public order, which has 
a significant bearing on both the society and citizens’ 
interests, Jiang said. 


There are many problems in public order at present, 
some of them being grave and complained about by the 
people, Jiang said, noting that it is important to facilitate 
comprehensive administration of public order. 


It is necessary to discover various criminal offences 
timely and crack down on them in accordance with the 
law, he said. 


Premier Li Peng also delivered a speech at the meeting, 
urging the police force to improve the quality of its 
personnel and do a better job in the coming years. 


Li pledged that both the central and local governments 
will make greater efforts over the next five years to 
upgrade police equipment so as to cope with various 
complex circumstances effectively. 


PRC: Jiang Addresses Science Forum; Li Peng, Hu 
Jintao Attend 

OW0902172196 Beijing XINHUA in English 

1624 GMT 9 Feb 96 


{(FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Chinese President Jiang Zemin today called 
for an acceleration in the use of scientific and techno- 
logical knowledge across the country. 

If a nation lacks sufficient scientific knowledge, it is 
bound to fail in the worid, Jiang said in a meeting 


NATIONAL AFFAIRS 13 


with delegates to the national working conference on 
popularizing scientific and technological knowledge 
here. 


Premier Li Peng, and Hu Jintao, member of the Standing 
Committee of the Political Bureau of the Chinese 
Communist Party, also attended the meeting. 


Jiang said that, as a developing country, China must in- 
crease the scientific and cultural quality of the © hole 
nation to produce more skilled personne! for a success- 
ful transformation of both the economic system and the 
economic growth mode. 


Science and technology should be relied on not only 
for development of material civilization but also for 
promotion of socialist culture and ideology progress, 
Jiang said. 


Officials at all levels should have a deeper understand- 
ing of scientific and technological knowledge, and cre- 
ate better conditions for the work of disseminating the 
knowledge, he said. 


The president also noted that it is necessary to crack 
down on superstition and criminal offences that mas- 
querade as pseudoscience and go against the law. 


The 4-day national working conference ended today, 
and had more than S00 delegates from across the 
country. 


PRC: CPC ‘External Work’ in 1995 Reviewed 


OW0902011996 Beijing RENMIN RIBAO in Chinese 
31 Dec 95 p3 


[Article by Li Shuzheng (2621 3219 6927), Head of the 
International Liaison Department under the CPC Central 
Committee: "Having Bosom Friends Across the Four 
Seas and Kith and Kin Everywhere — Review of CPC 
External Work in 1995") 


(PTS Translated Text for FBIS) In 1995, which will end 
very soon, CPC external work, as an important com- 
ponent of China's total diplomacy, has been advancing 
amid opening up, and developing amid deepening. Great 
successes have been scored in this regard. 


More Active Contacts With a Higher Leadership 
Stratum of Foreign Political Parties 


General Secretary Jiang Zemin pointed out: “Personal 
meetings and conversations between party and state 
leaders, and visits in particular which enable them to 
witness things with their own eyes, are very helpful to 
understanding.” As the turn of the century approaches, 
the world situation is complicated. Under the condition 
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of deepening of mutual influence among nations, high- 
ranking statesmen of \ arious countries, who are shoul- 
dering an important historical mission, have been deep- 
ening their mutual visits and contacts to build a bridge 
of understanding and trust. This has been an urgent 
need and is important to promoting bilateral and mul- 
tilateral international exchanges, coordination, coopera- 
tion, world peace and development of various countries. 
Since this year, our party has successively invited dele- 
gations of more than 150 political parties from the five 
continents in the world to visit China. They include Do 
Muoi, the supreme Vietnamese party and state leader, 
and general secretary of the Vietnamese Communist 
Party; Nissim Zvili, general secretary of the Israel La- 
bor Party; Abdallah al-Ahmar, assistant secretary gen- 
eral of the Baath (Syria) Party; Yahya, deputy secretary 
general of the Yemen General People’s Congress, and 
(Muraba) (mu la ba 1191 2139 1572), national chairman 
of the South African Communist Party, and others. Our 
party and state leaders Jiang Zemin, Li Peng, Qiao Shi, 
Li Ruihuan, Hu Jintao and others attached great impor- 
tance to their visits. They successively met on more than 
80 occasions with visiting high-level delegations from 
various foreign political parties, and had in-depth con- 
versations with their guests. In the meantime, our party 
central leaders Hu Jintao, Ding Guangen, Wei Jianxing, 
Huang Ju, Wen Jiabao, and so on led our high-level 
party delegations to visit some countries in Eastern Eu- 
rope, Central Asia, Asia-Pacific region, Western Europe, 
and Latin America. They were enthusiastically received 
by local governments, ruling parties, political parties 
participating in government affairs, and other major po- 
litical parties. This was the first visit of our senior party 
leaders to central Asia, Eastern Europe, and Western 
Europe after great changes took place in the interna- 
tional political situation following the end of the Cold 
War. 


New Expansion of Our Party’s Targets of Contracts 


Economic development, social stability, and the con- 
stant deepening and expansion of reform and open up 
in China have increasingly attracted the attention of the 
world. Political parties in various countries are more and 
more interested in our party's experiences in administer- 
ing itself and the state. Some parties which had not had 
any contacts with our party for a long time vied with 
one another to establish links and carry out exchanges 
with our party. Over the past year, we established rela- 
tions with some political parties in Russia and the East 
European region. Leaders from the Peasants’ Party of 
Russia, Communist Party of the Russian Federation, and 
the Leftist Alliance for Yugoslavia successively visited 
China. After the establishment of the Japan New Party, 
the first delegation it sent to China was led by its leader 
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and former Prime Minister Hosokawa to establish and 
exchange relations with our party. Our party has also 
established friendly ties with the Cambodian Funcin- 
pec Party and the Cambodian People’s Party. The Por- 
tuguese Socialist Party, Austria People’s Party, Move- 
ment of Muluiparty Democracy of Zambia, Party for 
Democracy of Chile, Communist Party of Brazil, Demo- 
cre‘ic Party of Guatemala, and others sent delegations to 
visit China for the first time. In the meantime, our party 
also respectively sent delegations to pay return visits to 
political parties in some countries by invitation. All this 
shows that our party has again made a new expansion 
in its external work. 


Richer and More Practical Contents of the Party 
Work of Foreign Contacts 


Since this year, in the course of continuing to serve eco- 
nomic construction at home and total diplomacy, our 
party external work has been more flexible and varied 
ir form, which includes mutual visits by senior off- 
Cials, inspection on special topics, economic and trade 
cooperation, exchange of scholars, and complementing 
each other at various levels. This has enriched the sub- 
stantive contents of bilateral exchanges. The entourage 
of Comrade Hu Jintao included leading comrades from 
various provincial and city party committees and gov- 
ernments who had direct and extensive contacts with 
personages from economic and trade circles and entre- 
preneurs oth at home and abroad. At the invitation of 
the Ministry of Information and the Arts of Singapore, 
Comrade Ding Guangen visited the country to inspect 
the building of spiritual civilization. During his visits 
to Thailand and Australia, Comrade Wen Jiabao laid 
special emphasis on inspecting economic development 
and agricultural development in the two countries. In 
addition, in light of the practical needs of economic re- 
form in our country, we organized relevant personages 
to conduct investigations and studies on reform in large 
and medium-sized enterprises abroad, curbing inflation, 
importing foreign capital, sccial welfare system. invest. 
ment environment, labor employment, and so on. We 
organize them to carry our exchanges with experts o! 
some political parties. Some investigation results have 
played a positive role in enabling us to learn from the 
experiences and strong points of various countries in the 
world. While attaching importance to political contacts, 
we also pay attention to economic cooperation and ex- 
perience exchanges in spiritual civilization and cultural 
fields. This not only helps the outside world understand 
China, but also promotes the development of state re- 
lations. This is a new exploration of our party external 
work in serving modernizations, and new results have 
been achieved in this regard. 
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Constant Deepening of the Principle Governing 
Party’s External Contacts 


Under the guidance of Deng Xiaoping’s diplomatic 
thinking, our party has persisted in the four principles of 
"independence, complete equality, mutual respect, and 
mutual non-interference in internal affairs” governing 
party relationships. We pay attention to the exploration 
of the new situation and characteristics of the party ex- 
ternal work in the new period. We stick more conscien- 
tiously to the spirit of “not being too particular about dif- 
ferences in social systems and ideology” to extensively 
develop relations with friendly political parties and or- 
ganizations of all kinds in various countries. This has 
been highly praised by more and more foreign political 
parties of all kinds. Comrade Hu Jintao made a speech 
entitled “Safeguard Peace, Promote Development, and 
Give Impetus to Progress” in the Romanian Interna- 
tional Relationships and Laws Association. This was a 
comparatively comprehensive, systematic, and scientific 
explanation made by our party leader on the objectives, 
guideline, and four principles for developing our party 
external work. It has produced a broad and far-reaching 
influence. With the increase of the development of our 
party external work, many foreign political parties main- 
tain that they have found an effective way for coordinat- 
ing party and state relations in the CPC’s four principles 
governing its external relationships with foreign politi- 
cal parties. Leonel Brizola, chairman of the Democratic 
Labor Party of Brazil, stressed: “Contacts between po- 
litical parties can play a role which cannot be replaced 
by government contacts. Something which cannot be 
done by governments can be accomplished by political 
parties.” He added: “Therefore, our two parties have a 
very extensive scope for cooperation.” After winning a 
victory in the general election, the Rally for the Pub- 
lic of France stated that it intended to further develop 
its relations with the CPC, and invited a high-level CPC 
delegation to visit France. Some socialist parties, social- 
ist democratic parties, and labor parties in Europe also 
stated that they were willing to restore and develop con- 
tacts and exchanges with our party on the basis of seek- 
ing common ground while reserving differences. Many 
ruling parties and parties participating in government 
affairs in foreign countries praise “mutual cooperation 
and coordination” between our party and government 
diplomacy to jointly promote total diplomacy of the 
state. They stress that they are willing to increase di- 
alogue and exchanges with the CPC to push forward 
all-round development of bilateral state relations, and 
promote world peace, stability, development, and pros- 
perity. 


We have bosom friends across the four seas and kith 
and kin everywhere. In the new year, the CPC will, 
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as always, persist in developing friendly relauons with 
political parties in various countries in the world to 
continue to make our new contribuuons to China's 
socialist modernizations, world peace, and development 
to greet the coming of the new century which is coming 
soon. 


PRC: New Guangdong Governor Stresses ‘Party 
Line’ 

HK1202062996 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 11 Feb 96 p 5 


{By Agnes Cheung in Guangzhou] 


{PTS Transcribed Text for FBIS] The newly elected 
Governor of Guangdong, Lu Ruihua, denies the boom- 
ing province has become a regional force which resists 
orders from the central authorities. 


Mr Lu stressed yesterday that Guangdong always toed 
the party line. And he demonstrated his support at the 
first press conference since the election by speaking out 
for central policies. 


Mr Lu frequently referred to Communist Party boss 
Jiang Zemin — a stark contrast with predecessor Zhu 
Senlin who only mentioned Mr Jiang once in giving his 
last government work report last week. 


Mr Lu said some press reports had said Guangdong had 
been encouraging its regional force. “There is absolutely 
no such thing,” he said. 


"Guangdong all along has been resolutely implementing 
the policies of the Communist Party's Central Commit- 
tee and the State Council.” 


Asked how he would “talk about politics” as Mr Jiang 
had ordered leading cadres to, Mr Lu said: “To us those 
who carry out economic work, it is very important for us 
to remember that we develop a market economy under 
the conditions of socialism. 


"We have to build up a strong socialist country,” he said. 
He did not elaborate, except to say Mr Jiang’s remarks 
were very precise and clear on the issue. 


Mr Jiang has launched an ideological campaign, de- 
manding cadres “talk about politics”, including artic- 
ulation of political direction, standpoints, viewpoints, 
discipline, judgment and sensitivity. 

On economic issues, Mr Lu said he believed moderate 
tightening of financial policies by Beijing was correct. 


Guangdong would try to live through the credit crunch 
by pushing for faster development towards a market 
economy and improvement in economic efficiency, he 


This report may contain copyrighted material. Copying and dissemination 
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Mr Lu also noted that other major tasks for his 
administration were to strengthen the Government’s role 
in building up and managing society. 

Admitting that the wealth gap within the province was 
still big, Mr Lu called on Hong Kong businessmen to in- 
vest more in the poor mountainous areas in the northern 
part of Guangdong, joining in the Government's efforts 
to relieve the problem. On the issue of Special Eco- 
nomic Zones, Mr Lu cited Mr Jiang, saying the party's 
General-Secretary had made clear remarks on that and 
it was unnecessary for Guangdong to discuss the issue 
again in its report. 

Local authorities expressed concern earlier over calls to 
abolish Special Economic Zones to end disparities in 
the country. 


But central leaders, including Mr Jiang, settled the 
debate by affirming the continuation of the zones but 
adding that they needed to further reform themselves. 


*PRC: Party Construction, Ideological Work in 
Township Enterprises 

96CM0042A Beijing SIXIANG ZHENGZHI 
GONGZUO YANJIU [RESEARCH IN 
IDEOLOGICAL-POLITICAL WORK] in Chinese 
8 Oct 95 No 10, pp 36-37 


(Report on survey by National Government Research 
Commission Task Force on Building a Modern Enter- 
prise System by Experimental Enterprises in Jiangsu 
Province: “Party Building and Ideological and Politi- 
cal Indoctrination in Experimental Enterprises” ] 


(FBIS Translated Text] In May 1995, with the theme 
of how to intensify and advance party building and 
ideological and political indoctrination in enterprises 
during the building of a modern enterprise system, we 
conducted a survey in the Jiangsu cities of Nanjing, 
Yangzhou, Changzhou, and Wuxi. We talked with party 
and government officials from over 30 experimental 
enterprises (including two experimental state enterprises 
and over 20 experimental provincial and municipal 
enterprises) and the pertinent comrades from provincial 
(Jiangsu] and municipal economic commissions, as well 
as conducting focused surveys in a few enterprises. The 
pertinent parts of our findings report which we are now 
extracting and publishing follows: 

Building scientific and standardized enterprise leader- 
ship and organizational management systems, clarify- 
ing rights and responsibilities within enterprises, unity 
and cooperation, and mutual restraint, are the key sub- 
stance and aim of our modern enterprise system pilot 


program. Some of Jiangsu’s experimental enterprises 
have tested in recent years the shareholding [joint-stock] 
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system (43 of 127 throughout Jiangsu), with others be- 
ing factory-sysiem or group enterprises [consoruums)]. 
In the piloi program, most of these enterprises have 
been transformed into limited liability companies with 
piural shareholders [diverse holdings] or joint stock 
companies limited, acting in line with the provisions 
of the “Corporate Law" to form corporate administra- 
tions made up of shareholder meetings, boards of di- 
rectors, boards of supervisors, and management (with 
wholly state-owned limited liability companies not hold- 
ing shareholder meetings), which exercise respectively 
policymaking, oversight, and executive authority. In re- 
gard to these new reorganizations many new situations 
and issues have been encountered such as how to bring 
the crucial political role of party organs into full play, 
ways of better ordering enterprise-party- government re- 
lations, how to order the relations between the “three 
old organs” and the “three new ones,” and ways to in- 
tensify and advance party work in enterprises. During 
Our survey, experimental enterprise comrades summed 
up their respective explorations and experiences, setting 
forth the following methods and views: 


1. We need to adhere to “the three phrases” as our 
guiding principles in the current stage of improving the 
leadership system within enterprises. Many experimen- 
tal enterprise comrades hold that in the reform to build 
a modern enterprise system, despite how enterprise sys- 
tems and forces change, state enterprises still need to 
implement the [“three-phrase"] policy of “bringing the 
crucial political role of party organs into full play, ad- 
hering to and perfecting the factory director (manager) 
responsibility system, and relying wholeheartedly on the 
working class,” to arouse and bring into full play the ini- 
liative of all parties, "not making an issue of changing 
and negating the three phrases, but rather endeavoring 
to implement and perfect them.” 


2. We need to adhere to the principles of participation 
in crucial enterprise decisions by party organs and party 
control of [corporate] officers, while proceeding from 
corporate enterprise distinctions, by acting strictly ac- 
cording to legal procedures to constantly explore spe- 
Cific ways and means of participation in decisionmaking 
and personnel management by party organs. In this re- 
spect, certain better-run enterprises emphasize mainly 
the following points: 1) Party committee members need 
to join boards of directors and supervisors in accordance 
with law, to directly participate in the decisionmaking 
and oversight of crucial enterprise production and man- 
agement matters; party committee officials and boards 
of directors and supervisory officers should hold suit- 
ably overlapping positions; and premised on adhering to 
the [corporate] terms, more party administrative leaders 
should join party committees to opumize the makeup of 
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party committees. 2) Party committee members, partic- 
ularly party committee secretaries, need to endeavor to 
improve their quality and capability in decision-making 
participation. 3) Key party and government leaders need 
to be equipped with a “composite” quality, being good at 
"looking at things from various positions,” and capable 
of mutual trust, understanding, and support. 4) We need 
to combine adherence to the principle of party control 
of [corporate] officers with the new enterprise personnel 
system, with enterprise party organs regularly inspect- 
ing, indoctrinating, and overseeing managers, and party 
committees investigating and presenting views on the 
planned appointments by boards of directors of corpo- 
rate directors, deputy directors, and management offi- 
cers. 


3. Overlapping positions held by company board chair- 
men, general managers [presidents], and party commit- 
lee secretaries is a sensitive issue in experimental units 
since board chairmen hold crucial positions in corpora- 
lions, as they are always their companies’ legal repre- 
sentatives. We found in our survey that the experimen- 
tal enterprises practicing a Corporate system in Jiangsu 
have roughly the following three setups: 1) The board 
chairman and president are one person, with the [party 
committee] secretary being the deputy board chairman 
or concurrently the vice president, which is the case in 
most enterprises. 2) The party committee secretary and 
board chairman are one person, with a separate presi- 
dent [general manager}, while a deputy secretary is the 
major force in party work. This setup is quite rare. 3) 
The board chairman, secretary, and president are either 
one person or three separate ones, which is also rare. 
As to the pros and cons of these setups, all expressed 
their views, which varied. Most comrades were against 
all three positions being either held by one person or 
each separately. Those favoring the board chairman and 
president being one person held that this was mainly 
in consideration of historic conditions, work needs, and 
leadership quality, contributing to centralized command 
and less internal waste, while not affecting the smooth 
progress of the modern enterprise system pilot program 
due to disorder in leadership relations. Those favoring 
the board chairman and party committee secretary be- 
ing one person held that while the board chairman and 
president being one person could only be a temporary 
measure, as it is unscientific and nonstandardized, the 
secretary and board chairman being one person, with a 
separate president, helps to separatc the decision-making 
and executive functions, coordinating relations among 
all parties in the enterprise, and contributing to over- 
sight and restraint within (he enterprise. 


4. We need to gradually order the relations between 
the “three new organs” and the “three old ones.” While 
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experimental enterprise comrades have now gradually 
come to the consensus that the "three new organs” 
cannot replace the “three old ones,” how to bring or- 
der to the relations among these “six organs” in ac- 
tual operation remains in need of further exploration. 
Some comrades held that rationalizing these relations 
is premised on acting in line with the provisions of 
the “Corporate Law,” by clarifying their rights and re- 
sponsibilities in corporate by-laws [articles of incor- 
poration], so that each attends to its own duties and 
has its own place. For instance, as to how to deal 
with the relations between shareholder conventions and 
employee congresses, the method used by the Jiangsu 
Hongyuan Textile Machinery Joint Stock Company is 
to hold stockholder conventions, but to also continue 
to hold two employee congresses each year. They pro- 
vide that the stockholder conventions mainly examine 
and approve the company’s fiscal budget, profit distri- 
buticn plans, and other crucial matters, while the em- 
ployee congresses emphasize examination and approval 
of production and management policy objectives and 
steps to achieve them, with a veto over issues involv- 
ing vital employee interests such as welfare. They also 
provide that employee congresses be held before stock- 
holder conventions, to discuss and present views and 
suggestions on matters planned to be turned over to the 
stockhoider conventions for deliberation and decision, 
and that stockholder conventions make decisions only 
after conscientiously hearing the views and suggestions 
of employee congresses. That arouses the initiative of 
both the investors and the employees. 


5. We need to intensify and advance enterprise party 
building. In this respect, the better run experimental 
enterprises have reached two common understandings: 
1) All party work must adhere to a focus on economic 
construction, starting and ending with ensuring the 
good implementation of enterprise reform, conversion 
of operating forces, better efficiency and the hedging 
and appreciatioan of state assets. 2) The key to bringing 
the key political role of party organs into full play is to 
unswervingly emphasize party building per se, bringing 
into full play the combat barrier role of grass roots party 
branches and the vanguard model role of party members, 
to build a better ideological style in leading bodies and 
the cadre ranks. 


6. While building a modern enterprise system, we need 
to steadily explore ways to improve the operating forces 
of enterprise ideological and political indoctrination. 1) 
We need to change the old custom of being solely 
dependent on higher officials to assign plans, missions, 
and targets, rather acting in line with the centralized 
higher need for a specific period, and proceeding 
from enterprise distinctions and needs per se, to work 


br — . hed “Qc pace 
is prohibited without permission of the copyright owners. 


18 NATIONAL AFFAIRS 


independently and creatively. 2) Under the leadership 
of the enterprise party organization, with professional 
government work cadres as the key elements, with it 
being grounded in administrative cadres, party and CYL 
{Communist Youth League] members, and advanced 
workers, we need to gradually form an ideological 
and political work network jointly run by the party, 
government, workers, and the CYL, which combines 
specialization with overlapping and professionals with 
the masses. 3) We need to practice goal management for 
enterprise ideological and political work, establishing 
a sound set of scientific management institutions for 
enterprise ideological and political work, so that the 
work is orderly, the operations are standardized, and 
the evaluations are clear. 


PRC: State Councillor Urges Efforts To Protect 
Elderly 

OW0902 144396 Beijing XINHUA in English 

1438 GMT 9 Feb 96 


{[FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — State Councillor Li Guixian today called for 
more studies to be done on the aging, and the drafting 
of a law that protects the rights of the elderly, to set the 
Stage for new research or 2ging. 


Li said China has developed a great deal in its work 
for senior citizens in the past decade, with the goal 
of providing material and psychological support for the 
elderly. 


These actions have carried on the tradition of respect for 
the old, and have helped social progress, Li explained, 
but asked that governments at all levels to show greater 
concern for retired offic: .!s and other older persons, and 
to help in solving their problems. 


Li made the remarks on a meeting held by the China 
Society on Aging, the former Chinese Natiuial Com- 
mittee for Aging. 


The society does studies on the aging, provides services 
such as information exchange and consultations for the 
elderly, and participates in other activities. 


PRC: Report on Crime, Punishment for 27 Jan-10 
Feb 


OW1 202091296 


{[FBIS Report} The following is a compilation of reports 
on crime and punishment and other judicial-related 
activities in the PRC during the period 27 January-10 
February 1996. The source and mode of processing are 
given in parentheses after each report. 
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Beijing Gives Severe Punishments to 7 Armed 
Robbers 


The Beijing Municipal No. 1 Intermediate People's 
Court held a public gathering in Chaoyang District 
on 5 February to announce punishments meted out to 
seven criminals who committed crimes ranging from 
hooliganism to robbery, illegal trading of weapons 
and ammunition, escape, and theft; and they were 
all executed on the same day. Guan Wenhui, from 
Heilongjiang, who had been released on bail for medical 
treatment; Chen Jianmin, who had been suspended from 
duties with pay; peasant Li Jinghguo; and vagrants 
Zhang Limin and Wei Shuncheng engaged in illegal 
trading of weapons and ammunition and wantonly 
Carried out criminal activities of hooliganism. On 26 
March 1994, Guan Wenhui, Chen Jianmin, and Zhang 
Limin robbed a trader from Xinjiang of 1 million yuan 
and shot him to death with shotguns. Vagrant Ren 
Qiang and taxi driver Han Dong stole two sedans worth 
600,000 yuan and illegally bought six pistols and rifles 
and ammunition as well. (Summary) (XINHUA Hong 
Kong Service in Chinese 0638 GMT 6 Feb 96) 


Beijing Executes Two Serious Criminal Offenders 


The Beijing Municipal No. | Intermediate People’s 
Court held a public gathering in Tongxian County on 8 
February to announce severe punishments meted out to 
two criminals seriously disrupting social order. On 20 
December 1994, Li Wei, a peasant from Jilin Province, 
knifed to death a female Beijing taxi driver who refused 
to drive him to Sanhe City in Hebei after driving him to 
a certain destination. On 22 May 1995, after molesting 
and raping a 7-year- old girl near a village pool, Yuan 
Dongsheng drowned the girl in the pool. The court 
also meted cut punishments ranging from 6 to 20 years 
in imprisonment to seven other criminals committing 
offenses of robbery, theft, and hooliganism. (Summary) 
(XINHUA Hong Kong Service in Chinese 0327 GMT 
9 Feb 96) 


Fujian Zhangzhou Court Sentences Former County 
Tobacco Bureau Chief 


The Zhangzhou City Intermediate People's Court 31 
January sentenced Huang Dabin, former director of 
the Yunxiao County Tobacco Monopoly Bureau to 13 
years in jail for taking bribes amounting to 17,000 yuan 
from December 1990 to May 1995, assaulting informer 
Huang Guosheng, and refusing reimbursement for the 
iatter’s medical fees. (Summary) (Fuzhou Pujian Radio 
Network in Mandarin 2300 GMT | Feb 96) 
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Fujian Stresses Struggle Against Smuggling and 
Illegal Immigration 


Fujian held a meeting on border defense work 10 
Feb, urging border defense departments to carry out 
border defense work wit! -an emphasis on cracking 
down on smuggling and illegal immigration. In 1995, 
border defense departments banned the operation of 
ships without country registvalion certificates, names, 
and business registration ceruficates and cracked 78 
smuggling and illegal immigration cases involving more 
than 1,300 people; some 60 cases of smuggling and 
selling smuggled goods involving a value of 80 million 
yuan; 11 drug trafficking cases, with 228 kilograms of 
drugs seized; and 10 money forgery cases, with forged 
Renminbi notes worth 780,000 yuan seized. (Summary) 
(Fuzhou Fujian Radio Network in Mandarin 2300 GMT 
10 Feb 96) 


Geéangdong Punishes 17 Officials for Involvement 
in Smuggling 


The provincial commission for discipline inspection and 
provincial department of supervision gave severe pun- 
ishments to Offic: us involved in two cases of smuggling 
cars and air conditioners in Zhanjiang City in March 
1993. Yu Qizhi — former vice chairman of the Zhan- 
jiang city people’s congress standing committee, secre- 
tary of the party committee of the political and law com- 
mission, deputy director of the city antismuggling joint 
headquarters, and currently member of the city party 
committee — was punished by being relieved of his 
duties as city party committee member and department 
deputy director. Lin Shurao — former deputy secretary 
of the city political and law commission, city public se- 
curity bureau director and party secretary, and currently 
city party committee member and secretary general of 
the city people's congress Standing Committee — was 
expelled from ine party. Also, 15 other cadres at the 
department and section levels were given punishments 
ranging from expulsion from the party, probation within 
the party, and disciplinary sanctions. Seven million yuan 
from auctioning the smuggled cars and 6 million yuan 
from auctioning the smuggled air conditioners were re- 
turned to the owners of the smuggled goods, achiev- 
ing an important social impact. (Summary) (Guangzhou 
NANFANG RIBAO in Chinese 30 Jan 96 p 1) 


Guangdong’s Guangzhou Executes 11 Serious 
Criminal Offenders 


The Guangzhou City Court held a rally in Panyu City 
to announce death penalties meted out to |! serious 
criminal offenders who were immediately executed. 
They committed crimes ranging from armed robbery to 
killing public security personnel, collecting protection 
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fees, and killing those who refused to ; ay protection 
money. Gui Yong, who killed a public security officer 
of Panyu City, was among those executed. (Summary) 
(Guangzhou Guangdong Radio Network in Mandarin 
0400 GMT 31 Jan 96) 


Guangdong Sanwei City Executes 5, Jails 7 for 
Counterfeiting 


Five principal criminals involved in a counterfeiting and 
smuggling case that shocked the country were sentenced 
and executed in Sanwei City on 5 February. Seven other 
criminals were given sentences ranging from set terms 
to life imprisonment. Among the 12 criminals, Tan 
Chi-cheng was captain of Taiwan's Hsingfeng No. 6 
fishing boat and Lin Teng-feng was on Taiwan's Luyuan 
fishing boat. They shipped forged renminbi worth 32 
million yuan from Taiwan into Sanwei Port and had 
traded it there for a profit since April 1994. (Summary) 
(Guangzhou Guangdong Radio Network in Mandarin 
0400 GMT 6 Feb 96) 


Guangdong Executes 14 Murderers, Robbers, 
Rapists 


Public rallies to announce criminal sentences were 
held in Guangzhou city’s Shanghe, Baiyun, Liban, and 
Fangchun Districts and in Huidong and Chengzeng 
cities on the morning of 6 February. Fourteen murderers, 
robbers, thieves, and rapists, including Lin Xingui, were 
executed. One of them, Nie Weiyue, stole 18 cars 
worth 1.6 million yuan. Of the 14 executed criminals, 
eight came from Hunan, Sichuan, and Zhejiang. (Text) 
(Guangzhou Guangdong Radio Network in Manuarin 
1000 GMT 6 Feb 96) 


Guangdong Launches Major Operations To Rectify 
Social Order 


The Guangdong provincial department of public secu- 
rity is Carrying Out a major operation to crack down on 
crimes such as road robbery, murder, armed robbery, 
kidnapping, serial robbery, and theft. About 200,000 
public security, armed police, and security guard per- 
sonnel have been dispatched to tighten social control 
and investigate criminal cases. Since the beginning of 
this year, Guangdong has cracked 6,232 criminal cases, 
arresting more than 9,600 people; smashed 1,330 crimi- 
nal gangs, arresting 4,396 members; seized 2,068 stolen 
cars and 4,848 stolen motorbikes; conducted fire pre- 
vention checks in 9,270 selected units; closed down or 
ordered 182 enterprises to stop production and opera- 
tions; and ordered 250 enterprises to recufy and reorga- 
nize themselves within a set me. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0813 GMT 8 
Feb 96) 
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Guangdong Shenzhen Court Starts Trying 4 
December Kidnapping Case 


The Shenzhen city Intermediate People’s Court has 
begun trying the exceptionally serious case of the 4 
December kidnapping of a Hong Kong businessman. On 
the evening of 4 December 1994, armed with a pistol 
and handcuffs, Chen Wensen, Li Weigiang, and Wei 
Qinming drove a stolen car with forged public security 
registration plates to Shenzen, kidnapped a Hong Kong 
businessman surnamed Li, and tried to extort 5 million 
Hong Kong dollars from the victim. The criminals 
involved have confessed to everything, and the case 
is now under tnal. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1319 GMT 8 Feb 96) 


Hainan Handles 765 Economic Criminal Cases in 
1995 


According to a report delivered by Qin Xingmin, chief 
procurator of the Hainan Provincial People’s Procura- 
torate, to the 4th Session of First Hainan Provincial Peo- 
ple’s Congress on 8 February, Hainan has made new 
advances in its struggle against corruption. In 1995, the 
province handled 765 economic crimes of embezzie- 
ment and bribery and placed 253 cases involving 314 
people on file for further investigation and prosecution, 
increases of 4.2 percent and 5.7 respectively percent 
over 1994. By handling these cases, the province saved 
nearly 70 million yuan in direct economic losses for 
the state and the collectives, a gain of 1.8 percent over 
the preceding year. Filed for further investigation and 
prosecution were cases involving 81 employees of party 
and government organizations, judicial organs, admin- 
istrative law-enforcement organs, and economic depart- 
ments, constituting 25.8 percent of the province's total 
number, of whom 13 were officials at county or depart- 
ment level and above. Of the 250 economic criminal 
cases handled last year, 202 were important cases in- 
volving over 10,000 yuan each, making up 80.8 per- 
cent of the cases filed for further investigation and 
prosecution; 21 of these cases involved over | million 
yuan each. The cases of 45 law-enforcement personnel 
and administrators who violated disciplinary codes were 
filed for further investigation and prosecution last year. 
(Summery) (Beijing ZHONGGUO XINWEN SHE in 
Chinese 1258 GMT 8 Feb 96) 
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*PRC: Urban Problems Created by Floating 
Population 


96CMOII7A Beijing LIAOWANG [OUTLOOK] 
in Chinese 27 Nov 95 No 48, pp 20-23 


{Article: Thoughts That the Congregation of Migrants 
From Elsewhere in the Country Evoke") 


{[FBIS Translated Excerpt] [Passage omitted) Lu Xuryi 
{7120 1331 5669], director of the Institute of Sociology 
of the Academy of Social Sciences says that the 
large-scale congregation in cities of migrants from 
elsewhere in the country is an inevitable outgrowth of 
the process of industrialization producing urbanization 
of the country. The enormous discrepancy between 
Cities and the countryside causes a surge of large 
numbers of surplus rural manpower into cities where 
they gradually form ghettoes based on their place of 
Origin and occupation. Although this congregation of 
the floating population produces many social order and 
planned parenthood problems for the cities, overall, they 
benefit more than hurt the development of society: The 
migrant population plays a substantial role in economic 
development in both the places from which they come 
and the places to which they go. Sichuan is the province 
from which the outflow of peasants and workers is 
largest, and Beijing is one of the cities into which 
a fairly large number of peasants and workers have 
flowed in recent years. A rate of increase in resident's 
income that far exceeds the rate of increase in the labor 
productivity rate also cannot be said to be unrelated 
to the industriousness of peasants and workers in the 
Cities. “Since cities need them and they pay taxes, why 
not accept them?” 


On the subject of cities accepting floating populations 
from elsewhere, Dr. Wang Chunguang [3769 2504 
0342] of the Social Development Institute of the State 
Planning Commission remarked that China is not greatly 
urbanized, but the country’s development requires the 
cities. During the period immediately following the 
founding of the people’s republic, the country put a 
lot of effort into the development of some industrial 
cities like Anshan, Benxi, Jixi, and Datong. These were 
mostly industrial and mining cities having developed 
secondary industries, but fairly weak tertiary industries 
that did not satisfy urban needs. An undiversified urban 
structure greatly restricts development of a city itself, 
turning it into an isolated island that is little able to 
radiate outward to shape the economy of surrounding 
areas. It is unable to play the full role of a city. There 
are probably a few score such cities of this kind in China 
having a population of between 500,000 and | million. 
If we can make the most of the urban advantages and the 
industrial advantages of these places to absorb a number 
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of rural villages in an organized and planned way for a 
true blending into the cities of migrants from elsewhere 
who yearn for urban life and who are determined to do 
business, their positive role cannot be underestimated 
either for the cities themselves or for the country as a 
whole. This also advances the urbanization of China. 


Quite a few people suppose that the flow of migrants 
from elsewhere into cities where they congregate in 
ghettoes is an inevitable trend in the shift to cities of 
surplus rural manpower. Xiang Biao [7309 7374] of the 
Beijing University Sociology Department said that the 
matter is not this simple. His analysis is that the basic 
features of China’s pattern of modernization during 
the past more than 30 years have been as follows: 1) 
Modernization has centered in cities for the most part. It 
has used the fruits of the peasant’s labor as a foundation, 
but it has restricted peasant participation. 2) The catch- 
up approach to modernization has emphasized the 
building of heavy industry within cities, and making 
the most of the cities’ productive functions. This has 
led to imbalance in the allocation of resources among 
different regions and industries. The result has been 
greater imbalance of the internal market structure of 
cities, and the pauperization of rural ville es, as well 
as the accumulation of surplus labor in them. The 
appearance today of these ghettoes of “city peasants” 
is a br-aking of this mold. 


Take Use “Anhui village” at the Xiwu road intersection, 
for example, whose members come mostly from Wuwei 
in Anhui. Some of them are vegetable hawkers, clock 
makers, and household installers. They are rather cl&ssic 
“surplus manpower.” Since they come from families 
having many members but little land, they transferred 
their land to relatives or fellow villagers when they left, 
thereby reallocating land and manpower. The driving 
force behind their movement comes mostly from the 
“outward push” of the rural village. 


The “villagers” in “Henan Village in Chaoyang District 
practice a “cyclical migration” like that in southeast Asia 
and Mexico. They work in Beijing for half the year, 
and as farmers in their home villages the other half of 
the year. They nuay be said to be only partially surplus 
manpower. These people flow into the city because they 
“cannot be sure of making even enough to eat at home 
from farming alone.” Their cyclical migration is both 
pushed by the joint role of their rural village and pulled 
by the city 

It is difficult to claim that “Zhejiang Village” and “Xin- 
jiang Village” are made up of surplus manpower. The 
term surplus” means that the amount of manpower is 
greater than the amount of material goods such as cap- 
ital and land. It becomes “extra.” However, the people 
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from Zhejiang and most of the people from Xinjiang 
have brought capital (including material goods and man- 
power capital) with them to Beijing. It is more correct to 
say that they have come to Beijing to create employment 
opportunities rather than to see’ >mployment opportuni- 
ties. They are more like “invesung emigrants” than sur- 
plus population. The thing that induces them to move is 
mostly the fine economic environment of big city con- 
sumption, information, and communications. The “pull” 
of the city is more important than the “push” of the vil- 
lages. 


No matter the actual circumstances, their movement 
has an air of inevitability about it. Population pressure 
and skewed population distribution are basic features of 
China. Without elimination of the differences between 
city and country, the flow of population between city 
and country will not disappear. The flow of materials 
and manpower is necessary to the urban economy, and 
it is now, and will continue to be for a long time to 
come, a basic cause of the population flow. 


migrants from elsewhere can establish a footing and ply 
their own economic skills because a “structural blank” 
has long existed in service industries directly related 
to the resident's production in both Beijing and other 
large and medium-size cities. The this “village” and that 
“village that migrants from elsewhere have set up have 
made major contributions in solving problems ranging 
from the “difficulty getting food,” the “difficulty getung 
clothing,” and the “difficulty getting anything repaired” 
of several years ago to the formation of markets today. 


Furthermore, not only do they fill a blank spot, they 
have also begun to take the initiative in creating more 
markets. For example, “Zhejiang Village” has begun 
to exhibit a trend toward the creation of blocs. It 
is branching ou in providing goods and services. 
"Xinjiang Village,” which began with the selling of 
lamb kebabs, is now running rather large restaurants, 
etc. Ai! this promotes the city’s overall welfare. It plays 
a major roic in satisfying the needs of city life and 
soaking up manpower. [passage omitted] 


Although the floating population provides Beijing quite 
a few benefits, the large numbers of them, and their 
formation of ghettoes in the city also creates very 
many pressures on all aspects of municipal governinent 
administration. Therefore, how to manage well the 
floating population ghettoes so that they fit in with the 
orientation of Beijing's development rather than run 
counter to it has become a pressing matter. 


Li Quanfu [2621 0356 4395], deputy director of the 
Beijing Public Security Bureau and director of the 
Beijing Migrant Population Administrative Office, said 
that Beijing's gates are wide open. The movement of 
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people from elsewhere into Beijing giettoes has become 
a fact. But everything must have a limit, and looked 
at solely from what public facilities can stand, total 
population will have to be limited to the city’s carrying 
Capacity. A ghetto population that greatly exceeds the 
load that public facilities can withstand is also a glaring 
problem that each of the ghetto areas also share. This 
problem is the bugaboo of all control work. It must be 
solved. The migrant ghettos must be made a part of, and 
serve the master plan, for Beijing's development. 


In talking about problems in managing the floating pop- 
ulation and ghetto areas, most officials in all government 
functional units show a profound sense of the difficulty 
of the task, and they also suggest methods for improv- 
ing the situation. 

Guo Jie (0948 2638], deputy director of the Individ- 
ually and Privately Owned Economy Registration and 
Control Office of the Beijing Municipal Industrial and 
Commercial Administration said most of the more than 
3 million migrant population in Beijing are individual 
operators. Our department has registered 78,000 migrant 
households totaling approximately 140,000 people. An 
even larger number are unregistered business people. 
Doing business without a license is illegal and, what is 
more, they have set up joints for making fake phoney 
goods where they manufacture fakes, knock-offs, coun- 
terfeits, and shoddy goods, cheat people, kidnap people, 
and dominate the marketplace. 


Control of these kinds of business people must continue. 
Today, every district in the city is issuing new business 
licenses. Recently, a complete clean up and rectification 
was Carried out. These are necessary measures for good 
control. 


In July 1995, Beijing promulgated two industrial and 
commercial control regulations aimed at the migrant 
population. These form the legal foundation for con- 
trol. Looked at in a larger sense, this matter requires 
the guidance of a national industrial policy. The govern- 
ment should use economic levers such as taxation to en- 
courage, limit, or prohibit different industries. Applied 
to Beijing, this means encouraging migrants to deal in 
agricultural and sideline products, and restricting them 
from setting up beverage stands anywhere they like on 
main avenues, and hawking local specialty products and 
light industrial goods along the streets, and strictly pro- 
hibiting them from having anything to do with fake, 
spurious, counterfeit, and shoddy goods. 


Education of the school age children of the migrant 
population is the number one matter about which parents 
are greatly concerned, and it is also a vexing problem 
for the education authorities in Beijing. One cadre 
in the Beijing Municipal Education Bureau said that 
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Beijing is very short on money for education. Looking 
after the present 1.5 million middle and primary school 
students in the city already strains resources, and there 
are 300,000 children of school age among the migrant 
population. Every middle and primary school in the 
city has already taken in more than 30,000 migrant 
children. Consequently, already short education funds 
have become even shorter. 


Beijing City has long had a problem of non-local chil- 
dren wanting to go to school there. During the 1970s, 
the Beijing Bureau of Education drew up concrete regu- 
lations for the school entry of children from elsewhere, 
including the collection of a fee. Today, although the 
number has shot up, the earlier regulations are still used. 
Although the parents of some have paid, the amount 
of money they have paid is far from enough to edu- 
cate these students. Nine years of compulsory educa- 
tion is the law that must be enforced. However, the 
problem of what jurisdiction is responsible for the edu- 
cation of these school-age children of the migrant pop- 
ulation must be resolved. Formerly, these children were 
the responsibility of the receiving area, but nowadays 
Beijing cannot possibly solve the education problems 
of the 300,000 children of migrants. 


Tang Shufen (0981 3219 5358], director of the Na- 
tional Education Commission Basic Education Office's 
department in charge of compulsory education enforce- 
ment said that this is a new, big problem. It was not a 
prominent problem a few years ago, but it has become a 
prominent problem in recent years because state super- 
vision of the floating population has lagged. The par- 
ents of school-age children are not supervised, so how 
can the education of the children be regulated? Some 
of these school-age children were brought from their 
birthplace; others were born during the floating process. 
Unless supervised, many new illiterates will result. The 
compulsory education law provides that all school-age 
children must attend school; therefore, we have drafted 
"Measures for the School Attendance of School-Age 
Children and Young People in City and Town Floating 
Populations” on which views are solicited. The views 
of all quarters of society are sought for the solution to 
this problem. 


There are three difficulties in solving this problem 
as follows: The first is defining education rights. If 
responsibility for educating children is borne by the 
place into which children move, a pretext exists for 
rural children to attend school in cities, or for children 
in impoverished areas to attend school in prosperous 
areas inasmuch as the quality of school education 
and educational facilities are better in cities and in 
prosperous areas. The second is the funds problem. 
Nowadays money for education is tight everywhere. If 


| is prohibited without permission of the copyright owners. 


FBIS-CHI-96-029 
12 February 1996 


large numbers of school-age children flow into cities, 
the already tight money situation becomes even tighter. 
Third, is the too large numbers of children. Although 
there are no accurate statistics today on just how many 
school-age children there are in the floating population, 
rough estimates from several large cities show that the 
number is appreciable. 


Therefore, under the present circumstances, this prob- 
lem must be solved at many levels and through many 
channels as actual conditions warrant. First, the tempo- 
rary schooling system must be continued. Second pri- 
vate persons must be allowed to operate schools and 
teaching teams in accordance with applicable national 
laws and regulations in migrant ghetto areas. Third is to 
make full use of the energy and skills of retired teach- 
ers, arranging for them to run some small classes. Fourth 
is to encourage large units having substantial resources 
that hire migrant personnel to put up money for the sup- 
port of schools in which the children of civilian work- 
ers are temporarily enrolled. In short, methods must be 
found to educate these children. 


Planned parenthood has not bee. truly enforced in 
Beijing's floating pooulation ghettos. Sun Huilian 
{1327 1920 5571], a orrespondent for ZHONGGUO 
RENKOU BAO [CHINA POPULATION NEWS] 
said that although the State Planned Parenthood Com- 
mission promulgated “Floating Population Planned 
Parenthood Control Measures” in 1991, because of the 
lack of unified and coordinated actions by the units 
concerned, the principle of joint control by the place 
of permanent residence and current residence of the 
floating population cannot be enforced effectively. For 
example, the percentage of the floating population in 
which planned parenthood is verified i rclatively low. 
The percentage checked for certification of planned 
parenthood in the course of issuing temporary resident 
permits and business licenses is also relatively low. 
Because the responsibility of separate departments for 
supervision of the floating population is not very clear, 
some administrative leaders are unwilling to take the 
initiative on floating population planned parenthood 
work. It is also difficult to find the funds for such 
control. All these matters have directly impaired 
enforcement of the planned parenthood policy. 


In April 1995, a panel discussion on floating population 
planned parenthood control work chaired by State Coun- 
cil member, Peng Peiyun [1756 3805 0061] was con- 
vened. “Minutes of the Floating Population Planned Par- 
enthood Control Work Panel Discussion” were printed 
for distribution to bring planned parenthood work within 
the purview of overall city control. The minutes con- 
tained four main points as follows: First, planned parent- 
hood units will henceforth take an active part in floating 
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population overall control work under government uni- 
fied leadership. They will act as staff officers and assist 
in carrying out planned parenthood control measures. 
Second was diligent discharge of planned parenthood 
unit duties and responsibilities in floating population 
overall control work, performing issuai ce and inspec- 
tion tasks in certifying floating population planned par- 
enthood, providing contracepuon drugs and devices, and 
birth control information, and conducting planned par- 
enthood propaganda and education. Third was the good 
use of funds issued planned parenthood units from the 
total sum available for floating population supervision, 
as well as, solving real problems encountered in floating 
population control work, providing scientific knowledge 
and safe, convenient, economical, and premium techni- 
cal services such as education in contraception to people 
of childbearing age among the floating population, and 
healthy childbearing, sound child care, and health care. 
Fourth was improvement of verification and certifica- 
ion. 


However, all these tasks canno’ be done by planned 
parenthood units. They require close coordination with 
various government functional units. 


The epidemic prevention authorities have long cried 
loudly about the health and epidemic prevention prob- 
lems of the migrant population. The deputy director of 
the Beijing Municipal Health Bureau's Epidemic Pre- 
vention Supervisory Office, Guan Baoying [7070 1405 
5391}, said that most of the frequently occurring and 
sudden outbreaks of disease in Beijing durng recent 
years have been among the migrant population. The 
multiple and sudden epidemics that occurred in the city 
during 1993 affected 70 percent of people at only SO 
percent of construction sites. Fourteen percent of newly 
registered tuberculosis victims were migrants, and it was 
contagious in 60 percent. Contagious diseases that rarely 
occur in Beijing occur among the migrant population. In 
1985, legionnaires disease occurred for the first time at 
Fangshan, but no subsequent outbreaks occurred there. 
However, a partial outbreak of this disease occurred 
among workers on public projects at Haiding. A survey 
showed an 80 percent infection rate. One vicum died, 
and two suffered shock from kidney failure. So far. no 
one in Beijing who has been immunized has contracted 
measles, but during both 1994 and 1995, measles epi- 
demics occurred among adults from among the migrant 
population at construction sites. 


Everyone has witnessed with his own eyes the con- 
tributions that migrants from elsewhere have made to 
Beijing's economic construction, but they have also in- 
creased opportunities for the spread of epidemic dis- 
eases, which pose a threat to public health. We are 
very worried about this. However, we face numerous 
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difficulties ourselves. According to Ministry of Health 
regulations, the ratio of the epidemic prevention and 
health care medical personnel to the population is one 
per 2,000. We do not presently comply with this regu- 
lation in terms of epidemic prevention and health care 
manpower for Beijing's permanent population, and Bei- 
jing now has a floating population of more than 3.2 mil- 
lion. Compliance with the Ministry of Health regulation 
requires 1,600 epidemic prevention and health care per- 
sonnel. Where will these personnel come from? Where 
will the money come from? 


Epidemic prevention is for the national welfare; it 
requires money. Most vaccines and epidemic prevention 
medicines require constant-temperature cold storage, 
and this is very expensive. All of our cold storage 
equipment was bought in 1982, and we do not have 
the money to replace it. All of it is overage. 


These are the conditions under which we are still 
exerting every effort to do a good job, hurrying off to 
any place that an epidemic occurs. Chaoyang District 
has numerous workers on construction projects, and 
numerous epidemics as well. Most of the epidemic 
prevention station comrades ride bicycles to places 
where epidemics occur. When meetings are held to plan 
work, the director of the Chaoyang Epidemic Prevention 
Station frequently falls asleep as soon as he sits down, 
because he is tired. No one has the heart to awaken him. 


Under the planned economy, we established an epidemic 
prevention and health care network. Public health cen- 
ters form the bottom of this network. In some of these 
health care centers today, there is not even enough 
money to pay wages; they have no epidemic preven- 
tion and health care personnel at all. Beijing's planned 
immunization work is at the international level, but re- 
sources are lacking to continue it. The situation offers 
no cause for optimism. Plans to deal with this situation 
will have to be made soon. 


The social public order problems that migrants bring 
are the social problems about which the public is most 
concerned. The chief of the Ganjiakou Police Station, 
Wu Wei [0702 0251] had the some comments about 
this. He has dealt with and studied public order work 
in “Xinjiang Village” for more than a decade. He said 
that the migrant population must be supervised level by 
level. The capital city is the country’s political, eco- 
nomic, and cultural center, and it has well-developed 
laws. Good control over Beijing's employed migrant 
population in terms of macroeconomic policies is pos- 
sible. Harsh crackdowns are carried out against real 
hoodlums and on the commission of criminal acts, se- 
vere punishments being meted out according to the law. 
Second, all controls must be in place. All functional 
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units must firmly discharge the work for which they are 
responsible. Nowadays, some units are umid; they are 
reluctant to exercise control. This will not do. Every 
agency must truly discharge its functions. Good control 
comes only from everybody paying attention and acung 
in unison. 

Wu Wei said that the customs of people from Xinjiang 
who come to Beijing differ from those of the Han 
people, but people who come here are all striving to 
get ahead. Therefore, their ethnic customs must be 
respected, the unity of nationalities strengthened, and 
mutual understanding realized. 


Xiang Biao of Beijing University said that the funda- 
mental reason for the difficulties of government agen- 
cies in controlling the ghetto areas is that it is hard to 
apply our old city control system to these migrants. We 
cannot get along without two major magic weapons, 
namely household registration and work units, but the 
migrant population has neither household registrations 
nor work units. Local government agencies of admin- 
istrative control (such as residents and village commit- 
tees) do not have the authority to exercise administrative 
control over these people, and the directives of func- 
tional government units at the national level do litde to 
restrict these people because they have lost local govern- 
ment support. This is the crux of the awkward predica- 
ment of the control authorities today. [passage omitted] 


Science & Technology 


PRC: No ‘Detectable’ Radiation From Daya Bay 
Nuclear Plant 


OW1 102104196 Beijing XINHUA in English 
0910 GMT 11 Feb 96 


(FBIS Transcribed Text} Beijing, February 11 (XIN- 
HUA) — A group of Chinese scientists said that the 
two-year operation of the Daya Bay Nuclear Power 
Plant has not resulted in “detectable” changes of ra- 
dioactive elements in the environment. 


Headed by Xie Zhenhua, director of State Bureau of 
Environmental Protecuon, the expert group made this 
conclusion on the basis of an one-week inspection 
and investigation tour of the nuclear power station site 
located in south China’s Guangdong province. 


The two generating units, which were put into use in 
February and May of 1994 respectively, have been 
monitored round the clock by the local government and 
the power station itself. 


The monitor networks for the environment around the 
Daya Bay Nuclear Power Station conduct tests on the 
level of radioactive materials in water, air. soi) and 
animal bodies. 
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Xie and other scientists reviewed all the monitor 
records, looked into the nuclear waste disposal work, 
and conducted a series of tests on their own. 


Its gas waste and liquid waste discharged in 1995 were 
4.3 percent and 8.3 percent of what were reported in 
advance. And the solid waste discharged by the power 
station has been two times less than the designed level, 
and less than the average level in France, Xie said. 


The monitor results also show that no radioactive 
elements and iodine have been discovered relating to 
the waste discharges, and “no detectable change of 
radioactive materials in the environmental media has 
been found,” according to Xie. 

The State Bureau of Oceanography found man-made 
nuclear material in some marine lives near the power 
plant, but its content is very low and will not cause 
visible effects to the ocean environment, he also said. 


The top anti-pollution official said that the operation of 
the Daya Bay Nuclear Power Station proved that nuclear 
could provide clean electricity. He reiterated China's 
position of support to and tight control over the nuclear 
energy. 

He said China is still seeking for new technologies and 
ways of management for nuclear power stations. 


Since it was put into operation, the power plant gener- 
ated a combined output value of over 700 million US 
dollars. The construction of the plant cost four billion 
US dollars. It was China's first nuclear power plant built 
with foreign investments. 


PRC: Beijing To Boost Local Content of Nuclear 
Power Plants 


OW1102152296 Beijing XINHUA in English 
1320 GMT 11 Feb 96 


(FBIS Transcribed Text) Beijing, February 11 (XIN- 
HUA) — China is making efforts to increase the lo- 
calization of the design and manufacturing of nuclear 


power equipment. 


The country will be able to self-design 300,000 kw and 
600,000 kw nuclear power plants at the end of this 
century, according to a report by the China Electric 
Power News. 


Meanwhile, the country will have the capacity to design 
one million kw nuclear power plants mainly by itself 
and at the same time by referring to foreign experts 
or jointly undertaking nuclear power projects with 
foreigners. 

China has accumulated experience in the construction of 
the Qinshan Nuclear Power Piant first and second phase, 
the manufacturing of equipment for Pakistan's Chashma 
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Nuclear Power Plant, and will make more research in 
the Ninth Five-Year Plan period (1996-2000). 


In terms of manufacturing, it is expected that by the 
end of this century, the country can produce whole sets 
of equipment for 300,000 kw nuclear power units, and 
about 80 percent of the equipment for nuclear power 
plants with an installed capacity from 600,000 kw to 
one million kw, the paper said. 


Over the past few years, the country has spent a great 
deal on introducing foreign technology and equipment 
for nuclear power development in a bid to ease the 
country’s shortage of energy supply. 


Military & Public Security 


PRC: New FC-1 Jet Fighter To Replace Jian-6, 
Jian-7 


HK1202083396 Hong Kong PING KUO JIH PAO 
in Chinese 10 Feb 96 p Al3 


(Report: "China To Produce FC-1 Fighters, Their Per- 
formance Equal to U.S. F-16s"] 


[PTS Translated Text for FBIS}] China plans to produce 
in the near future FC-1 jet fighters, the performance of 
which is reportedly similar to that of U.S. F-16s and 
French Mirage-2000s. 


Yang Ying, a vice president of the China National Aero- 
Technology Import and Expor! Corporation, disclosed in 
Singapore that the research into and development of FC- 
1 has been in process for many years. The initial designs 
have been completed and the aircraft is expected to start 
trial flights next year. This will be one of China's future 


key development projects. 


Yang said: After the high-performance and low-cost 
fighters are produced in batches, they will gradually 
replace the existing Jian-6 and Jian-7 fighters and 
become the main fighters of the Chinese air force. As 
well as for its own use, China also plans to sell the 
aircraft to other developing countries. 


Jointly developed by China and Pakistan, the jet fighter 
has excellent maneuverability. It is equipped with the 
latest avionic and radar systems and may be equipped 
with and fire air-to-air and air-to-surface intermediate- 
range missiles. Its performance is close to that of the 
third generation fighters of Europe and the United 
States, such as the F-16s and the Mirage-2000s. 


Data shows that Taiwan will deploy 150 U.S.-made F- 
16s this year, while another 60 Mirage-2000-5 fighters, 
for which an order was placed with France some time 
ago, will go into official service in 1996-1997. 


rm report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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PRC: Soldiers Join Blizzard-Relief Efforts 


OW0902143596 Beijing XINHUA in English 
1429 GMT 9 Feb 96 


(FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — The Lanzhou Military Command Area has 
dispatched more than 2,000 soldiers, doctors, nurses, 
and nearly 100 vehicles and airplanes to snow-stricken 
Yushu Tibet Autonomous Prefecture in northwest 
China’s Qinghai Province. 

The personnel are helping clear blocked roads, provide 
rescue services, and deliver food, clothing, and medicine 
to the stricken area. 


The prefecture has had continuous snowfall this winter, 
resulting in an accumulation of more than 0.4 meters to 
more than one meter in some places. 


Shiju County in Ganzi Tibet Autonomous Prefecture, 
just to the southeast of Yushu in Sichuan Province, 
has also received assistance from the Chengdu Military 
Command Area. 


The military area has helped people resume their 
normal lives, especially some 1,100 local snow-stranded 
herdsmen, and has helped save more than 30,000 head 
of livestock. The air wing airdropped 15 tons of disaster- 
relief goods. 


PRC: Profile of Navy Commander Zhang 

Lian zhong 

HK1202025096 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Jan 96 No 280, pp 44-49 


{Article by Liu Hsiao-hua (0491 2556 5478): "PLA 
Navy Commander Zhang Lianzhong") 


(PTS Translated Text for FBIS} Zhang Lianzhong 
Attracted Attention During the Military Exercise in 
the East China Sea 


During China's military exercise in the East China Sea 


of the PLA Navy, briefing Jiang Zemin and other 
members of the Central Military Commission [CMC] 
on the Navy's latest weapons. The most eye-catching 
feature of the photograph is that Zhang Lianzhong took 
the center of the picture while Jiang 


Zemin inclined his head and listened to him attentively. 


It has been eight years since Zhang Lianzhong took over 
as PLA Navy commander from Admiral Liu Huaging 
in January 1985 on an order personally signed by 
Deng Xiaoping, then CMC chairman. Today, Zhang 

has held his office the longest among high- 
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ranking generals on active service in all major arms and 
services, as well as in the seven major military regions. 


Zhang Lianzhong Took Over the Post of Navy 
Commander in 1988 


Zhang Lianzhong was born in Jiaoxian County of 
Shandong Province in June 1931. He is China's most 
senior in-service Navy admiral today, and has been 
pursuing a military career for nearly 50 years. 


In January 1948, Zhang Lianzhong joined the CPC in 
the flames of war. Prior to the founding of New China, 
he fought hard and bloody battles for the establishment 
of a new political power, including the battle for 
defending eastern Shandong, the Jinan, Huaihai, and 
Zhangxia Campaigns, and the battle in which the PLA 
forced its way across the Chang Jiang. During the 
early years after the founding of New China, Zhang 
Lianzhong was appointed platoon leader, and then 
company commander, at the age of 20. In 1958, he was 
promoted to the post of battalion chief of staff after 
graduating from the Hankou Advanced Infantry School. 
In 1965, he graduated from the Naval Submarine 
Academy and was appointed captain of a naval warship. 
Upon graduation from a military academy in 1980, 
he took up a number of posts, including deputy chief 
of staff of a naval fleet, commander of a naval base, 
and deputy commander of the Navy. At the 13th 
party congress held in 1987, he was elected alternate 
member of the CPC Central Committee. In 1988, he 
was promoted to the post of Navy commander, and was 
conferred the rank of Vice Admiral in the same year. At 
the 14th party congress held in October 1992, he was 
elected member of the CPC Central Committee, and was 
promoted to the rank of admiral in June 1993. Sources 
have claimed that he is among the most promising 
candidates for the post of CMC vice chairman at the 


1 Sth party congress. 
Liu Huaging Recommended the Young Man 


In the wake of the 13th party congress, there were fre- 
quent personnel changes in the party, government, and 
army leadership. In late November 1987, readjustments 
were made in the composition of the CMC, and Liu 
Huaging was transferred to the post of CMC deputy sec- 
retary general. It had been speculated at the time that 
Liu Huaging would no longer hold the post of Navy 
commander and would be replaced by a younger man. 


At that time, Zhang Lianzhong was the youngest among 
the several deputy Navy commanders, and his name was 
always listed last because he had been at post in Beijing 
for only three years. At the 13th party congress, Zhang 
Lianzhong was clected alternate member of the CPC 
Central Committee, which showed the bright prospects 
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lying ahead of him. However, many people considered 
at the time that since he had never been commander 
of a naval fleet and had not had much experience in 
managing the comprehensive work of the Navy, it was 
unlikely that he would immediately take over the post 
of Navy commander. At that time, wide speculation 
favored Nie Kuiju, a war hero who took part in the 
Dongji naval battle in the East China Sea in the 1950's, 
during which his ship fought with enemy fighters to the 
last minuet before sinking into the sea, whereupon he 
swam back to the mainland all by himself. Nie Kuiju, 
who has now passed away, used to hold the posts of 
commander of the Yulin Base and deputy commander 
of the Navy. In November 1985, he led a naval fleet 
to visit the three South Asian countries of Bangladesh, 
Pakistan, and Sri Lanka. He was elected member of the 
CPC Central Committee at the 13th party congress, and 
was regarded the most likely candidate for promotion. In 
addition, Zhang Xusan, then deputy commander of the 
Navy, was once considered a promising candidate for 
the post. Zhang Xusan participated in guiding China's 
rocket experiments conducted in the South Pacific in 
1980, commanded the Navy’s first oceangoing training 
on Zengmu Ansha of the Nansha (Spratly) Islands, and 
held a number of key posts in the Navy, including 
deputy chief of staff of the Navy, commandant of 
the Navy School, and Navy chief of staff. Among 
other generals qualified for the post were Deputy 
Navy Commander Li Jing, who enjoyed long and rich 
experience in the Navy's Air Force; and General Fu 
Jize, a former deputy Navy commander who founded 
China's submarine corps. 


However, Zhang Lianzhong was chosen from among 
sO many strong candidates to shoulder this heavy 
responsibility, and his nomination shows the high hopes 
placed by Deng Xiaoping and Liu Huaging on generals 
of the new generation. 


China’s adoption of the opening-up policy has brought 
considerable changes to its understanding of both the 
ocean and the Navy’s status. Ever since the 1980's, the 
Chinese Navy rose suddenly, playing an increasingly 
important role in the Pacific region. The top echelons 
of the military believe that the political and economic 
situations of the Pacific region are undergoing rapid 
change and will gradually become one of the focuses 
of world attention; and there has always existed the 
struggle of control and counter-control and the struggle 
of plunder and counter-plunder around maritime rights 
and the maritime order. The Chinese Navy acts as a 
backing force for the country as it engages in such 
struggles. That is why the Navy is now no longer a “little 
brother” among the three services; its development has 
been raised to the high plane of national interest and 
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international struggle and is now receiving doubled 
attention. '.iu Huaging, who used to be commander of 
the Navy, CMC deputy secretary general, and is now 
CMC first vice chairman, has devoted much efforts to 
assisting Jiang 


Zemin to take the road of bringing up crack troops; and 
this has given expression to the CPC's consideration 
of its future strategy. Changes in the situation across 
the Taiwan Strait and in the East China Sea in recent 
years have deepened people’s concern over the Navy. 
Developments over the past eight years have fully 
attested that the choice of Zhang Lianzhong by Deng 
Xiaoping and Liu Huaging was a correct one. The 
Navy has undergone a rapid development over the 
past eight years, thus considerably enhancing China's 
comprehensive military strength. 


Zhang Lianzhong Is Third-Generation Soldier of 
the CPC 


As the fourth commander of the PLA Navy in its 47- 
year history, Zhang Lianzhong is a “third-generation 
soldier” in terms of seniority among the military cadres 
of the CPC; he has been entrusted with the great mission 
of bringing up able personnel of a new generation. 


According to the CPC's general practice, the Army's 
history is divided into four phases, namely, the “Agrar- 
ian Revolutionary War," the “Anti-Japanese War,” the 
“Liberation War,” and the period following the found- 
ing of New China. Cadres joining the Army during the 
“Agrarian Revolutionary War" phase are placed in the 
category of ‘veteran soldiers of the Red Army,” among 
whom only (wo are still in active service today. They are 
Liu Huaging, w.io0 is 80, and Zhang Zhen, who is 82. 
As CMC vice chairmen, the two “soldiers of the first 
generation” are now assisting Jiang Zemin in guiding 
the CMC’s work and will retire at the 15th party con- 
gress scheduled for 1997. Those who joined the Army 
during the period of the Anti-Japanese War are con- 
sidered "38-type soldiers.” People of this generation are 
battle-seasoned and well-experienced; yet since they are 
all over the age of 70, few still hold leading posts on 
the front line. Named “the Liberation Brand,” the “sol- 
diers of the third generation” are generally over the age 
of 60, have all stood the test of war, enjoy rich expe- 
rience in actual combat, and have received formal aca- 
demic training and mastered modern war theories after 
the founding of New China. The several dozens of high- 
ranking generals currently on active service all belong to 
the third generation. The “soldiers of the fourth genera- 
tion” refer to military officers who joined the Army af- 
ter the founding of New China, especially after the War 
To Resist U.S. Aggression and Aid Korea. Today, they 
are the backbone of the Army, and most have reached 
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their sixties. Those who joined the army in the 1960's 
and 1970's are regarded as "soldiers of the fifth gener- 
ation,” who have rendered meritorious military service 
during the Counterattack in Self-Defense Against Viet- 
nam, have experience in modern military operations, 
and are distinguishing themselves in all fields in the 
recent period. These include Liao Xilong and Jiang Pu- 
tang. Today, more and more soldiers of this generation 
have been entrusted with key posts in the Army, thus 
becoming its future mainstay. 


"Veteran Naval Officers" Who Have Long Served 
in the Navy 


Zhang Lianzhong is the fourth commander of the PLA 
Navy. Yet, compared with his three predecessors, Zhang 
Lianzhong has served the longest term in the Navy. 


China’s first Navy commander was Senior General Xiao 
Jingguang, one of the senior statesmen of the CP’, who 
held the post of Navy commander for 30 years, from 
January 1950 to January 1980. However, since he joined 
the revolution in the early 1920's, the period he spent 
in the Navy only accounted for less than half of his 
revolutionary career. 


Admiral Ye Fei, who used to be a brave general in 
the East China Field Army, was the second Navy 
commander. Since the founding of New China, he had 
been working in different military regions and with 
local governments; he was transferred to the Navy in 
February 1979, first as the political commissar and 
then as commander of the Navy. By the time he was 
transferred from the Navy to the National People’s 
Congress [NPC] as vice chairman of the NPC Standing 
Committee, he had served in the Navy for only three 
years and a half. 


Admiral Liu Huaging, the third Navy commander, 
was transferred from the Ground Force to the Navy 
in 1950 and held many key positions in the Navy 
during the period. However, he was transferred from 
the Navy before the “Cultural Revolution” started, and 
worked in the Commission of Science, Technology, and 
Industry for National Defense, the Sixth Ministry of 
Machine-Building Industry, and the PLA General Staff 
Department. After a separation of nearly 20 years, he 
was transferred back to the Navy as its commander 
in August 1982. In November 1987, Liu Huaging was 
promoted deputy secretary general of the CMC. Now 
he is CMC first vice chairman and member of the CPC 
Political Bureau Standing Committee. 


Zhang Lianzhong withstood the test of war in his early 
years, fighting his way from Shandong to Fujian. He 
participated in the Huaihai Campaign and the battle 
across the Chang Jiang. He started serving in the Navy 
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during the preparatory stage of the Navy in the early 
1950's, and worked in the grass-roots troops for a long 
period of time. He has served in the Navy for more 
than 40 years. Although he has fewer credentials than 
his predecessors, he is a “veteran naval officer” in name 
and in fact. 


One special feature conspicuously different from his 
three predecessors is that the three former Navy com- 
manders were all “veteran soldiers of the Red Army" 
who served half of their lives in the Ground Forces and 
were later transferred to high-ranking positions in the 
Navy; as a result, they all lacked working experience in 
grass-roots naval units or in life at sea. However, Zhang 
Lianzhong served long in the submarine corps, starting 
as a grass-roots officer; and by working together with 
his men in storms or rain, he has an intimate knowl- 
edge of the joys and hardships his units encounter, and 
knows very well the taste of life at sea. 


Step-by-Step Promotions in Submarine Corps 


The Chinese Navy is composed of five major arms: 
surface fleets, submarine corps, the air force, coastal 
guards, and marine corps; and Zhang Lianzhong has 
long held grass-roots leading posts in the submarine 
corps. The submarine corps of the Chinese Navy took 
shape in April 1951, when a 275-person submarine 
study team headed by Fu Jize was sent to study in 
the Lushun Submarine Detachment under the Pacific 
Fleet of the Soviet Navy. In May 1952, China set 
up its first submarine base in Qingdao. In June 1954, 
the Chinese Navy proclaimed the founding of its first 
submarine unit—the “Independent Submarine Corps," 
which began to carry out various tasks with two old- 
fashioned submarines purchased from the Soviet Union. 


In March 1954, the Navy formally established a sub- 
marine school in Qingdao, which was headed by Fu 
Jize, with the aim of training submarine command of- 
ficers and professional marines. This is also the school 
in which Zhang Lianzhong received systematic training 
on naval military theories an? submarine tactics. 


Upon graduation from the Suv.uarine School, Zhang 
Lianzhong was promoted to different positions of higher 
levels in the submarine corps. He used to be the captain 
and concurrently chief of staff of a submarine, and 
then deputy detachment head and detachment head of 
the Second Submarine Detachment under the Qingdao 
Base of the North Sea Fleet; this was how he acquired 
inmate knowledge of the operations and training of 
submarines. 
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Outstanding Performance in Commanding the 
Navy’s Oceangoing Training in Late 1976 


During the period from the 1950’s to the 1960's, the 
Chinese Navy was in the initial stage of its establish- 
ment. At that time, the situation remained tense along 
the coastline and there were frequent outbreaks of hos- 
tilities; as a result, the Navy could only carry out its 
training along the banks of inland rivers, and therefore 
did not possess oceangoing capability. During the "Cul- 
tural Revolution” the Army was in hot pursuit of such 
targets as “giving greater prominence to politics” and 
the “four firsts,” and ignored and even criticized military 
training. It was not until after the “Cultural Revolution" 
that the training of the Chinese Navy was brought back 
onto normal tracks. 


Alongside the development of China’s maritime trans- 
portation, scientific research, and exploration of marine 
resources, there has been an urgent demand for the Navy 
to carry out oceangoing tasks. As a major force of the 
Navy, the submarine corps enjoy the advantage of mak- 
ing concealed movements, cruises of long duration, and 
strong self-sufficiency, and therefore is more suitable 
for carrying out tasks in the ocean. In late 1976, the 
CPC CMC approved Submarine No. 252 of the Navy 
to be the first to go beyond the first island chain (which 
refers to the arched chain-like archipelago composed 
of the Aleutian Islands, the Kuril Islands, the Japan Is- 
lands, the Ryukyu Islands, Taiwan Island, the Philippine 
Islands, and the Kepulauan Sunda Besar) and enter the 
Pacific Ocean. This voyage, which took 30 days and 
nights and covered 3,300 nautical miles, was the first 
stride the Chinese Navy took in its bid to brave its way 
to the ocean, thus opening a new path for the Navy's 
future development and serving as an example for suc- 
cessors to follow. The commander of this oceangoing 
voyage was Zhang Lianzhong, who was deputy detach- 
ment head at the time. 


Numerous difficulties and dangers might crop up during 
an oceangoing voyage. One time, the ship was caught in 
an over 10-force violent typhoon in the Pacific Ocean. 
It is said that the waves rose as high as 10 meters with 
bores up to 200 meters. The submarine pitched left 
and right, and nobody could stand properly, let alone 
Operate the ship. At this moment, Zhang Lianzhong 
remained calm and cool-headed; ignoring danger and 
nausea, he gave orders to the ship operators while 
clinching himself fast to a fixed object with his hands. 
After battling the winds and waves for a whole three 
days and nights, the submarine pulled through at last. 
In the end, the submarine managed to complete its 
oceangoing expedition with satisfactory results and was 
later commended by both the CMC and the Navy. 
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At present, the submarine corps of the Chinese Navy 
has grown into a strike force which possesses more than 
100 conventional power submarines and several nuclear 
submarines, has the ability to launch long-range ballistic 
missiles and to ambush enemy ships in the ocean, and 
poses a considerable threat to land-based targets. Today, 
the submarine corps has become a “trump card" in the 
hands of the Chinese Navy, this fact has provided a 
basis for the CMC’s decision to trust the work of the 
Navy to someone who “has a submarine background" 
and is practiced in the Army’s oceangoing operations at 
the present crucial moment. 


Assuming Personal Command of the Lushun Naval 
Base 


Thanks to his down-to-earth work style and the able 
leadership he exercised in administering his troops, 
Zhang Lianzhong was transferred not long after from 
the Submarine Detachment to the Lushun Naval Base as 
chief of staff. Then, he was assigned the post of deputy 
chief of staff of the North Sea Fleet before he was 
transferred back to the Lushun Base as its commander. 


Lushun is a world-renown natural ice-free harbor, and 
the terrain is strategically situated and difficult to access. 
Clutching the Bohai Straits together with the Miaodao 
Islands and the Penglai Cape of Shandong Peninsula, 
and forming a natural defense cover for Beijing and the 
northern China industrial region, Lushunkou 1s consid- 
ered the "door to Beijing and Tianjin" with extremely 
great strategic importance. That is why Lushun has al- 
ways been a place contested by all strategists and why 
the Navy has attached special weight to Lushun Naval 
Base. 


In the modern era, due to the corruption and incom- 
petence of the Qing Government, Lushun successively 
came under the control of Tsarist Russia and Japan. 
Prior to the end of World War Il, the heads of Britain, 
the United States, and the Soviet Union stipulated in the 
“Yalta Agreement” that the Soviet Union would lease 
Lushunkou as its naval base. On 22 August 1945, the 
Soviet Union occupied Lushun, and the Lushun region 
remained under the jurisdiction of the Soviet Union. 


After the founding of New China, Mao Zedong and 
Zhou Enlai led a delegation to the Soviet Union in 
December 1949, and held negotiations with Stalin on 
issues concerning the return of Lushun to China. In 
1954, China and the Soviet Union issued the “Joint 
Communique Concerning the Issue of Lushun Naval 
Base,” which stipulated: “The withdrawal of the Soviet 
Army and the transfer of facilities on Lushun Naval 
Base to the People’s Republic of China should be 
completed by 31 May 1955.” 
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In May 1955, based on the existing establishment 
of the leading body of the former railway public 
security troops, the CPC formally set up Lushun Naval 
Base. Leaders of the first session included Commander 
Lu Huasheng, Political Commissar Peng Lin, Deputy 
Commanders Liu Changyi and Shao Zhen, Deputy 
Political Commissar Song Jinghua, Chief of Staff Xie 
Zhenghao, and Political Department Director Deng 
Keyun. 


In August 1960, the Navy set up its North Sea Fleet, 
and the leaders of the first session included Comman- 
der Liu Changyi, Political Commissar Liu Huaging, 
‘Deputy Commanders Yi Yaocai, Zhang Yuanpei, and 
Deng Zhaoxiang, and Deputy Political Commissars Lu 
Rencan and Huang Zhongxue. During this period, Liu 
Huaging was concurrently commander of Lushun Base. 


As a major naval base guarding the sea passageways to 
Beijing and Tianjin, Lushun Base ranked the first among 
other naval units in terms of military strength. Gathered 
inside the base were the major combat forces of the 
Navy at the time, including submarines, destroyers, 
escort vessels, minesweepers, minelayers, and chaser- 
killers. With the addition of the Navy’s air force, 
antiaircraft gun crew, and coastal artillery corps, a 
complete defense system was established on the base; 
Lushunkou also became famous the world over as “the 
city of the Navy.” In September 1983, accompanied 
by Hu Yaobang, former DPRK President Kim I1-Song 
visited Lushun Base and spoke highly of the well- 
trained units as well as their sound combat effectiveness. 
The man who greeted Kim Il-song on the base was 
Zhang Lianzhong, who was at the time the principal 
leader of Lushun Naval Base. 


His Successes in Guiding the Enhancement of 
Weaponry 


In early 1985, Zhang Lianzhong was promoted from 
commander of Lushun Naval Base to deputy comman- 
der of the Chinese Navy, taking charge of the Navy's 
logistical work and weaponry enhancement. It was in 
this year that Deng Xiaoping, basing his analysis on the 
world situation, made the strategic prediction that an 
imminent world war was unlikely in the short run, and 
that the focus of defense building during “peacetime” 
should thus be placed on training able personnel and 
updating weapons and logistical facilities. With a down- 
to-earth work style and careful work methods, Zhang 
Lianzhong did a remarkable job in developing and up- 
dating the Navy's logistical facilities and weaponry. For 
example, Zhang Lianzhong has always attached a great 
importance to the development of modernized equip- 
ment for simulated war exercises. In November 1986, 
the Navy submitted a work report to the General Staff 
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Department concerning the development of a laser elec- 
tronic system for simulated tactical exercises. The order 
on conducting experiments with the system was issued 
to relevant scientific research institutions in December 
1986, and the simulation system was successfully devel- 
oped and put into use half a year later. In the summer of 
1987, a large-scale coordinated exercise involving dif- 
ferent arms and services was successfully conducted in 
the North Sea Fleet. Experts marveled at this amazing 
speed. Another example is the Navy's large-scale mod- 
ern naval port completed in 1987. The biggest man- 
made port in the Far East at 10.7 square kilometers in 
area, the port can provide berthing for several dozens 
warships at ihe same time, and its architectural technol- 
ogy has reached world standard. All these accomplish- 
ments are inseparable from the hard efforts of Zhang 
Lianzhong. 


In addition, Zhang Lianzhong has rich experience in the 
work of grass-roots units. After taking up high-ranking 
positions, he undertook advanced stucy at the Military 
Academy of the People’s Liberation Army (now named 
the University of Science and Technology for National 
Defense), graduating from the academy in 1980. There- 
fore, macro-level strategic issues of overall significance 
are not at all new to him. He once pointed out in his ar- 
ticle entitled "Deepening Reform and Comprehensively 
Enhancing the Training Level of Navy Troops”: “The 
fundamental aim in bringing about a strategic shift in 
the guiding ideology of Army building is to make full 
use of the present relatively peaceful international en- 
vironment, seize favorable opportunities, speed up the 
Army's modernization and standardization, and compre- 
hensively improve the combat effectiveness of our units 
under the conditions of modern war"; and “all officers 
and men of the Navy should further enhance their un- 
derstanding of the importance of military training under 
peaceful conditions, take earnest steps to place educa- 
tion and training in a strategic position, and be fully 
aware of the fact that we should not slacken our efforts 
in military training for a second even if no war is being 
fought at the moment.” 


In January 1988, Liu Huaging said when introducing 
Zhang Lianzhong to his his subordinates: Among the 
present deputy commanders of the Navy and the sev- 
eral commanders of different fleets, there are indeed 
several people who are qualified for the post of Navy 
commander. However, being the youngest among all, 
Zhang Lianzhong enjoys an advantage in age and has 
the ability to work for more than 10 years; and the ap- 
pointment of Zhang Lianzhong can avoid frequent per- 
sonnel changes in the future, thus ensuring the stability 
of the Navy. It turns out that Zhang Lianzhong has lived 
up to people's expectations, and has held the office of 
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Navy commander for eight consecutive years now. Liu 
Huaging, who has already reached his 80's, will re- 
tire from military service in 1997, and Admiral Zhang 
Lianzhong is naturally the first choice if the CMC is to 
select from within a vice chairman with a Navy back- 
ground. 


Zhang Lianzhong Claims That He Will Never Sit 
Watching the Force of “Taiwan Independence" 
Have Its Way 


Taiwan will hold its direct “presidential” election in 
March 1996. Li Teng-hui’s activities of “money diplo- 
macy” and “one China, one Taiwan" have aroused the 
serious concern of the CPC, which regards Li Teng-hui 
as the chief string-puller and protective umbrella of the 
Taiwan independence force. Zhang Lianzhong claimed 
On a major occasion inside the Army: If the force of 
Taiwan independence yzains the upper hand in Taiwan, 
the Chinese Navy will by no means sit idly by and re- 
main indifferent. He called on all branches of the Navy 
to heighten their vigilance. 


Zhang Lianzhong stressed: Over the past 46 years since 
its founding, the Chinese Navy has been engaged in 
more than 1,200 battles against foreign forces with 
the aim of defending China's territory. In the future, 
the Navy should continue to make its due contribution 
to safeguarding the country’s territorial integrity and 
realizing the reunification of our motherland. 


Chinese Navy Has Engaged in More Than 1,200 


Battles Against Foreign Forces Since Its Founding 
4 Years Ago 


On 23 April 1949, the Navy under the CPC East China 
Military Region proclaimed its founding in Baimamiao 
of Taizhou, Jiangsu Province. 


In line with a telegrammed order sent by the then CMC 
concerning the “Unified Management and Command 
of Navy Troops and Existing Warships Scattered in 
Different Localities Across the Country,” China set up 
the leading organ of the Navy in Beijing on 14 April 
1950. Since then, the Navy has become one of the major 
arms of the CPC's military forces. 


Over the past 46 years since its founding, the Chinese 
Navy has engaged in more than 1,200 battles against 
foreign forces, some of which attracted the world’s at- 
tention, such as the “"Wanshan Sea Battle,” the "6 August 
Sea Battle,” the "Sea Battle to the East of Congwu,” the 
“Xishan Sea Battle,” and the “Chiguajiao Battle of the 
Nansha Islands.” Statistics have shown that during all 
these battles, the Chinese Navy sank, damaged, and cap- 
tured hundreds of enemy ships, shot down and damaged 
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hundreds of enemy aircraft, and killed and captured over 
1,000 enemy troops respectively. 


Admiral Zhang Lianzhong indicated: The Chinese Navy 
has recently made new headway in reforming and 
blazing new trails in its military training, political 
education, logistic support, weaponry development, and 
academic development. 


Latest Development of the Navy’s Five Major Arms 


Zhang Lianzhong said: “The Chinese Army has now 
grown into a service that combines various arms such 
as surface warships, submarines, the naval air force, 
the naval coastguard, and the marine corps, thus giv- 
ing shape to a modern offshore combat force. As re- 
gards its weaponry development, the Navy has gradually 
turned from the process of repairing and reequipping 
old warships, purchasing new ones from abroad, trust- 
ing other countries with the manufacture of its warships, 
and building warships which are replicas of foreign de- 
signs to the present stage of designing and manufac- 
turing warships by its own. Today, the Navy is taking 
further strides toward enhancing its combat effective- 
ness through application of missile technology, elec- 
tronic technology, nuclear energy, and automation. 


Submarine-Launched Ballistic Missiles and the 
Experimental Telecommunications Satellite 


On 18 May 1980, China conducted its first scientific 
experiment with the launch of long-range ballistic 
missiles from its territory to the South Pacific. During 
the launch, the Navy sent out a formation of escort 
vessels to ensure smooth shipping operations on the 
sea, successfully handled maritime affairs and affairs 
concerning foreign countries, and remarkably fulfilled 
the task of posting guards along the experimental sea 
area and retrieving the data cabin from the sea. 


On 12 October 1982, in coordination with relevant de- 
partments, the Navy conducted and achieved complete 
success in experimenting with the submarine-launch 
of ballistic missiles. In 1985 and 1988, another two 
successful experiments were carried out in submarine- 
launch of ballistic missiles. 


In April 1984, as part of China's efforts to launch an 
experimental telecommunications satellite, the Chinese 
Navy completed the task of setting up tracking survey 
stations. 


During the period from 20 November 1984 to 10 April 
1985, the Chinese Navy sent ships to the South Pole 
to work together with a South Pole expedition and 
fulfilled tasks of transporting materials and <yuipment, 
participating in building the expedition bare, and taking 
charge of maritime rescue. 
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In 1988, the Chinese Navy successfully completed the 
task of building marine observation stations on China’s 
Nansha Islands in coordination with relevant units. Dur- 
ing the process, the Navy also smashed Vietnam's 
scheme of interfering in China’s establishment of sci- 
eatific survey stations and occupying China's territorial 
waters. 


Displaying the Army’s Modern Maritime Combat 
Streagth 


In recent years, the Navy’s warship units have done a 
remarkable job in maritime training under harsh weather 
conditions, such as violent storms, dark nights, and 
dense fog. 
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In the second half of 1995, the Navy participated in 
a combined operation with the Second Artillery Corps, 
the Air Force, the Nanjing Theater, and the Jinan Mil- 
itary Region. The sound coordination among warships 
and fighters and among fleets, the confrontation between 
antiaircraft warships and aircraft, and the landing op- 
erations during the exercise all displayed our Army’s 
strength in conducting modern maritime wars and am- 
phibious operations. Zhang Lianzhong has rendered new 
meritorious service for the CPC in enhancing the Navy's 
war preparedness and combat effectiveness. 
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PRC: Report on Investment im 3 Gorges Project 


OW1202130296 Beijing XINHUA in English 
1229 GMT 12 Feb 96 


(FBIS Transcribed Text] Beijing, February 12 (XIN- 
HUA) — China is scheduled to put 8.2 billion yuan 
(about 988 million US dollars) into the Three Gorges 
Project, the world’s largest water-control endeavor. 


Since 1993, the country has invested 1.15 billion yuan 
(about 139 million US dollars) in the project and has 
put an increased amount this year in a bid to ensure the 
successful damming of the Chang Jiang River next year. 


Excavation and earth fill work of 150 million cu m of 
earth and stone and pouring of 1.35 million cu m of 
concrete has been completed. 


Funds for the construction work have been going as 
planned, with projects completed according to stan- 
dards, sources said. 


This year will be the main period of cement work, two 
million cu meters to be done. Also the Xiling Chang 
Jiang River Bridge will be opened to traffic within the 
year. 


PRC: State Center Says Inflation Rate ‘Still 
Serious’ 

OW1202121096 Beijing XINHUA in English 
1109 GMT 12 Feb 96 


(FBIS Transcribed Text] Beijing, February 12 (XIN- 
HUA) — Prices of retail goods in China are expected 
to rise by 9.5 percent in 1996, the State Information 
Center estimated. 


The center, which is affiliated with the State Planning 
Commission, said the major inflation pressure will come 
in the latter half of the year with the price index 
expected to go up from around eight percent to some 
11.3 percent in the latter half. 


Although China successfully put a check on sky- 
rocketing prices, inflation is still serious this year, the 
center said. 


In 1995, China's retail prices rose by 19.8 percent in 
the first three months of the year, but the increase fell 
to 17.2 percent in the second quarter and 9.2 percent in 
the last. 


According to the center, China's price increases differ 
from east to west, with the central and western parts 
of the country seeing higher increases, while the cast 
suffered less from price rises. Remote parts in the west 
of China were hit the hardest. 


ECONOMIC AFFAIRS 33 


PRC: Vice Premier on Curbing Price Rise of 
Fertilizers 


OW1002135396 Beijing XINHUA in English 
1312 GMT 10 Feb 96 


(FBIS Transcribed Text) Beijing, February 10 (XIN- 
HUA) — China will ‘ake tough measures to rein in ex- 
cessive price rise of chemical fertilizers this year, Vice 
Premier Jiang Chunyun said here today. 

The distribution order of major farm-use materials, 
chemical fertilizers in particular, must be firmly rectified 
to maintain price stability for the interests of farmers, 
Jiang said. 

He made the remarks after soliciting reports by the in- 
snection teams dispatched by the State Council, China's 
highest governing body, to 14 provinces and regions to 
check market supply of chemical fertilizers in the past 
three weeks. 


There are a number of problems in production, distribu- 
tion and supply of chemical fertilizers across the coun- 
try at present, resulting in continuous price rise that has 
been strongly complained about by farmers, Jiang said. 


The issue has a major bearing on agricultural develop- 
ment and stability in rural areas, and should be seriously 
addressed, he said. 


The vice premier urged local governments and con- 
cerned departments to strengthen management on 
production and supply of chemical fertilizers. Efforts 
should also be made by fertilizer producers to increase 
output and improve quality of their products, he said. 


Meanwhile, it is necessary to strictly control the prices 
of both imported and domestically-inade chemical fer- 
tilizers, he said, adding that random or excessive collec- 
tion of various fees should also be stopped in all links 
of the supply chain. 


PRC: Development of Rural Businesses Since 
Mid-1980’s Noted 


OW1202083896 Beijing XINHUA in English 
0656 GMT 12 Feb 96 


([FBIS Transcribed Text) Beijing, February 12 (XIN- 
HUA) — China's rural industries, which began to ap- 
pear in the mid-1980s and then began to play an in- 
Creasingly important role in the national economy, are 
now seeing a drastic shift in its development mode. 
After a decade of rapid growth, greater attention is 
now being paid to improving quality instead of merely 
expanding scale. 

According to figures recently released by the Ministry 
of Agriculture, the number of township-run businesses 
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went down by 246,000, or 1.28 percent, in 1995. But, 
goals set by the state went up by roughly 25 percent, 
and both annual industrial output value and export value 
of these firms account for one-third of the nation’s total. 


Although they declined in number, their strength has 
increased in other ways. By the end of 1995, the number 
of rural firms with output value of more than 100 million 


yuan annually has risen to 4,000. 


Business turnover of rural enterprises registered a 28 
percent rise last year, reaching five trillion yuan, and 
annual profits totalled 309.6 billion yuan, 20.37 percent 
above the previous year. They turned 128 billion yuan 
over to the state in taxes last year. 


With the increasing amount of attention paid to quality, 
the number of name-brand products have been increas- 
ing yearly. Fifteen of the 21 state-award-winning brands 
of shirts were the products of rural businesses. 


Another trend, in the aftermath of economic reform 
measures, some rural firms have become conglomerates, 
and the agriculture ministry, iast November, gave the 
tide of “National Enterprise’ to 329 rural enterprises, 
which had 200 billion yuan in annual sales each. 
Thirty rural businesses have been listed as the top 500 
enterprises in China. 

One Chinese economist has said that the formation of 
enterprise groups is important for making full use of 
whatever talents the rural industries have, by improving 
management, accelerating progress in science and tech- 
nology and their competitiveness both on the domestic 
and international markets. 


The development of an export-oriented economy is also 
a very important factor in improving the quality of 
rural firms, says a government offical in charge of 
rural development. Of the 80,000 export-oriented rural 
enterprises, 396 have been granted a license to import 
and export their products directly to other countries and 
regions. The value of goods for export increased at an 
annual rate of 40 percent during the past five years. 


An official with the Ministry of Foreign Economic 
Relatiuns and Trade predicts that by the year 2000 the 
value of goods for export by rural firms will rise to 1.2 
trillion yuan, half the national total. 


The Chinese government is encouraging rural firms to 
take part in bidding for overseas projects and to increase 
economic and trade cooperation with foreign companies. 


Statistics show that rural enterprises across the country 
have set up 1,000 businesses abroad, with a combined 
investment worth three billion U.S. dollars. 
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PRC: Beijing To Improve Construction Standards, 
Supervision 

OW1202122196 Beijing XINHUA in English 

1102 GMT 12 Feb 96 


(FBIS Transcribed Text] Beijing, February 12 (XIN- 
HUA) — China is set to enforce laws and provide bet- 
ter supervision nationwide to standardize -onstruction 
markets and improve building quality. 


Vice-Minister of Construction Ye Rutang today told a 
conference on building quality supervision that project 
applications, bids, project acceptance, and evaluation 
and use of funds will be studied. 


According to Ye, some construction units were involved 
in unfair competition or practices such as accepting 
bribes and extorting kickbacks in the application and 
bidding process, which led to chaos in the building 
markets and declining quality. 


The official added that, based on complaints, most of the 
quality problems occurred in commercial housing sold 
by real-estate developers, especially during relocation 
or renovation of older urban areas. 


The senior official has called for local areas to strictly 
apply the Decision on Improving Building Quality and 
the Rulss of Engineering Quality Administration, issued 
respecti ‘ely by the State Council and the Ministry of 
Constru tion in their efforts to rectify the problem. 


Local governments should also work hard to supervise 
the building sector and strive to develop a competitive 
but orderly system. 


The vice-minister called for the setting up of a permit 
system for the qualified construction companies. Those 
who violate the rules will be denied land use a. 4 
operation permits, he said. 


He noted that to improve building quality, relevant de- 
partments in charge of construction will speed up the 
pace of drafting laws and rules on building administra- 
tion, quality supervision and inspection, arbitration, and 
handling of accidents and disputes related to consiruc- 
tion problems. 


The vice-minister said that the Construction Law and 
Policies Governing the Building Industry are expected 
to be put into effect this year to provide a legal 
framework for the standardization of building and 
improvement of building quality. 
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PRC: Statistics Bureau Gauges Urban Per Capita 
Income Growth 


OW1102170596 Beijing XINHUA in English 
1400 GMT 11 Feb 96 


{FBIS Transcribed Text] Beijing, February 11 (XIN- 
HUA) — The per capita income for living expenses for 
the residents in China’s major cities grew to 5,059 yuan 
last year, up 21 percent, or 3.9 percent after allowing 
for price rises, over the previous year. 


According to the results of a sample survey of 35 major 
cities released by the State Statistics Bureau, wages 
accounted for 69 percent of the urban per capita income 
for living expenses. 

The survey of 9,100 families shows that the per capita 
wages income reached 3,482 yuan, up 22 percent over 
the previous year. 

The per capita expenditure last year reached 4,602 yuan, 
up 22 percent over 1994. 


According to the results, the growth rate of per capita 
wages income was 23 percent for the employees of 
State-owned firms and 13 percent for employees of 
collectivel y-owned businesses. 

The net per capita income growth rate for self-employed 
business people was 45 percent. 


The per capita annual income for living expenses of 
residents in large and medium-sized cities was 156 
percent of that of those residents in county towns. 


PRC: Coal Industry Reducing Personne! To 
Improve Efficiency 

OW1202033196 Beijing XINHUA in English 
0216 GMT 12 Feb 96 


(FBIS Transcribed Text) Beijing, February 12 (XIN- 
HUA) — About 150,000 workers in key enterprises in 
the coal industry will be let go or transferred to other 
sectors this year so as to improve the industry's effi- 
ciency. 

An excessive number of employees and low efficiency 
have long plagued the industry, according to a working 
conference held by the Ministry of Coal Industry 
recently. 

The industry's productive efficiency improved much 
during the Eighth Five-Year Plan (1991-1995), by 
reducing the number of employees and constructing 
high-yield and efficieat mines. 

During that time, 500,000 workers in key enterprises 
were retired or transferred to other sectors and 53 mines 
were in line with international standards in terms of 
production and efficiency. 
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The ministry vows to cut employment costs by a large 
margin and to build another 15 mines this year. 


PRC: Lancang, Mekong Freight Shipments 
Increase in 1995 

OW1202080296 Beijing XINHUA in English 
0641 GMT 12 Feb 96 


(FBIS Transcribed Text) Kunming, February 12 (XIN- 
HUA) — International freight transport on China's Lan- 
Cang and the neighboring Mekong River doubled 1994's 
figure, reaching 40,000 tons in 1995, according to the 
latest statistics. 


There are now some 70 Chinese ships operating on 
the river route, carrying mainly building materials, 
fruits, machinery, and electronics and daily necessities 
to Myamar, Laos, and Thailand and bringing in dried 
fruit, timber, grain, ore, aquatic products, and plastic 
goods. 


Freight here went from 35 tons in 1990 to 20,000 tons 
in 1994. 


This year, transport is expected to reach 60,000 tons, 
according to the Yunnan Provincial Transportation De- 
partment. 


In the coming five years, China’s Ministry of Commu- 
nications and the Yunnan Provincial Government will 
jointly inject over 200 million yuan (24 million US 
dollars) into port construction, shipyards, and dredging 
along the Lancang River. 


Foreign Trade and Investment 


PRC: Heavier Funding Induces Growth in 
Technology Imports 

HK 1202073396 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English Feb 11 -1796p]1 


[By Lu Hongyong: “Technology Imports Soar] 


[PTS Transcribed Text for FBIS) China placed 3,629 
orders for equipment and technology imports worth 
$13.03 billion last year, tripling its contractual spending 
from the previous year, said a foreign trade official. 


Equipment and technology imports accounted for 10 
per cent of China's total imports last year, up from 3.5 
per cent in 1994, said Hu Zhaoging of the Ministry of 
Foreign Trade and Economic Cooperation (Moftec). 


Heavier funding from the State treasury and other 
channels propelled the growth in technology imports. 
Registered State funding totalled $14.3 billion up 48 
per cent from a year ago. Another Moftec official said 


is report may contain 
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technology imports last year had likely cost China $16- 
17 billion in foreign exchange. 


The difference is believed to be covered by enterprises’ 
own fund raising and an increasing amount of foreign 
lending to State-appointed major construction projects, 
the official explained. 


Moftec last year intensified its surveillance of projects 
involving equipment and technology imports. The offi- 
cial believed the three fold growth last year was to some 
extent due to statistical growth as more projects were 
counted. 


In addition, technology imports climaxed last year be- 
cause during the period China put more projects un- 
der construction, namely nuclear and thermal power sta- 
tions, subways and steel plants, all with hefty contrac- 
tual spending on technology imports. 


He predicted China’s technology imports in the years to 
come will be more closely connected with overseas fund 
raising while Europe and North America will remain 
China’s major technology suppliers. 


Imports of “technology software” —manufacturing ex- 
pertise, craftsmanship and management knowhow—will 
account for a larger part of China's total technology im- 
ports he said. 


Technology imports to date have mainly been comprised 
of equipment. 


The renminbi's devaluation in 1994 precipitated a drop 
in technology imports to $4.11 billion from $6.11 billion 
in 1993. 


Jiang Xiaojuan with the China Academy of Social Sci- 
ences said she believed enterprises’ interest in technol- 
Ogy imports will be rekindled this year as import tariffs 
are scheduled to be cut massively this April. 

But the State Economic and Trade Commission's Ma 
Jixian notes that, also starting in April enterprises’ 
technology import will be taxed at regular rates. Such 
imports are currently granted preferential tax rates. 


“As far as I can see, annulment of the tax incentive will 
overshadow the benefits of tariff cuts," Ma said. “State- 
owned firms will be squeezed to either: buy domestic 
equipment or pul aside their renovation plans.” 


The Moftec official was more optimistic, arguing that 
ballooning foreign exchange earnings constitute a pow- 
erful support for the State to increase funding on tech- 
nology imports. 

Without sustained upgrading of technology, he added, 
the survival of many already money losing State-owned 
firms will be even harder 
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“Enterprises have to rely or themselves now. The days 
where they could feed on the State coffers are once- 
and-for-all gone.” 


China’s technology exports, or exports of complete sets 
of equipment, took off from $53 million in 1985 to $2.5 
billion last year. Orders last year topped 5,300. Moftec 
expects to see exports of complete sets of equipment 
increase to $4.5 billion by 2000 which would require a 
minimum annual growth of at least 17 per cent in the 
next five years. 


PRC: Official Predicts Lower Trade Surplus for 
1996 


HK1202073196 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Feb 96 pI 


[By Hong Yong: "Lower Trade Surplus Seen For '96"} 


(PTS Transcribed Text for FBIS] A State Economiic 
and Trade Commission official predicted that China wil! 
likely maintain a trade surplus this year, albeit a slimmer 
one, at $5.5 billion to $6 billion. 


The figure would mark a sharp decrease from the $16.69 
billion trade surplus registered last year. 


Ma Jixian of the commission's import division at the 
Foreign Trade and Economic Affairs Department said 
exports this year are estimated to range from $163.5 
billion to $171 billion. Imports could approach $158 
billion to $165 billion, he said. 


He projected that, propelled by the massive import tariff 
cuts to be enacted April 1, annual growth in imports this 
year could hit at least 25 per cent. 


The growth rate last year was 14.2 per cent. 


And repeated cuts in the rates of export refunds are 
expected to bring export growth all the way down from 
the 22.9 per cent figure of last year to 10-16 percent this 
year, he said. 


Export rebates were cut twice in the second half 01 last 
year, down from an average of 12.86 per cent effective 
from July 1 through the end of last year to 8.26 per cent 
this year. 

Ma foresaw a plunge in exports in the first quarter of 
this year since most State exporters sold their stock of 
exports prepared for the first half of this year before the 
end of last year in order to gain export refunds. 


And the coming of the Lunar New Year Festival, which 
falls on February 19, will send most business staff on 
leave for a week, leaving all business including exports 
likely to be suspended for quite a while, he said. 
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companies 
exports, lest they risk losing their foreign trade rights. 


To take shelter from the rebate cuts, exporters might 
resort to shifting their operations in general trade to 
processing trades— importing materials to be processed 
and reexported with added-value, Ma noted. 


Last year, processed exports accounted for 47 per cent 
of China’s total exports, that proportion could top $0 
per cent this year, he said. 


While State-owned firms’ trading power is declining, 
foreign funded enterprises are steadily increasing their 
part in China's foreign trade. 

Their imports and exports last year totalled $109.8 
billion to account for almost 40 per cent of the nation’s 
total. 


Ma noted that 72 per cent of foreign trade by foreign- 
funded enterprises last year was processing trade. 


China bought $58.4 billion goods and re-exported $73.7 
billion, indicating over 20 per cent in added-value, he 
said. 


About 300,000 enterprises in China are engaged in 
processing trade, with a total employment of 30 million 
people, he said. 


One out of two firms involved in the sector in China is 
foreign funded, and 60 per cent of the sector's turnover 
last year was attributed to joint ventures. 


Joint ventures’ net increase in foreign trade last year 
totalled $22.1 billion, or half of China’s total net 
increase in foreign trade. 


That proportion is expected to swell since almost half 
of all joint ventures registered in China are still in 
the process of getting their operations off the ground, 
notes Jiang Xiaojuan with the China Academy of Social 
Sciences. 


PRC: Official Blasts ‘Arbitrary’ Steps Against PRC 
Exports 

HK1202073496 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 11-17 Feb 96 p 


(By Sun Hong: “Official Urges Fair Analysis") 


(PTS Transcribed Text for FBIS) Western countries 
should use actual statistics on China when investigating 
dumping charges against Chinese exports, urged Li 
Zhongzhou of the Ministry of Foreign Trade and 
Economic Cooperation (Moftec). 
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A number of western countries substitute figures from a 
third country to estimate the production costs of Chinese 
exports, trying to ascertain whether they are sold at a 
loss overseas in order to gain market share—a practice 
known as “dumping.” 


Li, director-general of Moftec’s international trade and 
economic affairs department, criticized such a surrogate 
approach to production-cost analysis: “it's impossible 
to solve anti-dumping problems ... even if Chinese 
enterprises make efforts to avoid dumping abroad.” 


Li pointed out that China’s lowcost labour advantage 
makes any surrogate analysis misleading. In many cases, 
he said, the third country is randomly chosen and bears 
no resemblance to China. 


Many western countries using the method cite a sup- 
plementary rule of Item 6 of the General Agreement 
on Tariffs and Trade, which stipulates that the domestic 
production prices of a country whose trade is monop- 
olized and whose product prices are fixed by the gov- 
ernment may be unfit for use in estimating production 
cost. 


"Such a rule is no longer fit for China, which has 
undergone 15 years of reform,” Li argued. 


Today, overseas-invested enterprises oduce nearly 50 
per cent of total exports, and several hundreds of 
thousands of enterprises have been empowered by the 
State to conduct their own import and export business. 


Prices of only 10 per cent of retail products in China 
are set by the government—the rest is decided by the 
market, he said. 


Li said it is unreasonable to continue listing China 
among the world’s planned economies merely according 
to the ratio of public-owned business in the total 
economy. 


“As long as State-owned enterprises have independent 
management and administration, they should be taken 
as a part of the market economy, too.” 


Over the past years, anti-dumping cases involving 
Chinese exports have increased rapidly to over 200, 
among which the US raised 57 and the European Union 
56. 


Because China is not yet a member of the World 
Trade Organization, Li noted, “some countries have 
taken arbitrary anti-dumping measures against Chinese 
exports thinking that China has no place to seek justice.” 
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PRC: First Chinese Tanker Made for UK Market 
Sets Sail 


OW2301 155096 Beijing XINHUA in English 
1459 GMT 23 Jan 96 


(FB!S Transcribed Text) Shanghai, January 23 (XIN- 
HUA) — The Quarterman, an oil tanker made in China 
for Britain's P&O Lid., set sail today in Shanghai. 
This is the first time for a Chinese-made oil tanker to 
enter the British market. It was built by the Quxin Ship- 
Building Plant of Shanghai. 


The tanker is the most modern type, meeting interna- 
tional regulations, and able to use all ports world-wide. 


PRC: Sino-Japan Venture To Produce PVC in 
Shanghai 


OW0902171896 Beijing XINHUA in English 
1634 GMT 9 Feb 96 


(FBIS Transcribed Text) Shanghai, February 9 (XIN- 
HUA) — A Shanghai-based company reached an agree- 
ment today with two Japanese firms to jointly produce 
200,000 tons of polyvinyl chloride (PVC) yearly. 


Shanghai's Tianyuan Chemical Plant and Japan's Asahi 
Glass Company and Itochu Corporation are expected to 
pour a total of 200 million US dollars into the program, 
on a fifty-fifty basis. 


The new joint venture, to be set up in the Pudong 
New Area, is expected to produce 240,000 tons of 
polyethylene, 200,000 tons of PVC, and special resin 
still not produced in China. 


PRC: Electronics, Machinery Exports Top Textiles 
in 1995 

OW1202043596 Beijing XINHUA Domestic Service 
in Chinese 1243 GMT 6 Feb 96 


[By Suo Yan (4792 4282)] 


(FBIS Translated Text) Beijing, 6 Feb (XINHUA) — 
Lei Zuhua, the president of the Import and Export Bank 
of China, revealed on 6 February at a meeting of the 
board of directors that in 1995 China's electronics and 
machinery exports exceeded textile exports for the first 
time and became the leading export product. 


Information supplied by the Import and Export Bank 
of China shows that, in 1995, Chinese electronics and 
machinery exports reached $43.86 billion, an increase 
of 37.1 percent over the previous year. This far exceeds 
the growth rate of general products and constitutes 29.5 


percent of total exports. 


It was explained that, as China's policy bank, the Import 
and Export Bank of China allocated $2.3 billion for 
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electronics and machinery products and complete set 
exports, earned net foreign exchange of $1.8 billion, 
and a profit of $1.7 billion. 


According to the information, in 1996 the Import and 
Export Bank of China will select on a competitive 
basis complete set exports and high technology and 
new technology exports for fund allocation in order to 
improve China's export structure. 


PRC: Over 200 Foreign Financial Firms Operate in 
Beijing 


0W0902093496 Beijing XINHUA in English 
0817 GMT 9 Feb 96 


(FBIS Transcribed Text) Beijing, February 9 (XIN- 
HUA) — Almost half of the 500 foreign financial insu- 
tutions with a presence in China have Beijing bases. 


A total of 214 of the institutions have set up represen- 
tative offices in the Chinese capital. 


According to the Capital Economic Information News, 
the number of foreign financial offices in Beijing has 
increased from just 12 in 1980 to the present 214, of 
which 45 American, 10 European and 89 from Asia 
and the Pacific. 


Among the financial institutions, there are 112 foreign 
banks, 63 foreign insurance firms and 12 foreign secu- 
riies Companies. 

Last September the Beijing Branch of the People’s 
Bank of China replaced its headquarters to undertake 
the routine supervision over these Beijing-based foreign 
representative offices. 


PRC: Jan Foreign Investment in Beijing Tops $200 
Million 

0W0902094096 Beijing XINHUA in English 

0709 GMT 9 Feb 96 


(FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — A total of 72 more joint-venture, co-operative 
and sole foreign-funded enterprises were set up in the 
Chinese capital in January this year, involving con- 
tracted foreign investment of 180 million US dollars, 
or direct investment of 130 million US dollars. 


These include 40 joint ventures, five co-operative firms 
and 27 sole foreign-funded companies, with investment 
from the US, Japan, the Republic of Korea, Singapore, 
Taiwan, Hong Kong and the European Community. 


Five of these firms involve investment of 10 million 
US dollars each, constituting 58.9 percent of the total 
investment. The biggest investment in these projects is 
in a wool textile plant — 27.9 million US dollars. 


rt +412 Copying and dissemination 
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And 75 percent of the 72 firms are in the manufac- 
turing sector, mainly electronics, machinery, chemicals, 
textiles and foodstuffs. 


The municipal government has vowed to improve the 
local investment environment and provide more efficient 
services for these companies. 


PRC: Beijing Construction Firm Expands Overseas 
Operations 

OW1202132396 Beijing XINHUA in English 

1047 GMT 12 Feb 96 


{[FBIS Transcribed Text] Beijing, February 12 (XIN- 
HUA) — The Great Wall Engineering Corporation, a 
major construction company in Beijing, has undertaken 
construction projects in 10 countries since 1992, accord- 
ing to its Chairman of the Board Huo Yitang. 


Huo said that his corporation signed contracts worth 202 
million US dollars with overseas companies and had a 
turnover of 126 million dollars in 1995. 


Last year it set up three wholly-owned companies in 
Mauritius, Malaysia, and the United States, and seven 
joint ventures in Malaysia, Thailand, and the United 
States, he said. The companies and joint ventures handle 
contracts for construction projects, real estate, and trade. 


Last year it also launched three joint ventures in China 
with German, Korean, and Japanese companies, he said. 
The corporation now has 43 joint ventures in China and 
other countries with a total investment of 350 million 
yuan. It has also introduced 43.8 million dollars in 
foreign investment so far. 


PRC: Beijing Crushes Pirated Products With US. 
Steamroller 


0W0902165596 Beijing XINHUA in English 
1622 GMT 9 Feb 96 


(FBIS Transcribed Text} Beijing, February 9 (XIN- 
HUA) -- Chang Junbin, 52, drove the brand-new Inger- 
soll Rand steamroller, imported from the United States, 
just as he would on any other day, but Friday’s work 
had a different twist: Chang was rolling it over some 
50,000 pirated laser discs (LD) and other illegal audio- 
video products. 

"It just like doing my routine job of road building,” he 
said, noting that he had “never watched these kinds of 
audio-video programs” anyway. 

A dozen foreign and Chinese journalists video-taped 
or took photos of Chang's work, and several foreign 
reporters even climbed up on the cabs of nearby trucks 
for a bird's-eye view of the strange sight. 
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The crushing took place at 2:20 P.M. in an open 
courtyard of the Bureau of Roads in Miyun County, on 
Beijing's outskirts. Eight trucks and vans had taken two 
hours to transport the fake goods here from downtown 
Beijing, and it took the police and workers one hour to 
unload them. 


A Chinese bulldozer was first used to level the mountain 
of goods, then Chang followed suit with his 11- 
ton machine, lumbering across the shiny items. The 
performance lasted for 40 minutes before an enthusiastic 
audience of many local residents. 


"Those counterfeit and harmful goods should meet 
exactly this end,” Yang Yong, a young worker, shouted 
at reporters to make himself heard above the rumbling 
and crackling sounds. 


On the covers of some of the fake LDs destroyed today 
could be seen pictures of recent American blockbuster 
movies. 


Huang Guangquan, an official with the Beijing Broad- 
casting and Television Bureau has compared pirated and 
pornographic audio-video products to opium, the differ- 
ence being, he noted, that “the opium ban a century 
ago still could not prevent the nation from declining, 
but China today has the determination and capability 
to fight piracy, and the drive will help the nation’s in- 
dustries, as well as culture, science and technology to 


prosper. 


Omiya Lee, a representative of a foreign company 
investing in Beijing’s Yuncheng Laser Disc Co. Ltd., 
a joint venture that is located near the spot where the 
crushing was done, said that he has noticed that the 
number of pirated LDs in south China's Guangdong 
Province have been decreasing dramatically. 


He added that he was quite confident now with his 
investment in authorized LDs here, but, he understands 
China when it says, “radically eliminating piracy will 
be an arduous, difficult and continuing process.” 


The State Press and Publications Administration noted 
that the more people have been joining in exposing 
piracy cases. The illegal audio-video products destroyed 
today were part of items confiscated by the Beijing 
Municipal Government last year. China confiscated 
more than 800,000 pirated and other illegal audio-video 
products last year nationwide, according to the Press 
and Publications Administration. 


The deputy manager of Capital Cinema, Liu Yongnian, 
said his cinema suffered at least 100,000 yuan (12,000 
U.S. dollars) in losses because of the piracy of one 


imported top-rated movie last year. 
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Holly Doan, bureau chief of Canadian Television Net- 
work Lid. said that after watching the crushing activi- 
ties: "I think the move represents one of the ways China 
has adopted to demonstrate its resolve to get rid of 
piracy, and one of the best ways to warn illegal busi- 
nesspersons and to educate the public.” 


"Most of all, I’m interested in the reaction of the US 
trade delegation after they see this,” she said. 


PRC: Beijing lacreases Imports, Exports 
OW0902042196 Beijing XINHUA in English 
0338 GMT 9 Feb 96 


(FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — Beijing scored a nearly 55 percent increase 
in imports and exports in January from the same month 
of 1995, according to the Municipal Commission of For- 
eign Trade and Economic Co-operation. 

During that period the city’s total imports and exports 
were worth 250 million US dollars, an official of the 
commission said. 

He said that imports soared by 260 percent to 98 million 
US dollars-worth and exports climbed 13 percent to 153 
million US dollars-worth. 


He attributed the increase in exports to efforts to 
broaden the global market, the stepped-up restructuring 
of state-owned enterprises and efforts of manufacturers 
to become market-oriented. 

The 450 major foreign-funded companies in Beijing 
exported 35.2 million US dollars-worth of goods last 
month, up nearly 41 percent. 


Beijing now exports goods to 130 countries and regions, 
and imports technology and equipment from 40 coun- 
tries, the official said, adding that it plans to export 2.6 
billion US dollars worth of goods this year, a 13 percent 
increase over last year. 


PRC: Statistics on Chang Jiang Delta Ports Given 


OW3001010296 Beijing ZHONGGUO XINWEN SHE 
in English 0608 GMT 27 Jan 96 


(FBIS Transcribed Text] Shanghai, January 27 (CNS) 
— Construction over recent years has seen the ports of 
the Chang Jiang Delta grow considerably. 


Now the Delta has in the region ten modern ports with 
100 berths of 10,000 tonnes; whose aggregate handling 
Capacity exceeds a third of the national total. The Chang 
Jiang Delta is set to become the shipping hub of China. 


Al present, there are nearly 200 berths of 1,000 tonnes 
and 87 berths of 10,000 tonnes at Shanghai Port. 
Goods and materials from over 20 provinces and cities 
can be transhipped through Shanghai whose port has 
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established relations with over 400 ports and 600 
shipping companies around the world. 


In 1995, Shanghai Port handled over 170 million tonnes 
of cargo and 1.2 million containers, amounting to 35 
percent of the total handling capacity of coastal ports 
throughout the country. 


By 2000, Shanghai Port will handle over 220 million 
tonnes of cargo and 2.5 to 3 million containers. Early 
the next century, Shanghai will be established as an 
international shipping centre. 


In recent years, many foreign investors have taken part 
in construction projects at Shanghai Port. Now there 
are 31 Sino-overseas funded projects, the largest of 
which is the Shanghai Container Terminal funded by 
Hutchison Whampoa Limited of Hong Kong with a 
total investment of US$2 billion. It is the largest Sino- 
overseas funded communications project in the country. 


The ports in the lower reaches of the Chang Jiang in 
Jiangsu Province have close to 100 berths of over 1,000 
tonnes, 38 berths of 10,000 tonnes and 38 special berths 
for containers. 


In 1995, these ports handled 25 million tonnes of cargo 
and 400,000 containers. During the “Ninth Five-Year 
Plan”, Jiangsu will concentrate on the construction of 
ports at Nanjing, Zhenjiang, Zhangjiagang, Suzhou, 
Nantong, Lianyungang, Dafeng, Wuxi and Xuzhou. 


By 2000, the handling capacity of these ports will 
exceed 200 million tonnes. Foreign capital will be 
introduced for the development of the ports at Nanjing, 
Nantong and Lianyungang so that they can become 
international pivotal ports. 


At Ningbo Port on the coast of Zhejiang Province there 
are 48 berths of over 1,000 tonnes and 18 berths of 
over 10,000 tonnes. In 1995, the handling capacity of 
the Port reached 50 million tonnes. The Port is linked 
to almost 200 ports around the world. 


Ningbo Port is the largest entrepot for ore and liquefied 
chemicals. Beilun Port, also in Zhejiang Province, is 
one of the four largest international deepwater entrepots 
in China and has 14 deepwater berths where ships of 
30,000 to 150,000 tonnes can anchor at. 


The Zhoushan Islands is opposite Ningbo Port. Four 
ports, including Xueshan, Dingpu and Shengsi have 
been completed there and cover 1,000 square kilometres 
with berths accounting for 120 square kilometres. The 
natural conditions of these ports are comparable to those 
of the Dutch port of Rotterdam. 


At Xueshan Port, a crude oil wharf of 230,000 tonnes, 
a crude and refined oil wharf of 80,000 tonnes, crude 
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oil storage tanks of 300,000 cubic metres and all kinds 
of other facilities have been completed. 


Not long ago, three enterprises in China and the U.S. 
con’-*cted to invest US$3 million in building a refined 
oil wharf of 20,000 tonnes and an oil storage tank of 
200,000 cubic metres. At the same time, the State is 
also planning to build ten crude oil storage tanks of 
$00,000 cubic meters. By the end of this century, the 
annual handling capacity of the oil transshipment base 
at Xueshan Port will be over 20 million tonnes and rank 
in the first few places in the world. 


PRC: Dalian Development Zone Takes Shape 


OW0402 140196 Beijing XINHUA in English 
0817 GMT 4 Feb 96 


(FBIS Transcribed Text) Shenyang, February 4 (XIN- 
HUA) — The Dalian Economic and Technology Devel- 
opment Zone in Northeast China’s Liaoning Province 
has taken shape. 


According to statistics, the zone has set up 270 overseas- 
funded enterprises involving a total investment of 1.26 
billion US dollars last year, approaching the record 


figure in 1993. 
The zone has so far a total of 1,366 overseas-funded 
enterprises with a combined investment of 6.23 billion 


US dollars, ranking first among such zones throughout 
the country. 


A local official noted that Japan ranked first among 32 
countries and regions in investment in the zone, and it 
was followed by Hong Kong, the United States, France 
and the Republic of Korea. 

The zone has established an industrial setup ranging 
from electronics, machinery, petro-chemicals, medicine, 
light industry, textiles and garments. 


PRC: Fajian Seeks Foreign Funds for Railroad 
Construction 


OW1202084196 Beijing XINHUA in English 
0735 GMT 12 Feb 96 


(FBIS Transcribed Text) Puzhou, February 12 (XIN- 
HUA) — Coastal Pujian Province in southeast China 
plans to raise a large amount of money inside and out- 
side China for six major railways in the coming 15 years 
to deal with its backward rail transportation system. 

Focus will be on linking major railway trunks of 
neighboring provinces and improve railway transport 
in coastal areas, bringing the provincial total to 2,500 


kilometers after completion, according to Shu Feng, 
chairman of the Board of the Pujian Provincial Railway 


Development Corporation. 
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Established in Nov. 1993, the corporation has a to- 
tal registered capital of 186.6 million yuan, and now 
its total assets amount to two billion yuan. It has al- 
ready begun construction work on two major railways, 
one is a 2.4-billion-yuan 195.6-kilometer link between 
Hengfeng in neighboring Jiangxi Province and Nan- 
ping in Fujian, and the other is a 270-kilometer-long 
project using Japanese loans, linking Zhangping, with 
Quanzhou and Xiaocuo. 


PRC: Fujian To Increase Foreign Trade 


OW0502071096 Beijing XINHUA in English 
0606 GMT 5 Feb 96 


(FBIS Transcribed Text) Fuzhou, February 5 (XIN- 
HUA) — Southeast China’s Fujian Province intends to 
add more than 11 percent to its exports to hit 10 billion 
US dollars-worth this year. 


This growth will be three percentage points above the 
national average. 


Last year the province exported nine billion US dollars- 
worth of goods, an increase of 10 percent over 1994. 


In recent years about two-thirds of the province's gross 
product growth stemmed from exports. 


The province will export more deep-processed and high- 
value-added products to South America, the Middle East 
and Africa. 


A large amount of overseas investment will be attracted 
from Japan, North and South America and Europe. 


The province will sign contracts for overseas projects 
and provide labor services to Israel and other countries 
in the Middle East, Malaysia and the Republic of Korea. 


Besides, the province will import hi-tech technology and 
scientific management methods to produce name-brand 
products to increase economic returns. 


PRC: Exports Boost Fujian Annual Growth Rate 


OW0502144196 Beijing ZHONGGUO XINWEN SHE 
in English 1151 GMT § Feb 96 


(FBIS Transcribed Text) Fuzhou, February 5 (CNS) — 
Pujian’ s foreign trade has maintained steady gains with 
a gross value of US$ 14.668 billion in 1995, or a rise 
of close to ten percent over 1994. 


According to a provincial meeting on foreign trade, 
Pujian again witnessed a rise in both imports and exports 
last year. Exports reached US$ 9.326 billion, or 13.25 
percent up over 1994, ranking the province fifth in the 
country. Imports were valued at US$ 5.342 billion, a 
gain of 4.7 percent over 1994. 


| is prohibited without permission of the copyright owners. 
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State owned foreign trade enterprises and foreign funded 

eaterprises continuc | to play an important role in Fu- 
jian’s foreign trade. Exports by state owned enterprises 
were US$ 4.527 billion, more than ten percent up over 
1994 and those by foreign funded enterprises were USS 
4.799 billion, a rise of 15.58 percent. 


Speaking at the meeting, Director of the Pujian Foreign 
Economic and Trade Commission, Chen Zuwu said that 
during the past five years the province turned out a gross 
foreign trade value of US$ 48.799 hiilion, or a gain of 
388 percent over the previous five-year period. 


The average annual growth reached 37.3 percent. The 
export value made up 6.3 percent of the national total 
last year, up from 4.33 percent in 1990. The export 
boom has earned Fujian the status as one of the leading 
provinces in terms of foreign trade. 


PRC: Fujian Sets Up Joint Ventures in Aquatic 
Industry 


OW0702135196 Beijing XINHUA in English 
1302 GMT 7 Feb 96 


(FBIS Transcribed Text} Fuzhou, February 7 (XIN- 
HUA) — Per capita output of aquatic products in east 
China’s Fujian Province has ranked first in China for 
seven consecutive years thanks to sustained develop- 
ment of its aquatic industry. 


The province has large watery areas, and last year, 
opened its five aquatic production bases to foreign 
investors and set up 38 Sino-foreign joint ventures with 
a total investment of 58 million U.S. dollars, 58 percent 
of which came from its foreign partners. 


Production of fresh water cel, prawn and mesh-box fish 
has become its pillar industries and a principal foreign 
currency earner. 

The province provides 25 percent of the eels sold on 
the Japanese market, earning 300 million U.S. dollars a 
year. 

To expand its aquatic capacity, the province is striving 
to enlarge the size of its deep-sea fishing fleet to 400 


and bring annual aquatic production to 300,000 tons by 
the end of the century. 


PRC: Guangxi Cracks Down on Pornography, 
Pirated Products 


OW3001055496 Beijing XINHUA Domestic Service 
in Chinese 1416 GMT 13 Jan 96 
(By reporter Liu Shuiyu (0491 3055 3768)} 


[FBIS Translated Text} Nanning, 13 January (XINHUA) 
— Concerned departments of the Guangxi Zhuang Au- 
tonomous Region have continuously conducted surprise 
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checks on audio-video product shops, burned illegal 
publications, and stepped up efforts to close down laser 
disc cinemas over the last few days. 


While carrying out the drive to “wipe out pornography 
and crack down on illegal publications,” Guangxi placed 
great stress on the combination of management in 
normal times and concentrated operations, with priority 
on solving the problem of “spiritual trash [jing shen 
la ji 4737 4377 0998 0969)" in the region's coastal 
areas, border areas, favorite tourist spots, and key 
Cities. According to statistics, the region has dispatched 
16,000 inspectors, checked approximately 14,000 books 
and publications, audio-video products, and computer 
software shops and public places of entertainment, 
and confiscated more than 120,000 cases (discs) of 
illegal audio-video products, destroyed 1,143 illegal 
game computer boards, confiscated over 2,000 pirated 
computer laser discs and CD- ROM’s with obscene, 
pornographic, and reactionary contents, and captured 28 
sets of high-fidelity or computer equipment. 


With the handling of major and iinportant cases as 
the breakthrough point, Guangxi intensified the drive 
to “wipe out pornography and crack down on illegal 
publications.” The region promptly handled Wang Wen- 
tong’s case of illegal reproduction and the sale of ob- 
scene video tapes, Mo Yongji’s illegal publication case 
in Nanning City, and Jiang Jifeng’s illegal publication 
case in Guilin City, and punished the criminals accord- 
ing to law. 


At the same time, with public security organs playing 
the leading role, Guangxi has severely cracked down on 
the sex trade and gambling activities by making use of 
public places of entertainment. 


PRC: Guangdong Deals ‘Harsh Blows’ at IPR 
Infringements 

HK0902092196 Beijing RENMIN RIBAO in Chinese 
6 Feb 96 p3 


{Report by reporter Wu Jing (0702 0352): “Guangdong 
Deals Harsh Blows at Intellectual Property Rights 
Violations” } 


[PTS Translated Text for FBIS) Toeing the ideological 
gu’ iine of serving reform, opening up, and economic 
(  wuction, procuratorial organs at all levels in Guang- 
Gung see to it that intellectual property rights are pro- 
tected by the criminal law. They have filed a number 
of cases for investigation involving intellectual property 
rights infringements and thus contained the spread of 
relevant crime to a certain extent, producing favorable 
effects on society. 


is report may contain copyrighted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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According to incomplete statistics, procuratorial organs 
at all levels in Guangdong have handled and filed for 
investigation 200 and 100 cases respectively of intel- 
lectual property rights infringements, including coun- 
terfeiting of trademarks, infringements upon copyrights 
and patents, and stealing commercial secrets, and pros- 
ecuted over 100 people. Wang Junjie, chief procurator 
of the Guangdong Provincial Procuratorate, said that 
with the great support of all levels of party and gov- 
ernment departments throughout the province, procura- 
torial organs have conscientiously studied new forms 
of intellectual property rights infringements and enthu- 
siastically explored countermeasures. In the meantime, 
they have intensified their cooperation with industrial 
and commercial, technical supervisory, administrative, 
and law-enforcement departments to step up investiga- 
tions of intellectual property rights violations. 


The majority of intellectual property rights infringe- 
ments involved counterfeit trademarks, including 
forgery of brand-name tobacco, brand-name wine, 
cosmetics, food, and even CD-ROMs and refrigerators, 
and the volume of illegal operations is large (da 1129). 
Guangdong’s Zhongshan City procuratorate discovered 
that an electrical appliances plant in the city illegally 
produced 36,200 fake brand-name “Wanbao" and 
"Wanjiale” kitchen ventilators involving five million 
yuan. In accordance with the “Decision of the NPC 
Standing Committee on Prosecuting Copyright In- 
fringements” in the cultural market, the procuratorial 
organs throughout Guangdong have dealt harsh blows 
at piracy to enforce intellectual property rights. The 
Guangzhou procuratorate prosecuted a “case of selling 
pirated goods,” the first of its kind in China, wherein 
the defendant, named Su, illegally sold 60,000 CDs at 
the “Audio-Video World” in Guangzhou from July to 
December in 1994, making a profit of 120,000 yuan. 
The transactions constituted a crime and the defendant 
was punished. In view of the fact that economic 
punishments cannot deter increasingly serious piracy, 
including patent infringements and theft of technical 
secrets, procuratorial organs throughout Guangdong 
have begun to impose penalties on those who violate 
patent rights and steal technical secrets. The Huizhou 
procuratorate handled a case in which the telepiione 
prototype and relevant technical materials recently 
developed by the Huizhou TCL Huangban Telecommu- 
nications Company Limited were stolen, arresting three 
workers on charges of theft, including one named Xia. 
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PRC: Guangdong Seeks More Foreign Investment 


OW0402135196 Beijing XINHUA in English 
0712 GMT 4 Feb 96 


(FBIS Transcribed Text) Guangzhou, February 4 (XIN- 
HUA) — South China’s Guangdong Province will give 
more opportunities to multinational companies, export- 
oriented projects and new and hi-tech projects as one of 
the measures to open wider (o overseas investment. 


Zhu Senlin, governor of the province, told a conference 
attended by deputies to the provincial people's congress, 
today Guangdong will transfer some shares to overseas 
investors according to state policies. The existing en- 
terprises, he said, can be merged into overseas-funded 
enterprises apart from the fields forbidden by the state. 


He said the province also supports overseas-funded en- 
terprises to form enterprise groups with domestic en- 
terprises so as to expand production scale and im- 
prove quality. Overseas investors, he said, are encour- 
aged to start enterprises in Guangdong in the form of 
BOT (building, operation and transfer), especially in the 
trades encouraged in the state policy and public works 
in Cities. 

Besides, Zhu said, Guangdong will experiment other 
ways such as compensation trade, international leasing, 
Capital mortgage, auctioning and investment by overseas 
foundations. 


By now, investors from more than 70 countries and 
regions have invested in the economically booming 
Guangdong. By the end of 1995, the province has used 
53 billion US dollars of overseas investment. More than 
half of the 500 world business giants have invested in 
the province. 


PRC: Italian-Funded Hainan Ceramic Tile Plant 
Opens 


OW1002091896 Beijing XINHUA in English 
0719 GMT 10 Feb 96 


(FBIS Transcribed Text} Haikou, February 10 (XIN- 
HUA) — A ceramic tile plant, built with Italian invest- 
ment, has become operational in this capital of south- 
ernmost China's Hainan Province. 


Using 180 million yuan of Italy's credit investment, the 
plant, set up in the city’s Jinpan Development Zone, 
has completed construction of three production lines. 
One of them has started operation, and the other two 
are expected to go into operation in the coming May. 


By then, the plant will produce 2.1 million sq m of 


ceramic tile per year, with annual output value expected 
to hit 118.5 million yuan. 
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PRC: Hainan Governor on Plans for Foreign Funds 


OW0602 164896 Beijing XINHUA in English 
1601 GMT 6 Feb 96 


(FBIS Transcribed Text) Haikou, February 6 (XIN- 
HUA) — China’s island province of Hainan plans to 
introduce 7.5 billion US dollar in overseas investment 
in the 1996-2000 period, a growth of 58 percent over 
the 1991-95 period. 


provincial people's congress that convened here today. 


In addition to the increase in the sum, Ruan said, two 
changes will be proposed for utilization of overseas 
funds in the next five years. 


He explained that there will be more projects involving 
big business and consortiums and that infrastructure, 
agriculture, technology-intensive industry, and finance 
will replace labor-intensive projects, or those that in- 
volve real estate and other services, as the mainstay of 
overseas-funded programs. 


From 1991 to 1995, Hainan used 4.76 billion US dollars 
in actual overseas investment. 


PRC: Harbin Holds Bimonthly Meetings With 
Foreign Firms 

OW0902100196 Beijing XINHUA in English 
0735 GMT 9 Feb 96 


(FBIS Transcribed Text) Harbin, February 9 (XINHUA) 
— There were only 80 joint ventures in 1991 in this 
Capital of northeast China’s Heilongjiang Province, but, 
by the end of 1995, the number had climbed to over 
1,800, involving a total contractual foreign investment 
of three billion U.S. dollars. 


Observers here contribute the investment increase in no 
small part to a bi-monthly meeting that is routinely held 
here and known as the “meeting of dialogue for co- 
ordination, the first of its kind in China. 


meeting has helped foreign enterprises solve some 
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PRC: Hebei Utilizes Foreign Loans for Over 200 
Projects 


0W0802093696 Beijing XINHUA in English 
0833 GMT 8 Feb 96 


(FBIS Transcribed Text) Shijiazhuang, February 8 
(XINHUA) — North China’s Hebei Province has 
utilized foreign loans totaling 1.075 billion US dollars 
since 1984. 


The funds have been channeled into 207 projects, which 
mainly cover such infrastructural sectors as agricul- 
ture, education, public health, transportation, commu- 
nications and urban construction. 


The funds have greatly boosted the economic growth 
and social development of Hebei, a provincial official 
said. 

The Agricultural Development Project, backed by a 
World Bank loan of 150 million US dollars and com- 
pleted by the end of last year, have enabid 53 counties 
to produce an additional crop harvest worth more than 
200 million US dollars each year, the official cited. 


The Tuberculosis Prevention Project, with a World Bank 
fund of 6.2 million US dollars, has cut the province's 
incidence of tuberculosis by more than 60 percent. 


Another hygiene project financed by the World Bank 
has enabled Hebei to establish public health agencies at 
the township level and to train medical personnel in the 
countryside. 

The official said that Hebei imported 2.29 million 
program-controlled telephone lines with overseas loans 
between 1991 and 1995, about 70 percent of the total 
installed during that period. 


Overseas loans were also used to fund sewage dis- 
posal projects in Hebei's largest cities of Shijiazhuang, 
Handan and Baoding. They were also used for techni- 
cal renovations in the province's key sectors of steel, 
medicines, textiles and chemicals. 


PRC: Hebei Ready for Repayment of World Bank 
Loans 


OW0702033296 Beijing XINHUA in English 
0224 GMT 7 Feb 96 


(FBIS Transcribed Text) Shijiazhuang, February 7 
(XINHUA) — North China’s Hebei Province is build- 
ing up a repayment reserve for loans from the World 
Bank to ensure its creditworthiness, a provincial official 
said. 


The province began to use loans from the World Bank 
in 1984, four years after China regained its seat in the 
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international financial body. To date, the bank has ex- 
tended loans worth $80 million US dollars for 24 Hebei 
projects, which covered agriculture, transportation, pub- 
lic health, education, industry and forestry. 


The official said that the World Bank loans carry a 
maturity of 15 to 20 years, and 16 of the projects had 
been completed by the end of last year. 


The loans have helped fill a capital shortfall in Hebei's 
economic growth and social development, he said. 


"Though we're still five to ten years away from the 
repayment date, we feel it necessary to start building up 
a reserve now,” the official said, adding that the reserve 
is being raised by the beneficiaries at a rate of eight 
percent of the loan amount. 

Previously the provincial government has already put 
up a repayment reserve about 40 percent of the loans 
falling due, the official revealed. 


“Actually, we expect some loans, in principal and 
to be repaid ahead of maturity,” the official 
said. 


He said that the balance of the reserve funds will be 
invested in treasury bonds to make it gain in value. 


PRC: Hebei Plans To Use Foreign Funds for 
Improvements 

OW0702 123696 Beijing XINHUA in English 
1114 GMT 7 Feb 96 


{(FBIS Transcribed Text} Shijiazhuang, February 7 
(XINHUA) — North China’s Hebei Province plans to 
use foreign funds totalling ten billion US dollars in the 
coming five years. 


Included will be 1.8 billion US dollars this year, 
according to Cheng Weigao, Secretary of the Hebei 
Provincial Committee of the Communist Party of China. 


These funds will be used in transforming enterprises 
technically, developing port, telecommunications, civil 
aviation and energy projects, and importing high-tech 
projects for its 12 provincial economic and technology 
development zones. 


Cheng encouraged localities to further improve invest- 
ment conditions and protect the legal rights of foreign 
business people. 

During the 1991-95 period, Hebei actually used 2.77 
billion US dollars of foreign investment, and 850 


miliion US dollars loaned by foreign governments and 
international banking organizations. 


It approved 5,994 foreign-funded enterprises, of which 
2,412 have gone into production. 


PRC: Heilongjiang Vice Governor Stresses Foreign 
Trade 


SK1202025496 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 9 Feb 96 

(FBIS Translated Text) It was learned by this reporter 
from the provincial foreign economic relations and trade 
conference, which ended on 9 February, that this year 
the province will carry out the strategy of developing 
foreign economic relations and trade on a large scale 
with a view to bringing about an all-round development 
of foreign economic relations and trade. Vice Governor 
Wang Zongzhang attended and addressed the meeting. 


During the Eighth Five-Year Plan period, the province's 
foreign economic relations and trade developed rapidly, 
beginning to form a new pattern of all-directional 
Opening up, with general trade as the foundation, 
with border trade and regional economy as a major 
component, and with the utilization of foreign capital as 
the prominence. However, some problems remain in the 
province’s foreign trade. For instance, the business form 
has been simplistic, the export commodities product mix 
has been readjusted only slowly, the scale of imported 
and utilized foreign funds has been small, and the level 
of projects involving foreign funds has been low. 


Vice Governor Wang Zongzhang demanded at the 
meeting: In conducting the foreign trade work, we 
should focus on improving economic efficiency and 
expanding the scale of export, appropriately handling 
the relations between the improvement of economic 
efficiency and the expansion of export, and striving to 
export more and earn more foreign exchange on the 
basis of improving economic efficiency so that we can 
bring about a favorable cycle in which the efficiency and 
scale of export promote each other. We should continue 
to accelerate the readjustment of the export commodities 
product mix, change from mainly increasing the amount 
of export goods to mainly increasing the value of 
export goods, enhance export commodities’ content 
of high science and technology, and strive to export 
more higher value-added goods. We should persistently 
Carry out the strategy of diversifying world markets, 
vigorously readjust the structure of export markets, and 
energetically search for more markets in developing 
countries, with an emphasis on African and Middle East 
countries. At the same time, we should seize the current 
opportunity to implement new policies on the border 
trade and should make even greater efforts to develop 
the border trade in order to bring about a sustained and 


stable development. 


is report may contain copyrighted 


is prohibited without permission of the copyright owners. 


46 ECONOMIC AFFAIRS 


PRC: Overseas Loans Spur Hubei Growth 


OW1002033696 Beijing XINHUA in English 
0244 GMT 10 Feb 96 


(FBIS Transcribed Text] Wuhan, February 10 (XIN- 
HUA) — Over the past ten years, central China’s Hubei 
has used nearly 1.3 billion US dollars in loans provided 
by foreign governments to help improve infrastructure. 


“Those loans have mainly benefited projects in the fields 
of energy, communications and raw materials,” said Bao 
Zhemin, a provincial official responsible for distributing 
the loans. 


Two power plants, built with loans from the Japanese 
and Canadian governments, have been put into opera- 
tion, and an international airport and ring road in this 
provincial capital, and two bridges over the Chang Jiang 
River have been built with foreign loans. 


Loans extended by the Spanish, German, British and 
French governments have enabled Hubei to install 
hundreds of thousands of program-controlled telephone 
lines, improving telecommunications here. 

“Over the next five years, Hubei has plans to channel 2.5 
billion US dollars in foreign loans into communications, 
telecommunications, energy, and technical innovation in 
large and medium-sized enterprises,” Bao said. 


"In those projects, we have a high degree of assurance 
that the loans will be repaid on time,” he added. 


PRC: Hubei Seeks To Increase Foreign Imports 
OW0202164096 Beijing XINHUA in English 
1525 GMT 2 Feb 96 


(FBIS Transcribed Text] Wuhan, February 2 (XINHUA) 
— Hubei Province in central China will increase its 
import volume this year by a big margin to rebuild the 
balance between exports and imporis. 


Zhang Zhiwen, director of the Foreign Trade Commis- 
sion of the province, said recently that Hubei registered 
an import volume of 1.3 billion US dollars-worth last 
year, up 80 percent over 1994. Imports this year will 
rise to two billion US dollars-worth, with priority given 
to the purchasing of chemical fertilizer, pesticides, oil, 
mineral ores and advanced equipment used in the tech- 
nical renovation of large and medium-size enterprises. 
He said that the increase in imports will help domestic 
enterprises to upgrade their production and management 
levels, and will promote the combination of the local 
economy with the overseas market. 


The Chinese government's decision to reduce tariffs this 
year will greatly boost imports, Zhang added. 
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PRC: Jiangsu To Use Foreign Funds To Build LPG 
Storehouse 

OW1102142096 Beijing XINHUA in English 

1304 GMT 11 Feb 96 


(FBIS Transcribed Text] Nanjing, February 11 (XIN- 
HUA) — A large freezing installation to store liquefied 
petroleum gas (LPG), the first of its kind in China, has 
begun to be constructed in Taicang Port in east China's 
Jiangsu Province recently. 

Involving a total of 30 million US dollars of investment 
in its first phase of construction, the storehouse will 
be co-funded by the AMOCO oil-refining company of 
the United States, China’s Huaneng Group, and a local 
company. 


Its first phase of construction is expected to build two 
tanks which can handle 31,000 cu m of low-temperature 
LPG each by April next year. By then, the storehouse 
will be able to provide annually 500,000 tons of LPG 
to the Chang Jiang River Delta by means of water or 


pipe transportation. 


PRC: Jilin Official Notes Joint Plan To Develop 
Tumen Delta 


OW0102165596 Beijing ZHONGGUO XINWEN SHE 
in English 1147 GMT | Feb 96 


(FBIS Transcribed Text} Changchun, February 1 (CNS) 
— China plans to invest RMB [Renininbi] 3 to 3.5 
billion in the development of the Tumen River Delta. 


A Jilin provincial official said that investment by China 
in the development package would account for 40 
percent of the total which will be shared between China, 
Russia and North Korea 


Committed investment of the Chinese side consists of 
government funding, which account for 10 to 20 per- 
cent, and loans from the World Bank, Asian Develop- 
ment Bank and other financial organizations together 
with contributions from foreign investors. 


At present, China is stepping up infrastructure construc- 
tion in the Tumen River region. Construction of a line 
to link with the Trans-Siberia railway will be completed 
early this year. A highway between Changchun, capi- 
tal of Jilin province, and Huichun a border town on the 
River is expected to open to traffic in a couple of years. 
Flights between Changchun and Seoul via Yanji have 
already opened to travellers while flights to Viadivostok 
and Tokyo will begin in 1997. 


Jilin provincial government has worked out a pian for 
the development of the Delta region over the next five 
years. Of the total investment of RMB 32.9 billion in 
67 major projects in the Delta area, RMB 9.8 billion 
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will go to the manufacturing sector; RMB 1.2 billion 
to agriculture; RMB 6 billion to the power and energy 
industry; RMB 11.4 billion to telecommunications and 
RMB 4.4 billion to border tourism projects. 


PRC: Foreign-Funded Firms Form 10 Percent of 
Naaning’s Economy 

OW0802095196 Beijing XINHUA in English 

0838 GMT 8 Feb 96 


(PBIS Transcribed Text) Nanning, February 8 (XIN- 
HUA) — Increasing overseas-funded enterprises have 
been playing a greater role in the economy of this capital 
of the Guangxi Zhuang Autonomous Region in south- 
west China. 


Chen Puging, a senior trade official of the city, said the 
226 overseas-funded enterprises in Nanning produced 
1.93 billion yuan worth of goods in 1995, accounting 
for 10 percent of the city’s GDP value. 


By the end of last year, the city hid 572 overseas in- 
vestment businesses, involving 850 million US dollars- 
worth of agreed overseas investment, Chen said. 


According to Chen, the graft of overseas capital and 
management with state-owned enterprises has helped 
the latter out of the difficulties caused by the shortage 
of funds, outdated equipment and technology. 


Chen said that this year the city aims to use more 
overseas Capital in the fields of automobiles, machinery, 
electrical appliances, chemicals, metallurgy and farm 


products. 


PRC: New State, Private Firms ‘Mushrooming’ in 
Shanghai 


0W0902064396 Beijing XINHUA in English 
0614 GMT 9 Feb 96 


(FBIS Transcribed Text) Shanghai, February 9 (XIN- 
HUA) — State-owned, ‘oreign-funded and private eco- 
nomic setups are mushrooming in this, China's largest 
metropolis. 

According to statistics, the number of state enterprises 
in Shanghai went up by 45,000 last year to 270,000. 
More than 20 of them have been transformed into 
corporations. 

Altogether, 2,886 foreign-funded enterprises have reg- 
istered in the city over the past year, bringing the total 
number to 14,500. 


Encouraged by the muaicipal government, the number 
of private enterprises has jumped to 195,800. 
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PRC: Shangahi Company Approved for U.S. ADR 
Program 


OW0802144996 Beijing XINHUA in English 
1442 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — The Shanghai Waigaogiao Bonded Zone Co. 
Lid. has got approval to build a sponsored level-one 
American Depositary Receipts (ADR) Program in the 
United States. 


Starting today, Waigaogiao’s ADRs will be traded over- 
the-counter in the United States, an official with the 
China Securities Regulatory Commission (CSRC) told 
XINHUA in a telephone interview. 


Waigaogiao will use no more than half of its B-shares, 
which are targeted at foreign investors, to build the 
ADR program. One Waigaogiao ADR represents five 
B-shares, and carries a moderate price. 


Building ADR programs in the United States is intended 
to strengthen overseas influence of Chinese companies 
that issue B-shares, to help them raise funds on the 
international capital market, analysts here point out. 


Since December 1993, the Second Textile Machinery 
Co.Ltd, Shanghai Tyre Rubber Co. Lid., and Shanghai 
Chioride-Alkali Chemical Co. Ltd., all of which were 
listed on the Shanghai Stock Exchange, have built 
similar ADR programs. 


PRC: Shanghai’s Pudong Receives Over 10,000 
Foreign Visitors 

OW1002033196 Beijing XINHUA in English 
0239 GMT 10 Feb 96 


{[FBIS Transcribed Text] Shanghai, February 10 (XIN- 
HUA) — The district government of the Pudong New 
Area in Shanghai, China's largest metropolis, received 
10,995 foreign visitors from more than 50 countries last 
year, according to the Pudong New Area International 
Exchange Center. 


Those foreign guests, visiting in 1,042 groups, were 
mostly from Japan, European countries and the United 
States. 


Also, 28 foreign groups of state guests of the vice- 
minister level visited Pudong last year, making Pudong 
more celebrat~d around the world. 


The name Pudong first appeared in an atlas published by 
the American Graphic Co. Last year, and “Lu Jiazhui”. 
the name of the financial center in the new area, was 
also pointed out there. 


By the end of last year the number of countries and 
regions investing in Pudong had risen to 55. 
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With investment hitting 720 million US dollars, the 
United States has the second-biggest number of projects 
in Pudong, next only to Hong Kong. 


PRC: Shaanxi Foreign-Funded Firms Given Power 
Supply Priority 

OW1202034096 Beijing XINHUA in English 

0248 GMT 12 Feb 96 


(FBIS Transcribed Text] Xian, February 12 (XINHUA) 
— Foreign-funded enterprises in northwest China's 
Shaanxi Province will enjoy priority in power supply 
from next month. 

This announcement was made by Cheng Andong, gov- 
ernor of the province, at a meeting attended by managers 
of provincial foreign-funded enterprises. 


Sharp increase of power consumption and backward 
generating facilities have meant that provincial power 
shortages have been growing, averaging six to eight 
million kw every day, and even as high as 10 to 12 
million kw at peak times. 

In order to guarantee that local large, profitable and 


foreign-exchange-earning enterprises can stay opera- 
tional, the province has worked out measures to ensure 


a Steady supply of electricity. 


Of the province’s nearly 2,000 foreign-funded enter- 
prises, those that went operational last year already have 
generated four billion yuan in output value. 


The province's 930,000 kw generating units are ex- 
pected to go into operation this year. By the turn of the 
century, installed capacity of the province is expected 
to surpass 10 million kw. 


PRC: Wuhan Optimizes Structure of Foreign 
Investment 

OW1002095496 Beijing XINHUA in English 
0850 GMT 10 Feb 96 


{(FBIS Transcribed Text) Wuhan, February 10 (XIN- 
Ht’ *\ — Foreign investment has stepped into a ma- 
t ‘od of structural optimization in Wuhan, capital 
of .. «al China’s Hubei Province, said Yang Dezhen, 
deputy director of the municipal foreign investment of- 
fice. 


The optimized structure is characterized by an increase 
of average foreign investment scale, flow of ‘’:eign fund 
into areas oriented by China's industrial pciicy, and a 
rise of investment from such developed economies as 
the United States, Japan and European countries, the 
official said. 

In 1995, Yang said, the average contractual investment 
of a foreign-funded project was 1.36 million US dollars, 
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over 40 percent higher than the figure of 1994. There 
were 70 projects that had an average investment of over 
five million dollars and their total investment amounted 
to about 1.1 billion US dollars. 


The Wuhan municipal government approved 321 key 
production and infrastructural projects in 1995, involv- 
ing an investment of 870 million US dollars, Yang said. 


Among approved foreign-funded firms, 121 came from 
Europe, North America and Japan, with a total invest- 
ment of over 500 million US dollars. 


Also, investment in real estate dropped 20 by percent 
from the 1994 figure, along with a slowdown in the 
construction of entertainment and catering projects. 


Operating foreign-funded enterprises earned 6.2 billion 
yuan in 1995, up 3.9 billion yuan over the 1994 figure. 
Spurred by a number of giant foreign-funded firms, 
sectors of automobiles, telecommunications, electronics, 
food processing and clothing have entered into a stage 
of fast growth. 


Agriculture 


PRC: Commentator Stresses Agricultural, Rural 
Economic Work 


HK1202003696 Beijing RENMIN RIBAO in Chinese 
3 Feb 96 p % 


{Commentator’s article: "Strengthen Confidence, Work 
in Down-to-Earth Manner, and Wrest Another Bumper 
Harvest") 

(PTS Translated Text for FBIS}] Over the past year, 
China has witnessed overall rural economic growth 
with a rise in agricultural production and peasants’ 
incomes, thanks to the joint efforts of the whole 
nation from the leadership to the masses. Improvements 
have been made in three areas: One, the balance 
of supply and demand for agricultural and sideline 
products has been improved, thus playing a positive 
role in relieving the pressure on grain supply and 
demand, enriching the market, and stabilizing prices. 
Two, the ratio between the industrial and agricultural 
growth rate has improved, from 4.5:1 in 1993 to 5.1:1 
in 1994, and 3.1:1 in 1995. Three, the income gap 
between urban and rural residents has been narrowed. 
Last year, farmers’ per-capita income rose higher than 
that of urban residents. The abovementioned results 
have successfully finished off the Eighth-Five Year 
Pian. Agricultural and rural economic development 
have made important contributions to safeguarding the 
overall work of the entire party and nation, to smoothly 
implementing important reforms and measures, and to 
achieving targets for macroeconomic regulation and 
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control. The broad masses of rural and agricultural 
workers have made contributions in this regard, on 
which we would like to offer our congratulations. 


On the other hand, we should see that there are certain 
problems that cannot be overlooked in China's agricul- 
tural and rural economic development. They find ex- 
pression mainly in four areas: The first is “one high, 
one low, and one heavy,” uuat is, high prices for agri- 
cultural means of production, a low purchasing price 
for grain, and a heavy burden on the peasants. Last 
year, the high price of agricultural means of production 
continued to rise by 28.6 percent, of which the price 
for chemical fertilizers soared by 33 percent, exceed- 
ing that of retail prices of social commodities by a big 
margin. Meanwhile, the purchasing price for grain was 
rather low, thus widening its gap with market the price. 
Burdens “rebounded” on farmers and weighted down 
village and township enterprises, breeding “three disor- 
ders.” The second is lack of basic agricultural facilities 
and antiquated equipment with poor capacity to combat 
natural adversities. Last year, 760 million mu of crop- 
land and 390 million mu of farmland were hit by natural 
disasters. The third is the comparatively sharp fluctua- 
tion in production and marketing of certain agricultural 
products. A dramatic rise in fodder prices and other 
factors caused a sharp fall for a time in the production 
of live pigs and poultry in some localities. There were 
also a stockpile of silkworm cocoons, a slide in rapeseed 
prices, and shortage of fruit in other localities. All this 
demonstrates that it is imperative to further strengthen 
the building of a market information system and to per- 
foct macroeconomic regulation and control. The fourth 
is Certain deep-rooted contradictions which hinder agri- 
cultural development. For instance, lack of inputs, slow 
scientific and technological progress, a shortage of ser- 
vice systems, farmland reduction, inadequate water re- 
sources, soil erosion, and serious farmland pollution are 
hindrances to agricultural development. It is notewor- 
thy that an increase in grain production last year re- 
sulted from its reduction the year before iast. In the last 
decade, grain output rose m-:re slowly than population 
growth. Thus, we should overestimate neither last year's 
supplies of major agricultural products, peasants’ afflu- 
ence, nor agricultural policies in place; still less should 
we underesti; iate outstanding problems or retarded agri- 
cultural development. The broad masses of rural work- 
ers shoulder heavy responsibilities. 


In accordance with the requirements set by the CPC 
Central Committee and the State Council, by the turn 
of the century, China's total grain output musi reach 
490-500 million tonnes, cotton five million tonnes, meat 
52 million tonnes, and aquatic products 28.5 million 
tonnes. It must also see annual growth above 20 percent 
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in the added value of village and township enterprises 
and provide five million jobs annually for the rural 
labor force. Peasants’ per capita net income should reach 
1,200 yuan on the basis of fixed prices in 1990. To do 
the abovementioned tasks better, it is necessary to work 
weil in the following major areas: One, actively push 
for fundamental changes in a rural economic structure 
and mode of agricultural growth; two, always take 
grain production as the most important rural economic 
task; and three, increase peasants’ incomes by all 
possible means and strive to achieve the target of being 
comfortably well off. 


Some time ago the Central Rural Work Conference was 
held to clearly aefine guiding ideas and targets for agri- 
cultural and rural economic work both for the entire 
Ninth-Five Year Plan period and for this year. For com- 
rades in the forefront of agricultural and rural economic 
work, what counts is working in a down-to-earth man- 
ner and earnestly carrying out arrangements made by 
the CPC Central Committee and the State Council. For 
instance, they should quicken the pace of invigorat- 
ing agriculture through science and education, exten- 
sively apply important productive technologies, consci- 
entiously organize and launch seeds projects, vigorously 
promote industrialization of seeds, manage and utilize 
agricultural investment well, actively explore new ideas 
and methods of increasing agricultural investment, fur- 
ther deepen rural reform, quicken the pace of building 
an agricultural legal system and opening the agricultural 
sector to the outside world, step up efforts to increase 
peasants’ incomes, conscientiously lighten their burden, 
and mobilize and ensure their initiative. Agricultural de- 
partments in particular should pay attention to intensi- 
fying their own construction and ensure a strong and 
effective commanding team in the forefront of agricul- 
tural production. 


This is the first year of the Ninth-Five Year Plan, 
and a good start is very important to the smooth 
implementation of the Ninth-Five Year Plan. We believe 
that as long as we strengthen our confidence and work in 
a down-to-earth manner, China's agricultural and rural 
economic work will certainly yield better results and 
create a more gratifying situation. 


PRC: Gansu Vice Governor Speaks at Agricultural 
Work Meeting 


SK1202015396 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 9 Feb 96 


(FBIS Translated Text] In her speech at the provincial 
agricultural work conference which concluded on 7 Feb- 
ruary, Yun Xiaosu, vice governor of the provincial gov- 
ernment, said that leaders at various levels should firmly 
foster the thinking that agriculture is the foundation of 
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the national economy, regard grain production as the 
most important task, and pay firm and better attention 
to it. 


Yun Xiaosu said: Now, our province still has some agri- 
Cultural problems due to the failure to attach great im- 
portance to agriculture and less investment. So, lead- 
ers at various levels, particularly party and government 
top leaders, should ideologically devote much attention 
to agriculture, increase investment in agriculture, ensure 
the allocation of capital, and avoid squeezing money out 
of agricultural funds and diverting the funds for other 
purpose. 

After analyzing the province’s agricultural difficulties, 
Yun Xiaosu said: Gansu suffers nine years’ drought in 
10 years. To ensure the irrigation of farmland despite 
drought, first, we should accelerate the construction of 
water conservancy facilities and terraced fields; second, 
we should popularize the application of new technolo- 
gies focusing on plastic sheds; third, we should readjust 
the crop structure; fourth, we should accumulate rainwa- 
ter for irrigation use; and fifth, we should increase arti- 
ficial precipitation. Simultaneously, comrades engaged 
in the agricultural work should conscientiously study 
problems in rural areas to promote the development of 
the rural economy. 


PRC: Hebei Makes Agricultural Improvement ‘Top 
Priority’ issue 

OW1202084796 Beijing XINHUA in English 

0746 GMT 12 Feb 9 


(FBIS Transcribed Text) Shijiazhuang, February 12 
(XINHUA) — Hebei Province, a leading grain base in 
north China, will give top priority to high-yield, high- 
grade, more efficient agriculture this year. 

Located on the center of the vast North China Plain, 
Hebei leads other provinces in wheat, fruits, oil-bearing 
crops, and vegetables. 'n addition to feeding its own 
residents, it provides a great amount of meat, eggs, 
Cereals, and vegetables for neighboring provinces and 
Cities each year. 


The province harvested a record 27.4 million tons of 
grain in 1995, with farmers’ per capita annual income 
growing by 400 yuan to |,668 yuan last year, according 
to Governor Ye Liansong. 


This year, Ye said, energetic efforts wiili be made to 
build 666,000 ha of high-yielding fields, and expand 
the greenhouse area around rural Beijing. 

Plans call for building four agricultural experiment 
zones and wide-spread use of water-saving ifrigation 
techniques and dry farming in 14 semi-arid counties, 


FBIS-CHI1-96-029 
12 February 1996 


five hi-tech industrial parks, and 10 companies which 
deal with production, processing and marketing of grain, 
oil, livestock, and fodder. 


PRC: Hebei Secretary Speaks on Rural Work 


SK1002065096 Shijiazhuang HEBEI RIBAO 
in Chinese 19 Jan 96 pl 


(By reporters Zhang Mingshun (1728 2494 7311) and 
Chen Yunling (7115 0061 0407): “The Provincial Rural 
Work Conference Opens in Shijiazhuang") 


(FBIS Translated Text) The provincial rural work con- 
ference opened in Shijiazhuang on the afternoon of 18 
January. This conference was primarily devoted to re- 
laying the guidelines of the central rural work confer- 
ence and studying and arranging for the province's agri- 
Cultural and rural work this year. 


Cheng Weigao, secretary of the provincial party com- 
mittee, presided over the 18-January conference and 
made a speech. Vice Gove:..or Chen Liyou made spe- 
cific arrangements for this year’s agricultural and rural 
work. 


Attending the conferen. » were provincial leaders Ye 
Liansong, Zhao Jinduo, Zhang Shiru, Ning Quanfu, 
Jiang Dianwu, Chen Liyou, Zhang Runshen, and Zhao 
Huichen. 


Regarding ways for developing agriculture and rural 
economy and achieving success in rural work, Cheng 
Weigao stressed the following nine issues: First, a scien- 
tific and correct analysis should be made for last year’s 
agricultural bumper harvest that was reaped due to spe- 
cial climate conditions instead of improved overall pro- 
duction capacity. The climate was not good early in 
this year and a warm winter and drought have begun to 
emerge, making the growth situation of wheat seedlings 
worse than last year’s. Hence, this year we should con- 
centrate on fighting natural calamities to reap a bumper 
harvest and should pay high attention to this work with- 
out a slackening of vigilance. Second, cotton production 
is a weak link of the province. There are objective rea- 
sons for this. But, a key reason lies in the unexpectedly 
low per-unit yield. To restore cotton output, we should 
begin with increasing the per-unit yield and depend on 
scientific and technological progress to enhance our ca- 
pacity of resisting natural calamities. Third, rural work 
should be conducted keeping in mind the project of 
making the people lead a relatively comfortable life. The 
province's rural work should be aimed at ensuring the 
stable increase in output of essential agricultural prod- 
ucts, guaranteeing the increase in peasants’ income, and 
enabling the poor to steadily extricate themselves from 
poverty in line with the principle of achieving common 
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wealth. To this end, we should appropriately handle the 
relations between the production of essential agricultural 
products and the readjustment of agricultural structure, 
between agricultural production and rural and tertiary 
industries, between the increase in peasants’ income and 
the improvement in the quality of material and spiritual 
livelihood of peasants, between material production and 
population growth, and between the improvement in ru- 
ral work and the building of rural grass-roots organi- 
zations. Then, we should make all-round arrangements 
for all of these work, and make key ones prominent. 
Fourth, the project of making the people lead a rela- 
tively comfortable life should be carried out in a step- 
by-step manner according to predetermined plans and 
demands The acceptance test for the project of mak- 
ing the people lead a relatively comfortable life should 
be simple and convenient so as to avoid adding bur- 
dens to grass-roots units. Fifth, in beefing up agricul- 
ture, we should learn from Shandong’s experience, that 
is, giving prominence to key aspects, vigorously accel- 
erating development, expanding the scale of production, 
and fighting several hard battles every year. Sixth, we 
should increase the dynamics in widely opening agri- 
culture to both domestic and foreign markets in order 
to take a relatively good step in opening agriculture to 
the outsid< world this year. Seventh, investment in agri- 
culture should be made according to the stipulations of 
the central authorities. In the meantime, all localities 
should deepen reform and attract funds from peasants, 
social institutions, and foreign countries and regions to 
increase the investment in agriculture. Eighth, measures 
should be adopted to strengthen the work of aiding the 
poor and to accelerate the project of making the people 
become rich altogether. Ninth, special attention should 
be paid to resolving the problem of “one high, one low, 
and one heavy” that was raised by the central authori- 
ties in order to actually protect and mobilize peasants’ 
initiative in production. 

In line with the arrangements by the provincial party 
committee and the provincial government, Vice Gov- 
ernor Chen Liyou made specific plans for this year’s 
agricultural and rural work. He pointed out: To attain 
the major targets on this year’s agricultural and rural 
economic development, we should lay emphasis on the 
following several things. First, we should continue to 
focus the rural work on the project of making the peo- 
ple lead a relatively comfortable life and should strive 
to bring about all-round development of rural economy 
and society. Second, we should actually grasp the pro- 
duction of such essential agricultural products as grain, 
cotton, and edible oil and increase the effective sup- 
ply of agricultural products. Third, we should be de- 
termined to resolve the problems with regard to the 
high prices of chemical fertilizers and heavy burdens 
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ON peasants in order to protect and mobilize the initia- 
tive of the vast number of peasants. Fourth, we should 
successfully build the basic agricultural facilities with 
focus on water conservancy projects. Fifth, we should 
increase the investment in agriculture through diverse 
channels. Sixth, we should carry out the strategy of “in- 
vigorating agriculture through science and technology” 
and rapidly bring about a change in economic growth 
pattern. We should establish and perfect the agrotech- 
nology popularizing and service system. In the course of 
abolishing districts, merging townships, and expanding 
towns, we should fix the function, size, and personnel 
number of county and township scientific and techno- 
logical service organs and strive to rationalize the func- 
lion, size, personnel number, expenses, and duties of 
these organs. Seventh, we should stabilize and perfect 
the basic policies towards rural areas, deepen the rural 
reform, and vigorously promote the industrialization of 
agriculture. To promote the industrialization of agricul- 
ture, we should correctly select superior products and 
guiding industries and go all out to build well leading 
enterprises. We should pay attention to the production 
of various bases and promote the scaled management. 
We should also build markets well. Eighth, we should 
vigorously develop township and town enterprises. In 
developing these enterprises, we should change from 
emphasizing expansion of production through enlarge- 
ment of scale into emphasizing expansion of production 
through scientific and technological progress as well as 
intensive management. In organizing township and town 
enterprises, attention should be paid to organizing en- 
terprise groups and large group enuties thal engage in 
scaled businesses. In terms of industrial structure, these 
enterprises should change from mainly developing the 
secondary industry to developing the secondary and ter- 
tiary industries in coordination. These enterprises should 
energetically open to the outside world and make full 
use of domestic and foreign markets as well as the re- 
sources on both domestic and foreign markets. In terms 
of layout, such enterprises should appropriately be con- 
centrated in small city towns. In the meantime, attenuon 
should be paid to developing collective economy, mak- 
ing Clear property rights, and spreading the shareholding 
cooperative system. Ninth, we should energetically open 
agriculture to the outside world. Tenth, we should mo- 
bilize the force of the whole society to win the general 


battle of supporting the poor. 

PRC: Heilongjiang Agricultural Work Conference 
Ends 10 Feb 

$K1202032196 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 10 Feb 96 


(FBIS Translated Text] At the provincial agricultural 
work conference, which concluded today, Vice Gover- 
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nor Sun Kuiwen urged efforts to succeed in exploit- 
ing agricultural resources, speed up the conversion of 
achievements, increase agricultural invest- 
meat, and reap a bumper harvest with every means pos- 


yeas marks the beginning of the Ninth Five-Year 
and we plan to achieve a grain output of 24 bil- 


income to 2,000 yuan, a 14-percent increase over last 
year. To attain these targets, Sun Kuiwen pointed out 
in his speech: All localities in the province should do 


should achieve success in developing 
wasteland as well as idle hills, grassland, beaches, and 
water areas and, particularly, in reclaiming the waste- 
land suitable for farming. We should strive to increase 


should optimize the farming structure and succeed in 
developing high-yield and highly efficient crops, such 
as paddy rice and corns, as well as in transforming low- 
yield farmland. Every year paddy fields should increase 
by 1 million mu, and 5 million mu of low- and medium- 
yield farmland should be transformed. We should expe- 


four major grain crops; and increase the contribution of 
scientific and technological advance to Heilongjiang’s 
agriculture from the current 40 percent to approximately 
SO percent by the year 2000. We should strive to in- 
Crease agricultural investment. The state has designated 
Heilongjiang as the key area for agricultural production 


and report them to higher authorities. Finance depart- 
ments at provincial as well as prefectural and county 
levels should arrange agricultural funds on a priority ba- 
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economy. They should make conscientious efforts to 
tackle the inordinately large price increase in the means 
of production, the low price for the contracted purchase 
of grain, and the excessive burdens on peasants so 
as io stimulate and protect peasants’ enthusiasm for 
production. 

Sun Kuiwen emphasized: The Spring Festival is just 
around the corner, and the spring farming will begin 
soon. All localities should seize the time to prepare 
for production. An urgent task for the present is to 
formulate plans for planting, hold a scientific and 
technical training, prepare for and distribute funds and 
materials, keep farm machines in good shape, and 
prepare against spring dry spells. 


At the conference, the provincial agriculture, animal 
husbandry, and fisheries department and the provincial 
personnel department jointly named (Guo Qifang) and 
other 118 comrades as advanced workers and labor 
models of agriculture departments of the province, and 
named the Shuangyashan City Agriculture Bureau and 
177 units as advanced collectives. 


PRC: Ningxia Hui Region To Increase Agricultural 
Efficiency 


OW1202083996 Beijing XINHUA in English 
0703 GMT 12 Feb 96 


(FBIS Transcribed Text) Yinchuan, February 12 (XIN- 
HUA) — The Ningxia Hui Autonomous Region is 
working on developing more efficient agriculture over 
the next 15 years. 


Gross agricultural output value is expected to increase 
at an average annual rate of 4.5 percent to reach 4.2 
billion yuan in 2000 and 6.5 billion yuan in 2010, with 
farmers’ annual income to reach 850 yuan per capita 
and then 1,350 yuan per capita at the later date. 


Annual grain output will expand to 2.4 million tons 
and three million tons, oil-bearing crops to 80,000 tons 
and 120,000 tons, and aquatic products 30,000 tons and 
$0,000 tons. 


The region plans to carry out the central government's 
rural policies by relying on science tc boost agriculture, 
to show farmers how to develop a market-oriented 


- economy, and to restructure agricultuze by focusing on 


efficiency, livestock breeding, and forestry. 


In addition, Ningxia has pledged to heip all its poor 
people to improve their lives. 
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East Region 
PRC: Fujian To Step Up Labor Reform in 9th Plan 
Pertod 


0W0902111696 Beijing XINHUA in English 
1034 GMT 9 Feb 96 


PRC: Fajian Reports on 1995 Corruption Cases 
OW0902111496 Beijing XINHUA in English 
1026 GMT 9 Feb 96 


[FBIS Transcribed Text] Puzhou, February 9 (XIN- 
HUA) — Procuratorial offices in east China's Pujian 
Province investigated 2,392 economic cases in 1995 
which involved 130 million yuan (16 million U.S. dol- 
lars) in potential economic losses. 
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All investigated cases involved as much as 240 million 
yuan, with 42 of them amounting to more than one 
million yuan each. 


The province handled 79 major cases in which 52 offi- 
Cials above the county level were found to be involved. 
A total of 334 party and government employees, | 36 ju- 
dicial staff members, and 200 persons in economic de- 
partments were also discovered to have been involved 
in 770 economic cases. 


Statistics show that there were 165 cases involving 21 
Officials in the provincial banking system who were 
also guilty of graft, bribery, misappropriation of public 
funds, fraud, or applying the law for personal interest. 


PRC: Fujian Projects Target Foreign Trade 
OWU102165696 Beijing ZHONGGUO XINWEN SHE 
in English 1147 GMT | Feb 96 


(FBIS Transcribed Text) Quanzhou, February | (CNS) 
— Economic development and penetration by foreign 
businessmen continue to excel in Fujian Province with 
a series of foundation-laying ceremonies for 12 infras- 
tructural projects held in the province late last January. 


Most notable of the 12 projects is the 20-acre bonded 
warehouse specially designed for Taiwan trade which is 
situated a kilometre from the Mailin container terminal 
in the city of Shishi. It will become operational in a few 
months’ time. 

In terms of amount invested, the 10,000 tonne Shihu 
Cargo terminal in the city of Quanzhou tops the list with 
RMB [Renminbi] 180 million (HK$ 167.22 million). 
It is a joint venture between mainland and Macanese 
merchants with an annual handling capacity of 400,000 
tonnes. 


At the same time, a 22-storey 54,000 square metre mu- 
nicipal government office building is the most contro- 
versial. It has been shelved time and again since the 
City was founded eight years ago due to building funds 
being re-allocated to finance community infrastructural 
Few people outside mainland China know of the finan- 
cial strength of Shishi, a city on the Pujian coast. Last 
year, it ranked a quiet 15th ahead of some other more 
popularly known counties and municipalities. 

PRC: ‘Robust Growth’ in Fuzhou Development 
Zones 

O0W0602030996 Beijing XINHUA in English 

0237 GMT 6 Feb 96 


(FBIS Transcribed Text) Fuzhou, February 6 (XIN- 
HUA) — Development zones of various kinds in this 
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Capital city of southeast China's Fujian Province have 
shown robust growth in recent years. 


A total of 16 development zones have been built in 
Fuzhou so far, covering a total area of 28.5 sq. km. 
They ase run either by the local governments, overseas 
Chinese or foreign investors. 


These zones have signed 1,300 contracts involving a 
contractual sum of 5.4 biilion US dollars, of which 4.5 
billion US dollars were provided by overseas investors. 


Thus far, 600 enterprises have gone into operation, 
yielding an industrial output value of 17.5 billion yuan 
last year, accounting for 46.6 percent of the city’s total. 


The number of projects involving 10 million US dollars 
each totalled 70. Enterprises turning out 10 million US 
dollars-worth of products annually exceeded 30. 


These zones give priority to the development of high 
and new technologies. A laser company in the Puxing 
Investment Zone has developed 20-odd types of optical 
Crystal materials, two of which have been up to their 
advanced world counterparts. 


PRC: Jiangsu Governor on Revitalizing Enterprises 
OW0902013096 Nanjing XINHUA RIBAO in Chinese 
24 Jan 96 ppl, 4 


(Unattributed report: “At Provincial Forum on Enliven- 
ing Small and Medium Enterprises, Governor Zheng 
Silin Calls For Emancipation of Minds, Energetic 
Exploration, and Bold Implementation of Measures 
Suitable for Local Conditions To Enliven Small and 
Medium Enterprises” } 

(FBIS Translated Text] At a provincial forum on en- 
livening small and medium enterprises yesterday, Gov- 
ernor Zheng Silin emphasized: The development of 
small and medium enterprises and the condition of the 
state-owned economy have a vital bearing on the over- 
all political and economic situation in Jiangsu. In the 
light of reform, development, and stability, all |ocali- 
ties, departments, and enterprises should further enian- 
Cipate their minds and make energetic exploratiun to 
enliven small and medium enterprises at an accelerated 
pace, and optimize structure of the state-owned econ- 
omy, striving to form a flexible and highly efficient en- 
terprise operational mechanism and industrial produc- 
tion system, to establish a socialist market economic 
system, and to promote an intensive economic growth 
mode in Jiangsu at an early date. 

The forum is another major step, following last Novem- 
ber’s provincial conference on exchanging experiences 
among large enterprises in Jiangsu, taken by the provin- 
cial government to implement the central authorities’ 
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reform policy on “improving large and enlivening small 
enterprises.” Vice governor Chen Biting chaired the fo- 
rum. At the forum, the relevant provincial departments, 
senior Officials of city and county enterprises, and schol- 
ars from colleges and universities freely aired views and 
held in-depth discussion on experiences and ways of en- 
livening small and medium enterprises. At the end of the 
forum, Governor Zheng Silin made an important speech. 


The governor said: Small and medium enterprises, 
which form an importance force for provincial eco- 
nomic development, have play.d an important role in 
increasing total supply and demand, providing employ- 
ment, raising living standards, and promoting urbaniza- 
tion. However, there are also problems confronting en- 
terprises, such as small and decentralized management, 
all-inclusive operation, small and low-level production 
Capacity, poor economic efficiency, and large deficits. 
These problems, if not resolved, will not only affect 
the healthy development of economy and cause serious 
losses of state assets but will also bring social instabil- 
ity. It is now high time to solve the problems of small 
and medium enterprises. 


He emphasized: The enlivening of small and medium 
enterprises is not only restricted by various objective 
conditions but also impeded by barriers in understand- 
ing and ideology. We should further emancipate our 
minds, update our thinking, understand the 16- character 
principle (that the property rights as well as the rights 
and responsibilities of enterprises are clearly defined, 
government administration and enterprise management 
are separated, and scientific management is established] 
on establishing a modern enterprise system in all fields, 
unify thinking based on the guidelines spelled out in 
the “decision” adopted by the Third Plenary Session of 
the 14th CPC Central Committee, and apply new con- 
cepts and ideas to explore a new way for reforming 
small and medium enterprises. We should take measures 
suitable for local conditions, energetically probe ways 
for enlivening small and medium enterprises, pay atten- 
tion to actual results and practical application, and apply 
measures conducive to expanding productive forces and 
raising economic efficiency. In guiding and promoting 
the reform of small and medium enterprises in each lo- 
cality, we should attach importance to model examples, 
promote work in all areas by drawing up experiences 
gained at key points, respect the masses’ innovative 
spirit, and learn from and use experiences of other local- 
ities for reference while promptly summing up and pop- 
ularizing the locality’s useful experiences. We should 
adhere to the criteria of the “three conducive's” [the 
Criteria for judging whether a reform measure is con- 
ducive to the development of the productive forces of 
the socialist society, to the increase of the comprehen- 
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sive national strength of the socialist country, and to the 
improvement of people's living standard) and boldly ad- 
vance and Cafry out and should not be 
impeded by endless debate. We should use practical re- 
sults to judge a reform measure: if the results are good, 
we should lose no time in continuing the reform; if the 
results are not satisfactory, we should further improve 
the reform; and if the results are proved to be wrong, 
we should make corrections, sum up experiences and 
lessons, and start another reform measure all over again. 
We should effectively strengthen leadership and regard 
small and medium enterprises as an important item on 
the agenda. With a view to invigorating all state enter- 
prises, governments at all levels should go all out to 
change their functions, and should step up planning and 
policy guidance; all departments should get rid of selfish 
departmental interests and strive to improve service; and 
enterprises should strengthen the intensity of changing 
the mechanisms, accelerate technological progress, im- 
prove enterprise management, and constantly improve 
the quality of leading bodies. Through the concerted ef- 
fort of all quarters, we should form a cohesive power for 
accelerating the pace of enlivening small and medium 
enterprises. 


PRC: Shu Shengyou Elected Jiangxi Governor 11 
Feb 

OW1102155396 Beijing XINHUA in English 

1454 GMT 11 Feb 96 


(FBIS Transcribed Text) Nanchang, February 11 (XIN- 
HUA) — Shu Shengyou was elected governor of east 
China's Jiangxi Province today. 

Sixty-year-old Shu had been acting governor of Jiangxi 
before he was elected governor at the fourth session of 
the Eighth Jiangxi Provincial People’s Congress, which 
concluded today. 


PRC: Shandong Reports on 1995 Economic Growth 


OW0902094396 Beijing XINHUA in English 
0804 GMT 9 Feb 96 


(FBIS Transcribed Text) Jinan, February 9 (XINHUA) 
— East China’s Shandong Province has reported a 
steady increase in its economic growth. 

According to statistics, the gross domestic product 
reached $00.2 billion yuan-worth last year, up 14 
percent over the previous year. 

The output value of the service trades accounted for 32 
percent of the total. 


The province reaped a record 42.45 million tons of 
grain last year. The output of fruit and vegetables also 
registered a record increase. 
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The province's retail sales last year amounted to 141.6 
billion yuan, up 25 percent, and its foreign trade climbed 
to 15.44 billion US dollars, up 49.4 percent. 


PRC: Shandong Rural Electrification Reaches 99.8 
Percent 


0W1002033396 Beijing XINHUA in English 
0237 GMT 10 Feb 96 


(FBIS Transcribed Text) Jinan, February 10 (XINHUA) 
— A project in east China’s Shandong Province has 
provided power to 99.8 percent of its rural population. 


The number of rural households which still have no 
access to power in the province has been cut sharply 
from 620,000 to 68,000 in only one year. 


Priority has been given to designing and building power 
sources for poor households in mountainous areas, 
according to provincial officials. 


The provincial power authorities launched a drive to 
“send electricity to every household", with funds raised 
through different channels. 


For example, the 100,000-strong work force of the 
provincial power departments has donated 4.9 million 
yuan for the project. Also, Dezhou city in north Shan- 


dong spent 4.8 million yuan on the project. 


PRC: Shandong Successes Against Pornography, 
Piracy Cited 

SK1102085796 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 10 Feb 96 


(FBIS Translated Text) This winter, Shandong Province 
has made noticeable achievements in its campaign to 
wipe out pornography and eradicate piracy. 


Over the past month or so, 39 key districts and 158 key 
units as designated by the province have adopted reso- 
lute measures to ensure such eradication. Fifteen major 
and appalling cases have been investigated and handled, 
and 28 law breakers and criminals have been punished. 
Through this campaign, the province confiscated 45,000 
pirated video tapes; more than 4,800 pirated and smug- 
gled laser CD’s, LD’s, and CD-ROM discs containing 
harmful contents; and more than 3,800 pornographic 
books and periodicals. In addition, 83 laser movie par- 
lors have been closed down up. 


On 10 February in Jinan, the provincial office for eradi- 
cating pornography held a meeting of its directors, urg- 
ing all localities to further enhance the sense of politi- 
cal responsibility and the sense of historical urgency; to 
continue to expand the dynamics of the work; to cease- 
lessly adopt forceful measures; and to make positive 
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contributions to purifying social practice and promoting 
the building of the spiritual and material civilizations. 


PRC: Shandong Secretary on Anticorruption 
Struggle 


SK1102103896 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 10 Feb 96 


(FBIS Translated Text) In his speech at the fifth 
plenary session of the provincial Discipline Inspection 
Commission, which concluded on 10 February, Zhao 
Zhihao, secretary of the provincial party committee, 
pointed out: Party committees and governments at 
various levels should conscientiously implement the 
guidelines of the sixth plenary session of the Discipline 
Inspection Commission of the CPC Central Committee; 
should fully understand the long duration, steadfastness, 
and complex nature of the anticorruption struggle; and 
should unswervingly carry the struggle through to the 
end. 


Zhao Zhihao stated: Last year, party and government 
Organizations at various levels closely centered on the 
major tasks of the party, gave priority to investigating 
and handling major and appalling cases, and vigorously 
promoted the progress of the anticorruption struggle 
so that the province made noticeable achievements in 
accomplishing the three tasks for combating corruption. 
The previous year marked one in which our province 
expanded the dynamics of the struggle to the maximum 
and noticeably achieved the best results in this regard, 
as well as one in which the struggle for combating 
corruption and for advocating administrative honesty 
and economic construction developed in a coordinate 
manner, advancing side by side. 


Zhao Zhihao said: Some problems that cannot be over- 
looked have also surfaced in the anticorruption strug- 
gle. Thus, the task is still considerably heavy and ardu- 
ous. Party committees and governments at various lev- 
els should deeply understand the guidelines of Comrade 
Jiang Zemin's speeches; should accurately understand 
and handle the relationship between the anticorruption 
work and the development of the economy; should or- 
ganically coordinate this struggle with reform, develop- 
ment, and stability; and should make them promote and 
complement one another. 


Zhao Zhihao stressed: Leading bodies at various levels, 
cuthndaste theme & G0 (udheund end Ggumat 
level, should strive to strengthen the transformation of 
their world outlook; should realistically maintain their 
political steadfastness as well as ideological and ethic 
purity; should be sure to resolutely safeguard the central 
authority, should oppose decentralism and local protec- 
tionism; should persist in democratic centralism; should 
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combat the making of arbitrary decisions by either in- 
dividuals or numbers of persons; should carry forward 
the work style of seeking truth from facts; should fight 
against the practice of resorting to deception and mak- 
ing false reports; should persist in party discipline and 
principles; and should fight against liberalism. 

Zhao Zhihao pointed out: As illustrated by some shock- 
ing cases that occurred successively in past years, 
power without supervision necessarily leads to corrup- 
tion. Thus, leading cadres at various levels should fur- 
ther enhance the awareness of accepting supervision 
and should strictly conduct political activities within the 
party; party committees should conduct internal super- 
vision; and party organizations and leading cadres at 
various levels should consciously accept supervision by 
Discipline Inspection Commissions. In this way, we will 
further broaden the avenues for supervision and make 
the best use of the supervision system. 


Provincial leaders Li Zhen, Lu Maozeng, Tan Fude, and 
(name indistinct) attended the session. 


PRC: Pudong Commercial Center Taking Shape 


OW0902101196 Beijing XINHUA in English 
0922 GMT 9 Feb 96 


(FBIS Transcribed Text) Shanghai, February 9 (XIN- 
HUA) — A new commercial center, believed to be the 
largest in Asia, is taking shape in Shanghai's Pudong 
New Area. 


Covering 140,000 square meters, the center, located 
in downtown Pudong, will accommodate 18 high-rise 
commercial buildings centering a 10,000-square-meter 
garden square. 


After years of construction, seven commercial centers 
have already opened for business there, including the 
New Century Commercial Center, a Sino-overseas joint 
venture doing 10 million yuan in daily business at busy 
times. 


“The rest of the commercial properties are expected to 
be operational in the latter half of this year,” a municipal 
Official said. 

The center, called the "New Shanghai Shopping Center”, 
is funded by 30 Chinese and overseas commercial 


conglomerates to the tune of about eight billion yuan 
(some 963 million US dollars). 


The center is equipped with such modern facilities 
as 300 sets of escalators, 20,000 lines of program- 
controlled telephones and parking spaces for 2,000 cars. 


Actually, the shopping center is only one of several 
complexes under construction in Pudong. The rest 


1s report may contam 


maternal. ‘Copying and dissemination 


in protbiaed witoet permiacion of be copyright owners 


FBIS-CHI-96-629 
12 February 1996 


include an international commercial exhibition center, 
a shopping and service complex, a shopping plaza, and 
a supermarket ceater. 


PRC: Shanghai People’s Congress Session Opens 
OW0902014496 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 2 Feb 96 


(Prom the “990 Morning News" program] 
(FBIS Translated Text) The fourth session of the 


10th Shanghai Municipal People’s Congress opened 
at the central main hall of the Shanghai Exhibition 
Center yesterday (1 February) morning. Deputies of the 
municipal people’s congress, totaling 825, attended the 
session and listened to Mayor Xu Kuangdi’s report on 
the draft outline on Shanghai Municipality’s Ninth Five- 
Year Plan (FYP) for Economic and Social Development 


and Long-Range Target for the Year 2010. 


Executive chairmen of yesterday's general session were 
Huang Ju, Chen Liangyu, Ye Gonggi, Sun Guizhang, 
Tan Jiazhea, Ye Shubuva, Hu Chuanzhi, Gu Nianzu, 
Chen Mingshan, Hu Zhengchang, and Wu Zhaoguang. 


At 0900, Ye Gongqi announced the session open; then, 
all in attendance sang the national anthem. 


Mayor Xu Kuangdi’s report was divided into four 
parts: (1) the historic achievements of the Eighth 
FYP have laid the foundation for Shanghai trans- 
century development; (2) the fighting goal and guiding 
principles toward the next century; (3) effecting the 
two fundamental changes of overall importantce at an 
accelerated pace and striving to fulfill the tasks of 
economic construction, reform, and opening up for the 
Ninth FYP; and (4) persisting in coordinating economic 
and social development and continuously improve the 
quality of life and social civility of the people. 


After reviewing the work of the 1991-95 Eighth FYP, 
the mayor pointed out: The coming 15 years will be an 
important period to carry forward our cause and forge 
ahead into the future. Our major goal for the year 2010 
is: to lay the foundation for turning Shanghai into an 
international economic, financial, and trade center; and 
to establish Shanghai's preliminary position as a major 
international economic city. 

He emphasized: The focuses of work for the Ninth 
industries for which 


international markets and further opening up Shang- 


REGIONAL AFFAIRS 57 


hai to other regions in the country as well as to the 
outside world; persisting in promoting basic and func- 
tional construction simultaneously and continuing to 
promote Pudong’s development and opening up; accel- 
erating the readjustment of industrial pattern and opti- 
mizing urban structure; expediting infrastructural con- 


. struction and raising the level of urban modernization; 


and changing government functions and improving the 
administrative system for extra large cities. 


He said: Socialist spiritual civilization and social de- 
velopment are an important goal and guarantee for re- 
form, opening up, and the modernization drive. We must 
strengthen the ideology that focuses on all-round de- 
velopment of people, persist in promoting material and 
spiritual civilization simultaneously, place social devel- 
opment in a prominent position, and promote social de- 
velopment in all fields. 


PRC: Shanghai Mayor Proposes High Economic 
Growth Goal 

0W0202163996 Beijing XINHUA in English 

1544 GMT 2 Feb 96 


(FBIS Transcribed Text] Shanghai, February 2 (XIN- 
HUA) — Xu Kuangdi, mayor of this, China’s leading 
industrial and financial center, has proposed an ambi- 
tious target of maintaining the city’s annual economic 
growth rate at no less than 10 per cent for next five 
years. 

Speaking on behalf of the municipal government at the 
fourth plenary meeting of the Tenth Municipal People’s 
Congress today, Xu said that the government wishes to 
see the city rank am ug the richest metropolises in the 
Asia and Pacific region by the year 2000. 


t'¢ said that by then the ratio between agriculture, 
industry and tertiary trade will be 2:53:45 in terms of 
their output value and profit turnover. 


Moreover, the city’s industry will register a year-on- 
year increase in the next five years, while agriculture 
will see a 3.5 percent growth every year. 


The mayor disclosed that the city’s annual foreign trade 
volume will climb to 38 billion US dollars-worth, of 
which 20 billion dollars will be generated by the export 
sector. And the investment in fixed assets will reach 
one trillion yuan, with the input in Pudong New Area 
accounting for one third of the total. 


By the end of this century, the volume of contracted 
foreign investment will increase to 37.5 billion US 
dollars, with at least 24 billion dollars in use. 


The municipal government's plan for Shanghai's eco- 
nomic and social development in the remaining five 
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years of this century and its long-term targets in the 21st 
Ceatury, as outlined by the mayor, will be discussed by 
the congress in the following days. 


PRC: Shanghai Outlines Price-Ccatrol Plans 


0W0702010396 Beijing ZHONGGUO XINWEN SHE 
in English 1258 GMT 6 Feb 96 


(FBIS Transcribed Text] Shanghai, February 6 (CNS) 
— Shanghai will strive to control the in retail 
prices to around 10 percent this year, the confereace 
of the Shanghai People’s Congress today. 


To achieve this target, price control departments are 
asked to coordinate their efforts with other departments 
in five areas: 

First, the municipal government will unify planning for 
basic- level administration departments to adjust market 


prices. 


Secondly, supervision of the price of daily necessities 
and public utilities will be enhanced. 


Thirdly, Shanghai will promote the production of non- 
staple food and rice, the reform of production and mar- 
keting mechanisms for main non-staple foods, improve 
ae Oe es Go a ae 


Fourthly, administration and supervision of and 


market prices will be stepped to curb 
and exorbitant profits. a _ ’ 


Fifthly, Shanghai will speed up its legislation concern- 
ing market prices. 


PRC: Shanghgi Shifting Industrial Projects to 
Reral Areas 

OW0902 104296 Beijing XINHUA in English 
1018 GMT 9 Feb 96 


(FBIS Transcribed Text) i, February 9 (XIN- 
HUA) — While continuing wi the leasing of land for 
map byt te i. SS 
on urban to rural areas 
tym pa at we pip ny LY 


According to statistics, the city leased out 258 plots of 


land last year, a drop of 42 percent over the previous 
eS ee meters of the leased 
— . 59 percent less than 


me aya gape spy: 201 
236 and 445 plots in 1994. 
of the leased snd was used for high-grade buildings. 


The city began to its land-leasing policy to 
concentrate on al projects last year. 
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PRC: Shanghai Congress Names Vice Chairmen, 
Vice Mayor 

OW1002032596 Beijing XINHUA Domestic Service 
in Chinese 1136 GMT 9 Feb 96 


(By reporters Chen Maodi (7115 3029 1717) and Luo 
Kangxiong (5012 1660 7160)) 


(FBIS Translated Text) Shanghai, 9 Feb (XINHUA) 
— At a by- election, the Fourth Session of the 10th | 
Shanghai Municipal People’s Congress, which closed 
today, elected Sa Lin (3097 7792) and Qi Shigui [3344 
0013 6311) as vice chairmen of the municipal people's 
Congress standing committee. 

The session also elected Zuo Huanchen [1563 3562 
3819) (female) as vice mayor of Shanghai. 


PRC: State Approves Beilun Steel Plant in Zhejiang 


0W0702224696 Beijing ZHONGGUO XINWEN SHE 
in English 1228 GMT 7 Feb 96 


(FBIS Transcribed Text) Shanghai, February 7 (CNS) 
— The State has approved the Beilun Steel Plant project 
with an investment of RMB [renminbi] 20 billion(HK 
(Hong Kong) $18.58 billion). 


Construction of the steel plant, which is located in 

Ningbo City, Zhejiang province, is to start soon. Upon 

Cc on of its first phase, the piant is expected to 
1.6 million tonnes of steel annually. 


Government officials from Zhejiang announced that 
Baoshan Steel, which is based in Shanghai, would have 
— power over Beilun Steel with its 51 percent of 
8 


PRC: Zhejiang Plans Hydroelectric Project on 
Feiyan River 


OW1102163696 Beijing XINHUA in English 
1410 GMT 11 Feb 9 


HUA) — China Transcribed Aaah 1— 


ou, February 11 — 
_ a hydro-electric po 
ject, ary Romy 4A_t of 3.93 billion’ y yuan 
Fabout 473 million US dollars), in east China's 
jiang Province. 
The infrastructure the largest of its kind in terms 
of investment in Wenzhou City's history, will be built 
on the middie reaches of the Feiyun River's mainstream. 
) Fy Bg - SE. ARs 
capecity of 12 bi The reservoir will have a storage 
1.8 billion cu m with an installed capacity 
of of 200,000 kw. 
Construction funds for the project are forthcoming, with 
100 million US dollars to be provided by the Asian 
ie yar 1.$1 billion yuan (about 182 million 
US ) by the provincial government, and 1.57 


report may contain 
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bation yess (ebout 189 million US dollars) by the city 


Central-South 
PRC: Guangdong ‘Dramatically’ Reduces Pirated 
Products 


0W0902083396 Beijing XINHUA in English 
0718 GMT 9 Feb 96 


(FBIS Transcribed Text) Guangzhou, February 9 (XIN- 
HUA) — Pirated compact discs, laser discs and other 
types of software have been dramatically reduced this 
year in south China’s Guangdong Province, as a result 
of the governmental crackdown and efforts to root out 
illegal producers. 

In this area, where the intellectual property rights (IPR) 
violations were once the most rampant in the country, 
fas fewer pirated CDs, LDs and other illegal software 
can be seen on the streets today. 


“This major change is owed to the strengthened govern- 
mental management system over audio and video pro- 
ducers and sellers alike, and intensified crackdowns on 
law-breakers,” an official with the provincial govern- 
ment said today. 

In addition to a provincial conference on IPR protection, 
many cities, such as Shenzhen, Fushan and Maoming, as 
well as this provincial capital have set up IPR protection 
Offices. 


The province has formed a complete network of copy- 
right management, with designated departments respon- 
sible for the examination, confirmation and registration 
of copyrights, the official said. 

The local legislature has also issued regulations on 
the control of audio-video publishing and duplication 
activities. 


The CD, LD production factories in the province 
have been checked for registration. Only the qualified 
ones have been given production permits. Government 
supervisors have been stationed on every production line 
since the start of this year. 

Besides the routine work of inspection of the audio- 
video markets, the province has organized five spe- 
cial large-scale crackdowns. Over 15,000 stores were 
checked and 280,000 pieces of pirated CDs and LDs 
and over 200,000 cassettes were confiscated, crushed or 
burned, the official said. 


According to the provincial Industry and Commerce Bu- 
reau, in November last year alone, 59 printing enter- 
prises were checked, and copyright violators severely 
punished. | 
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A total of 1,800 trade mark cases were handled, and in 
470 of them foreign parties were involved. Some 250 
million items bearing fake trade marks were confiscated. 


The courts in the province handled 189 IPR cases and 
finished 129 of them, about 20 percent and 60 percent 


up over last year, respectively. 


Over 20 service bodies have been set up in Guangdong 
to protect intellectual property rights, among which 
are the branch office of the State Patent Bureau in 
Guangzhou, which went into operation in August last 
year, and a provincial association for sofiware protection 
set up in December last year. 


The association has already conducted technical exami- 
nations of 10 items of software alleged to have infringed 
upon others’ copyrights so far, and helped to quicken 
the pace of solving the disputes. 


PRC: Xie Fei, Zhu Senlin Attend Guangdong 
People’s Congress 

OW0902015996 Guangzhou Guangdong People's 
Radio Network in Mandarin 0400 GMT 2 Feb 96 


{By station reporters Huang Yexin, Gu Bozhen, and Situ 
Chang; from the “Provincial News Hookup” program] 


{[FBIS Translated Excerpt] This morning, 720 deputies 
of the Eighth Guangdong Provincial People’s Congress 
[GPPC], in whom the people of Guangdong place great 
trust, walked through the winter sunshine and into 
the Zhongshan [Dr. Sun Yat-sen] Memorial Hall in 
Guangzhou to attend the fourth meeting of the Eighth 
GPPC. The meeting opened at 0900 local time with 
the solemn national anthem. The executive chairmen of 
today’s meeting were Lin Ruo, Zhang Guoying, Yu Fei, 
Liu Fengyi, Fang Bao, Ling Botang, Zeng Zhaoke, Xie 
Songkai, Zhang Hanging, Cheng Zhiging, (Ye Ruolin), 
(Ren Zhongni), Li Haidong, Yang Zhenggang, Wu 
Nansheng, (Zhang Zhaohan), (Luo Qing), (Rao Buwu), 
(Xu Jinging), Guo Rongchang, (Guo Shufang), (Zhi 
Yinfeng), Xie Fei, (Xie Changhua), and (Yu Qingnian). 


The meeting was presided over by Lin Ruo, standing 
committee chairman of the GPPC and executive chair- 
man of the presidium of the meeting. Governor Zhu 
Senlin delivered a government work report at the meet- 
ing. [passage omitted] 


Seated on the rostrum today were Henry Fok Ying-tung, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC); 
Huang Huahua, Wang Zongchun, Lu Ruihua, Gao Siren, 
Liang Guangda, Wen Yuzhu, Lu Zhonghe, Zhang Gaoli, 
Ou Guangyuan, Chen Shaoji, Yu Youjun, Liu Weim- 
ing, Li Lanfang, and Zhong Qiquan, comrades in charge 
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of Guangdong Province; veteran comrades (Liang Lin- 
guang), (Hou Jinyuan), (Wang Ling), (Xiao Linyu), 
(Zhang Gensheng), and (Liu Guinan); Li Hao, stand- 
ing Committee member of the National People’s Con- 
gress [NPC]; Song Zhiying and Chen Zupei, standing 
committee members of the CPPCC National Committee; 
and (Jiang Yizhi), deputy commander of the Guangzhou 
Naval Base. Other members of the meeting's presidium 
were Mai Chongkai, president of the provincial higher 
people’s court, and Wang Jun, chief procurator of the 
provincial people’s procuratorate. Members attending 
the fourth meeting of the Seventh Guangdong Provincial 
CPPCC Committee; NPC deputies in Guangzhou; and 
persons in charge of relevant departments directly under 
the provincial authorities were present at the meeting as 
observers 


The GPPC meeting is scheduled to close on 10 Febru- 
ary. 


PRC: La Ruihua Elected New Governor of 
Guangdong 

OW0902130696 Beijing XINHUA in English 
1242 GMT 9 Feb 96 


(FBIS Transcribed Text) Guangzhou, February 9 (XIN- 
HUA) — Lu Ruihua has been elected governor of south 
China's Guangdong Province today at the fourth session 
of the Eighth Provincial People’s Congress. 


He has succeeded Zhu Senlin who has taken the place 
of Lin Ruo to be chairman of the Standing Committee 
of the Provincial People’s Congress. 


The session Wednesday accepted the resignations of 
both Zhu and Lin. Both officials gave in thier resig- 
nations because of their ages. Zhu is over the age of 
65, which is the age-limit for ministerial posts by the 
central authorities, and Lin is 7!, also over the age for 


his post. 
PRC: Geangdong People’s Congress Elects New 
Leadership 


OW1002033796 Beijing XINHUA Hong Kong Service 
in Chinese 1139 GMT 9 Feb 96 


(By reporter Zhao Wei (6392 4850)] 


(FBIS Translated Text) Guangzhou, 9 Fed 
(XINHUA)—This afternoon, at the Fourth Session of 
the Eighth Guangdong Provincial People’s Congress, 
Zhu Senlin and Lu Ruihua were elected chairman 
of the Eighth Provincial People’s Congress Standing 
Committee and provincial governor respectively. 
secretary general of the provincial people's congress 
standing committee. 
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Before that, the Guangdong Provincial People’s Con- 
gress adopted a decision to accept Lin Ruo’s and Yu 
Fei’s resignations as chairman and vice chairman of 
the provincial people’s congress standing committee and 
Zhu Senlin’s resignation as governor. 

PRC: Guangdong Private Sector Seen as ‘Economic 
Pillar’ 


0W1002163696 Beijing XINHUA in English 
1459 GMT 10 Feb 96 


{(FBIS Transcribed Text] Guangzhou, February 10 
(XINHUA) — The private sector in south China's 
Guangdong Province is developing into one of the 
According to statistics, private companies paid taxes 
totalling seven billion yuan to the state last year, 11 
percent of the province's total. 


An additional 90,000 private companies sprang up in 
the province last year, bringing in some 25 billion yuan 
in Capital. 

To date, the province has one million individually-run 
companies with more than 2.57 million employees and 
89,000 private-run companies which hired more than 
1.17 million workers. The registered capital of those 
companies amounted to some 73 billion yuan. 


PRC: Shenzhen Production Increases 26 Percent in 
1995 

0W0902114796 Beijing XINHUA in English 

1124 GMT 9 Feb 96 


(FBIS Transcribed Text] Shenzhen, February 9 (XIN- 
HUA) — The economy in this, China's leading special 
economic zone in Guangdong Province, is developing 
steadily, with the focus on product mix and quality, ac- 
cording to the city’s statistics bureau. 

An official of the bureau said that the city’s production 
last year increased by 23 percent, 7.4 percent lower than 
the average annual increase rate during the 1991-1995 
period and the lowest recorded over the past five years. 


Shenzhen citizens began to face an unemployment 
problem starting last year. 

"This indicates that the city’s focus has turned from 
extensiveness and high speed to efficiency and quality,” 
the official noted. 

Shenzhen's gross domestic product still ranks first with 
12.8 percentage points more than other cities in the 
country. 

The official noted that the city’s production in 1996 is 
expected to increase by 17 percent, the industrial output 
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value by 20 percent, retail sales by 17 percent, and 
exports by two percent. 


PRC: Most Guangxi Residents Feel ‘More Secure’ 


0W0902035896 Beijing XINHUA in English 
0339 GMT 9 Feb 96 


(FBIS Transcribed Text] Nanning, February 9 (XIN- 
HUA) — Most residents in southwest China’s Guangxi 
Zhuang Autonomous Region felt more secure in 1995 
than in previous years, according to a survey conducted 
by the Regional Public Security Department. 


Among the 20,150 people surveyed, 19,014 people 
responded and 84.7 percent of the respondents said 
that they felt secure, 1.3 percent more than in 1994. 
Also, 85.2 percent were satisfied with the public security 
there, up 1.7 percent. 


The people surveyed included workers, farmers, gov- 
ernment officials, teachers and self-employed people in 
urban areas. 


Meanwhile, 82.5 percent were satisfied with the work 
of local public security departments and police officers, 
up 2.4 percent. 

Guo Yongyun, deputy director of the Regional Public 
Security Department, said, “Over the past year Guangxi 
has enjoyed political and social stability, and intensified 
the fight against drug trafficking, and other crimes.” 


For example, police cracked 5,145 drug-trafficking 
cases in 1995, confiscating 164 kg of opium and 152 
kg of heroin. 


They also eliminated 8,804 gangs of robbers, recovering 
229 stolen cars and 2,222 stolen motorcycles. 


PRC: Hubei Holds Propaganda, Ideology Meeting 
SK1002115696 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 8 Feb 96 


(FBIS Translated Text] From 4 to 6 February, the 
provincial propaganda and ideological work meeting 
was convened in Wuchang. The meeting transmitted 
and studied the spirit of the national propaganda and 
ideological work meeting; summed up the basic expe- 
riences of provincial propaganda and ideological work 
since the convening of the 14th party congress, and es- 
pecially the experiences of 1995; planned the targets 
and mission for and ideological work for 
the Ninth Five-Year Plan; and actively arranged key 
tasks for propaganda and ideological work in 1996. 


During the meeting, Jia Zhijie, secretary of the provin- 
cial party committee; Jiang Zhuping, deputy secretary 
of the provincial party committee and governor of the 
provincial government; and Qian Yunlu, Standing Com- 
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mittee member of the provincial party committee and 
chairman of the provincial CPPCC committee, made 
important speeches. Attending the meeting were Deputy 
Secretary Yang Yongliang, as well as Ding Fengying, 
Wang Zhongnong, and Deng Guozheng, who are stand- 
ing Committee members of the provincial party commit- 
tee. 


The meeting decided that the guiding thoughts for our 
propaganda and ideological work in the next five years 
are to be: We should insist on tak:ng Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the basic principle. The party's ba.« line and 
principle should be upheld. It is imperative to carry out 
the general work spirit of the central authorities and 
the work layout of the provincial party committee. We 
should observe the basic thoughts for propaganda and 
ideological work under the new situation. We should 
arm people with scientific theory, guide people with 
correct public opinion, mold people with lofty ideals, 
and encourage people with outstanding works. We 
should rally together to boost our morale, blaze new 
trails, pursue real efficiency, and provide better service 
to the people, to socialism, to the general task of the 
party and state, and to the drive to rejuvenate Hubei 
Province. 


The fighting targets for propaganda and ideological 
work in the next five years are: We should consolidate 
the results we have obtained, develop a good situation, 
and utilize our advantages. In order to enhance reform, 
promote development, safeguard stability, and compre- 
hensively carry out the Ninth Five- Year Plan in Hubei, 
we should provide spiritual impetus, public support, ide- 
ological guarantees, and cultural conditions. We should 
deepen reforms of the propaganda and cultural establish- 
ments; establish and perfect the macro control system; 
and, step-by-step, form a development situation featur- 
ing a reasonable layout, an optimized structure, eminent 
educational achievements, and vitality. Thus, our propa- 
ganda and ideological work can be lifted to new heights. 


The meeting also clearly defined the nine major tasks 
for our propaganda and ideological work in the next 
five years. We should develop the breadth and depth of 
theoretical study and propaganda so to provide spiritual 
impetus for the drive to invigorate Hubei. We should 
conscientiously do a good job in preparing public opin- 
ion so to provide good opinions for fulfilling the Ninth 
Five-Year Pian. We should increase the momentum to 
improve the education in thoughts and ethics so to form 
a work style characterized by rallying together to forge 
ahead, seeking truth, blazing new trails, competing with 
each other to pursue perfection, and doing solid work. 
It is imperative to pay attention to the production of 
spiritual food, continue to enrich the cultural life of the 
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people, do a good job in propagandizing to the outside 
world, and to enhance our opening up drive and eco- 
nomic development. We should actively promote and 
publicize the reform of cultural circles, strengthen the 
macro control over press and publications, and work 
hard to change from focusing on launching new projects 
to improving ourselves. We should improve the laws, 
regulations, systems; promote the macro control system 
over propaganda and ideological work; and we should 
focus our efforts on forming a propaganda and ideolog- 
ical work contingent featured by political integrity, ex- 
cellent proficiency, strict discipline, and a healthy work 
style. 


Jia Zhijie gave an important speech at the meeting. He 
pointed out: General Secretary Jiang Zemin’s speech at 
the fifth plenary session of the 14th CPC Committee, in 
which he said that leading cadres should emphasize pol- 
itics; his speech when he met with division-level cadres 
from the office JIEFANG JUN BAO; and his speech at 
the national conference of propaganda department di- 
rectors all have clearly defined the orientation for pro- 
paganda and ideological work under the new situation. 
They have clearly defined the orientation for strengthen- 
ing the building of a socialist spiritual civilization during 
the Ninth Five-Year Plan, and they possess a very im- 
portant guiding significance. We must conscientiously 
study and deeply understand them, and we must suc- 
cessfully implement them in line with reality. 


Jia Zhijie stressed: The propaganda and ideological front 
should strengthen its ideological study; uphold a cor- 
rect political orientation; unite the ideology of cadres 
across the province with the work of accelerating the 
development of Hubei; firmly grasp the overall situa- 
tion; uphold the correct guidance; and strive to create a 
media environment favorable for reform, development, 
and stability. We should grasp the building of ideology 
and morality, create the spirit of Hubei, and provide a 
strong spiritual motivation for invigorating and enabling 
Hubei to rise up. We should uphold the orieniation of 
serving the people and socialism, grasp the production 
of fine works, and strive to invigorate socialist culture 
with Hubei's local characteristics. 


Jiang Zhuping also addressed the meeting. He pointed 
out: During the Ninth Five-Year Plan, the province will 
face new situations, new opportunities, and new tasks in 
its economic development. This has set a new and higher 
demand on the province's propaganda and ideological 
work. In propaganda and ideological work, we should 
vigorously publicize Hubei's spirit and enable it to be- 
come the spiritual motivation for an economic leap. We 
should carefully organize propaganda on the proposal 
for the Ninth Five-Year Plan and the long-term target for 
2010; strengthen propaganda reports on the province's 
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economic construction; help the broad masses of cadres 
Clearly understand the entire province’s economic situ- 
ation and the excellent opportunity lying ahead of us in 
order to enhance the spirit of people across the province; 
enhance their confidence, determination, and cohesion 
in developing and invigorating Hubei; strengthen the 
sense of the urgency of the times to accelerate develop- 
ment and the sense of historical responsibility; enhance 
the consciousness of seizing, treasuring, and making 
good use of opportunities; and create an atmosphere in 
which the higher and lower levels work with one heart 
and one mind, exert joint efforts, work in unison, and 
jointly plan for Hubei’s invigoration and rising up. In 
propaganda and ideological work, we should give fur- 
ther impetus to ideological construction, help the people 
foster correct ideals and convictions, give further impe- 
tus to moral construction, and form a socialist moral 
habit. We should also give further impetus to cultural 
construction and provide more and better spiritual food 
for the people. 


Wang Zhongnong gave a speech at the end of the 
meeting. He put forward specific demands on future 
propaganda and ideological work. 


At the meeting, provincial leaders, including Jia Zhi- 
jie, Jiang Zhuping, Qiann Yunlu, Yang Yongliang, Ding 
Fengying, Wang Zhongnong, and Deng Guozheng pre- 
sented awards, medals, and certificates to the winners 
of the 1994 project on producing one good book, one 
good drama, one outstanding television play, one out- 
standing film, and one convincing article; to advanced 
collectives of the provincial theoretical study campaign; 
to the winners of the third youth literary and art creation 
award and the [words indistinct] youth literary and art 
award; to the winners of the award for seven projects 
on Hubei's external propaganda; and to units advanced 
in conducting education on foreign affairs. 


Deputy secretaries of the party committees from various 
Cities, autonomous prefectures, and cities directly under 
the administration of the province, and of the Shen- 
nongjia Forest region in charge of propaganda and ide- 
ological work; propaganda department directors, prin- 
cipal responsible comrades of various departments and 
bureaus of the provincial propaganda front; responsi- 
ble persons from provincial relevant departments; the 
chairman of the propaganda department of the provin- 
Cial military district and armed police force; propaganda 
section directors; responsible comrades of the provin- 
Cial propaganda department; and responsible persons of 
various sections attended the meeting. Also attending 
were delegates to the provincial foreign economic work 
conference, the meeting of cultural bureau directors, the 
meeting of radio and television bureau directors, and the 
meeting of press and publication bureau directors. 
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Southwest 


PRC: Guizhou Secretary Addresses Military 
District Party Meeting 

OW2901001196 Guiyang GUIZHOU RIBAO 
in Chinese 13 Jan96 pl 


(By Liu Zhibiao (0491 3112 1753) and GUIZHOU 
RIBAO reporter Tang Xianzhong (3282 0341 1813))} 


(FBIS Translated Excerpt] The fifth plenary (enlarged) 
session of the ninth provincial military district party 
committee concluded successfully on 12 January. (pas- 
sage omitted] 


On the afternoon of 12 January, Liu Fangren, provin- 
cial party committee secretary and first secretary of the 
provincial military district party committee, gave an im- 
portant speech on Guizhou's economic and social devel- 
opment situation and on ways to improve work related 
to armed forces and militia reserve units. He emphasized 
the following four points: first, conscientiously imple- 
ment guidelines set by both the Fifth Plenum of the 
14th CPC Central Committee and the Fourth Plenum of 
the Seventh Provincial Party Committee. Second, cor- 
rectly understand Guizhou's social and economic devel- 
opment. Third, seize the opportunity and take advantage 
of the overall superiority to improve the people's liveli- 
hood and build a strong Army. Fourth, strengthen party 
buildiisg , largely through ideological and political edu- 
cation. [passage omitted] 

Yu Zhonggui, provincial military district party commit- 
tee swcretary and political commmissar, summed up the 
work. fulfilled by the armed forces and militia reserve 
units in Guizhou last year, and forwarded this year’s 
work schedules. [passage omitted] 


Towards the close of the meeting, Zhong Liming, 
provincial military district party committee deputy sec- 
retary and commander, spoke on ways to guarantee the 
enforcement of government and military orders in the 
new year. [passage omitted) 


PRC: Guizhou Improves Its Telecommunications 
infrastructure 


OW1102170496 Beijing XINHUA in English 
1337 GMT 11 Feb 96 


{(FBIS Transcribed Text] Guiyang, February 11 (XIN- 
HUA) —Southwest China's Guizhou Province enjoyed 
af average annual growth of 36 percent in the sector's 
traffic volume during the past five years. 


In addition to more than 700 million yuan of govern- 
ment loans from the United States and Germany, tie 
province invested a total of two billion yuan of fixed 
assets in the sector during the 1991-1995 period. 
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More than 90 percent of counties in the province, 
formerly a less-developed area in telecom, have had 
program-controlled telephones now, increasing the num- 
ber of the province’s program-controlled telephones 
from the former 80,000 lines to the current 500,000 


lines. 

The optical-fibre lines have been stretching over 2,000 
km in the province. 

The province also can provide services in fields of dig- 
ital transmission, mobile phones, and satellite commu- 
nication. 


PRC: Song Baorui Elected New Sichuan Governor 


OW1002001096 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 9 Feb 96 


[From the “News and Press Review" program] 


{[FBIS Translated Text] Song Baorui was elected gov- 
ernor of Sichuan at the Fourth Session of the Eighth 
Sichuan Provincial People’s Congress, which ended yes- 
terday. 


PRC: Price Controls Bring Costs Down in 
Chongqing 


0W0902134096 Beijing XINHUA in English 
1148 GMT 9 Feb 96 


[FBIS Transcribed Text) Chongging, February 9 (XIN- 
HUA) — Hotel chef Kamal Pandey has found that lower 
prices are on the menu when he goes out shopping in 
this Cnang Jiang River city. 


Like many people in Chongqing, Pandey had to stomach 
rccketing food prices in southwest China's largest city. 


The four-million urban population demanded action, 
saying that a retail price index of almost 35 percent 
was unpalatabie. 


So city officials introduced a feast of measures, all 
aimed at bringing down prices. 

Now Pandey, chief chef of the Chang Jiang River 
Holiday Inn in Chongging, says that he is pretty 
impressed with the falling prices in shops and markets. 


And the increased variety of foodstuffs is an extra 
sweetener. 


The view of the foreign executive has been shared by 
more than four million urban dwellers who have also 
experienced the steady fall in prices. 

The price hike started in 1994 in Chongging. In the first 
half of last year, the price index climbed to 34.4 percent, 
topping the prices list in 35 major Chinese cities. 


is prohibited without permission of the copyright owners. | 


64 REGIONAL AFFAIRS 


High-rocketing prices became a hot topic among the 
local people, who asked for tough measures to bring 
the prices under control. 


In the second half last year, city government officials 
brought in price controls as a top priority. A price 
control group was established, the emphasis being put 
on food grain, edible oil, meat and vegetables which all 
have a direct bearing on everyday life. 


As well as shipping in vegetables and grain from 
other provinces and cities, the city expanded its own 
vegetable production area by 4,000 hectares. Several 
major wholesale markets have also been built in the 
City. 


As an important step to curb soaring prices, Chongqing 
set up risk funds and increased reserves of grain, edible 
oil and meat. Coupons have been introduced to maintain 
a Steady supply of grain, edible oil and meat. 


The efforts have already paid dividends for local shop- 
pers. By the end of last year, retail prices had fallen by 
10.2 percent, the largest drop among the 35 major Chi- 
nese cities. The city met designated goals of bringing 
price rises to within 18 percent. It was still higher than 
China’s average prices rise of 14.8 percent in 1995 — 
but half compared to less than a year ago. No wonder 
chef Pandey is happy to toast city officials for their cost 
Cutting measures. 


PRC: Sichuan Capital Sets Rules To Supervise 
Judiciary 

OW0602031296 Beijing XINHUA in English 
0206 GMT 6 Fev 96 


[FBIS Transcribed Text) Chongging, February 6 (XIN- 
HUA) — This largest industrial and commercial city in 
southeast China’s Sichuan Province, has formulated a 
set of regulations to step up the supervision of judicial 
departments in handling cases. 


The regulations are also designed to protect the legiti- 
mate rights and interests of citizens and organizations, 
and make sure that judicial departments enforce laws 
honestly and handle cases strictly according to laws. 


The regulations state that the Standing Committee of 
the Municipal People’s Congress can investigate matters 
related to cases under supervision. 

Major matters discovered in investigations should be 
submitted to the Standing Committee of the Municipal 
People’s Congress for examination. 

The City Judicial Department must accept supervision 


by the Standing Committee and must implement its 
decisions. 
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PRC: Tibet Instalis Second Optical Cable 


OW3001171396 Beijing XINHUA in English 
1614 GMT 30 Jan 96 


(FBIS Transcribed Text) Lhasa, January 30 (XINHUA) 
— A second optical cable transmission line was opened 
for service in Tibet Monday. 


Connecting this capital of the Tibet Autonomous Re- 
gion with Xigaze, the second-largest city in Tibet, the 
200-km-iong optical cable was built by the People's 
Liberation Army stationed in the region. 

Experts said that the optical cable will greatly improve 
the telecommunications situation of Xigaze, and will 
play an important role in the economic development of 
the city and its suburban areas. 


Also, the establishment of the cable provides a depend- 
able technical reference for further optical cable projects 
in the region, they said. 

The first optical cable line set up in Tibet links Lhasa 
with Shannan Prefecture. 


PRC: Further on Foreign Tourists in Yunnan 
Quake Area 

OW0602142296 Beijing ZHONGGUO XINWEN SHE 
in English 1344 GMT 6 Feb 96 


(FBIS Transcribed Text] Kunming, February 6 (CNS) 
— Some 20 foreign and two Chinese travellers who 
were stranded at the Tiger- Jumping Gorge of the 
Yangtze River, in Lijiang County, Yunnan Province 
during last Sunday's devastating earthquake have been 
saved, according to a government source. 


Except the Korean traveller who insisted on carrying on 
his tour, the other 19 foreign tourists which comprise six 
Americans, two French, five Japanese, three Britons and 
three respectively from Canada, Poland and Holland, 
have safely returned to Lijiang. 


At the time of the quake, 17 of the travellers had arrived 
in a village close to the Gorge; then they were stranded 
because land slides caused by the earthquake blocked 
the paths. 

Three other American travellers lost their way and were 
detained near the Gorge shortly before the quake in that 
afternoon. 


A kind young tribesman who happened to be around 
offered to lead the way and together they waiked until 
7.30 p.m. when they suddenly felt the earth moving and 
saw large boulders falling from above. 


They sensed that was an earthquake and the tribesman 
took the travellers to hide in the caves. Afterwards, he 
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took the travellers to the village where the other foreign 
travellers were staying. 


Knowing that there were foreign tourists stranded in the 
gorge, rescue teams sent by the local government went 
searching through battered countryside and managed to 
find the travellers. 


After 10 hours of agonising travel across barriers after 
barriers, they managed to return to Lijiang safe and 
sound. One of the American tourists later found herself 
slightly scratched in the head. 


According to a provincial government official, no fur- 
ther casualty reports involving foreigners as well as peo- 
ple from Hong Kong, Taiwan and Macau have been re- 
ceived. 


PRC: Yunnan Mounts Emergency Relief to 
Quake-Stricken Area 


HK0802031996 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 Feb 96 p 4 


(Dispatch by staff reporter Ren Weidong (0117 4850 
2639) from Kunming on 4 Feb: “Yunnan Provides Dis- 
aster Relief for Quake-Stricken Areas Without Delay"] 


(PTS Translated Text for FBIS] Various departments in 
Yunnan have been forced into action to provide disaster 
relief to earthquake-stricken Lijiang Prefecture, giving 
up their combined Saturday-Sunday holiday. 

According to statistics provided by the Yunnan Civil 
Affairs Department, the earthquake—measuring seven 
on the Richter Scale—which hit Lijiang and Zhong- 
dian, also affects Dali, Nujiang, Lijiang (as published), 
and Deging autonomous prefectures. According to sta- 
tistics available at 0940 today, 210 people were killed, 
over 3,700 severely injured, and about 10,000 slightly 
injured. In Lijiang County (Lijiang Prefecture), which 
was the most severely afflicted, there was a light snow- 
fall, with the temperature dropping to below zero Cel- 
sius. All 24 towns and townships throughout the county, 
with a total population of 330,000, were affected. Of all 
the towns and townships, 16 towns and townships with a 
total population of 260,000 were severely afflicted. Al- 
most ail civil construction collapsed. Further statistics 
on economic losses and casualtics are being collected. 


After the earthquake, the Yunnan Provincial CPC Com- 
mittee and government, which views the disaster as a 
serious problem, immediately made arrangements. The 
provincial government called an emergency meeting for 
responsible members of various departments at 2000 last 
night and set up the provincial earthquake relief work 
headquarters headed by governor He Zhigiang. 
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The provincial party committee and government sent a 
message expressing their sympathy to the disaster areas. 
Consolation groups led by provincial party Secretary 
Gao Yan, Governor He Zhigiang, and Vice Governor 
Dai Guanglu flew to various disaster areas today to 
express their sympathy and solicitude to the earthquake 
victims. The People’s Liberation Army units stationed 
in Yunnan and armed police forces rushed to the disaster 
afeas (0 support rescue operations. Medical teams set up 
at short notice also set off for the quake-stricken areas 
to take care of victims. 


The Yunnan Civil Affairs Department called an emer- 
gency meeting early this morning and set up a provin- 
Cial leading group, together with an affiliated office, for 
accepting donations. The leading group announced it 
would formally begin accepting donations from inside 
and outside the country. 


The office for accepting donations opened an account 
with the Kunming Industrial and Commercial Bank on 
Zhengyi Road, and the account number is 12014453526. 
It also opened a foreign exchange account with the 
Kunming Industrial and Commercial Bank Interna- 
tional Business Section, and the account number is 
KM 1010424900. The office's fax and telephone number 
is 3166141. 


Liu Jiangming, chief of the provincial civil affairs de- 
partment, said: Three months before the recent earth- 
quake, when Wuding and Luquan Counties were rocked 
by strong earthquakes, governments at various levels 
provided the counties with a large quantity of human, 
material, and financial resources, as several other earth- 
quakes also occurred in poor areas inhabited by mi- 
nority nationalities. The governments at all levels are 
now under severe financial strain. Because the recent 
earthquake was stronger than previous ones and inflicted 
heavier losses, the assistance that local governments can 
provide clearly falls short of the need. He ardently t oped 
various social sectors and foreign friends would display 
fraternal love by extending helping hands and supply- 
ing anything they can spare, including money and man- 
power, to help quake victims over their difficult times 
and rehabilitate their homeland. 


PRC: Yemnan Quake Area Receives Over 400 Tons 
of Relief Goods 


0W0902111596 Beijing XINHUA in English 
1027 GMT 9 Feb 96 


(FBIS Transcribed Text} Lijiang, February 9 (XINHUA) 
— Over 400 tons of relief goods from all over China 
have arrived in carthquake- hit Lijiang County in 
southwest China's Yunnan Province. 


is prohibited without permission of the copyright owners. 


6 REGIONAL AFFAIRS 


The aid includes daily necessities such as food, 
medicines, clothes, quilts and teats, asphalt felts and 
other building materials which were donated by various 
organizations and individuals from both China and 
abroad, said local officials. 


The provincial government of Yunnan has sent 20 tons 
of food and relief materials and donated one million 
yuan (about 120,000 US dollars) to the area along with 
another 20 tons of medicines and 20,000 cc of blood 
plasma. 


The Red Cross societies of Hong Kong, Taiwan and 
Japan have also donated a large quantity of medicines 
to the area. 


The earthquake measuring 7.0 on the Richter Scale 
devastated the scenic Lijiang area last Saturday evening. 
killing 255 people, injuring 14,000 and destroying 
340,000 houses. 


PRC: Yunnan To Promote Private Economic 
Sector im 9th Plan 

OW0802081096 Beijing XINHUA in English 
0735 GMT 8 Feb 96 


(FBIS Transcribed Text) Kunming, February 8 (XIN- 
HUA) — The underdeveloped Yunnan Province in 
southwest China has drawn up a new plan to boost pri- 
vate enterprises, local official sources said. 


Local officials want the growth of the non-state eco- 
nomic sector to exceed the State sector by the end of 
the century, according to the new Five-Year plan (1996- 
2000) released by the province. 


To achieve the goal, all departments involved have 
pledged to give assistance and help to individually- 
owned and the private businesses. They want to ensure 
that the enterprises will be able to overcome difficulties 
in development processes. 

The relatively less-developed non-state sector in Yun- 
nan is considered as one of the reasons hindering the 
economic growth of the province when compared with 
booming coastal regions of China. Inferior transporta- 
tion and telecommunication facilities are also singled 
Out as reasons, say provincial officials. 

Government policies set in the previous Five-Year plan 
period (1991-1995) have already pushed forward the 
development of the non- state sector. 


By the end of last year, there were 630,000 individually- 
owned industrial and commercial firms employing over 
one million people and 4,563 private enterprises with 
over 93,000 people on their payrolls. The sector paid 
2.712 billion yuan (326.7 million US dollars) of taxes 
in 1995. 
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North Region 
PRC: Beijing Official Expelled From CPC for 
Bribery 


OW0802124596 Beijing XINHUA in English 
1232 GMT 8 Feb 96 


(FBIS Transcribed Text) Beijing, February 8 (XIN- 
HUA) — A senior legislative official in China's capital 
city has been expelled for bribery and faces criminal 
charges. 


The decision has been made by the Central Commission 
for Discipline Inspection of the Communist Party of 
China (CPC). Approval for her expulsion from the CPC 
was received from the central authorities. 


Tie Ying, deputy secretary of the Leading Party Group 
of the Beijing Municipal People’s Congress and vice 
chairperson of the congress, was found to have accepted 
huge sums of money in bribes from a Hong Kong 
businessperson at the end of 1992. 


She then let that person participate in managing several 
projects in the form of joint venture with preferential 
treatment. The projects were done by a branch of the 
municipal government. 


After the crime was discovered, she collaborated with 
others involved in an attempt to evade investigation by 
vowing not to give each other away. Other economic 
crimes Tie is alleged to have committed are still under 
investigation. 

Based on her acts which have seriously broken the disci- 
pline and the law, the third session of the 11th People’s 
Congress of the Chongwen District of Beijing has also 
recalled her membership of the Beijing Municipal Peo- 
ple’s Congress. 

The 10th Standing Committee of the Beijing Municipal 
People’s Congress has also announced that she has been 
dismissed as vice chairperson of the congress. 


The Supreme People’s Procuratorate has decided to file 
a law suit against her for violating criminal laws. 


PRC: Beijing Crushes Pirated Discs, Pornographic 
Cassettes 

OW0902102996 Beijing XINHUA in English 

1011 GMT 9 Feb 96 


{[FBIS Transcribed Text] Beijing, February 9 (XIN- 
HUA) — The municipal government of Beijing this af- 
ternoon used road rollers to crush over $0,000 pirated 
and pornographic compact discs, laser discs and audio 
and video cassettes. 


— =i a — 
i ote bey sy pm es pm ' 


FEIS-CHI-96-629 
12 Fsbruary 1996 


The move was carried out in the suburb county of 
Miyun, in the face of many journalists from home and 
abroad as well as other watchers. 


Those illegal audio-video products, mostly smuggled 
from overseas or manufactured in unauthorized factories 
in China, were confiscated by the municipal Public Se- 
curity Bureau, the Broadcasting and Television Bureau, 
the Press and Publication Bureau and other government 
bodies over the past months. 


They organized five intensified crackdowns last year 


in this capital city, cleaning the illegal producers and 
dealers of LDs and CDs. 


An Official attending today’s occasion said that there 
will be further crackdowns on piracy in the city around 
the Spring Festival which falls on February 19. 


PRC: Hebei People’s Congress Session Opens 5 Feb 
SK0902141196 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 5 Feb 96 


(FBIS Translated Excerpt) Shouldering the historically 
heavy task of building a modernized Hebei, as well as 
the heavy trust of 64 million people across the province, 
the fourth session of the Eighth Hebei Provincial Peo- 
ple’s Congress opened ceremoniously on the morning 
of 5 February, amid the majestic playing of the national 
anthem. (passage omitted] 


Attending the opening ceremony and seated in the front 
row of the rostrum were executive members of the 
congress, including Li Chuanzan, Xu Yongyue, Zhang 
Zhenhuan, Liu Zhongyao, Dong Naifang, Gao Yong- 
tang, Ning Quanfu, Zhou Xin, Jiang Dianwu, Zhang 
Jianxin, and Xie Yugi. There should have been 936 
deputies attending the congress, however only 869 
deputies did. The number formed a quorum. The open- 
ing ceremony was chaired by Li Zhuanzan, executive 
chairman of the congress and executive member of the 
congress presidium. Governor Ye Liansong gave a re- 
port outlining Hebei Province’s Ninth Five-Year Plan 
for economic and social development and the long-term 
target for the year 2010. [passage omitted] 


Ye Liansong’s report was divided into five parts: 1. the 
Eighth Five-Year Plan, in which the province saw one 
of its best periods of rapid and extensive economic and 
social development since the PRC's founding: 2. the 
situation facing the province at the turn of the century, 
and the guiding ideology and fighting objectives for 
accelerating development, 3. the active promotion of the 
two fundamental changes and the guarantee of decisive 
strides in building a strong economic province during 
the Niath Five-Year Plan; 4. the active strengthening 
of the building of a socialist spiritual civilization, 
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democracy, and legal system and the promotion of 
comprehensive social progress; and 5. the striving to 
raise government work to new levels in line with 
the demands of building a socialist market economic 


system. 


Ye Liansong stated: During the Eighth Five-Year Plan, 
people across the province created the best record 
in developing Hebei after the PRC's founding. They 
successfully fulfilled the annual and local plans for 
1995 and made great achievements in economic and 
social development. However, while fully affirming the 
achievements of the Eighth Five-Year Plan, we should 
also soberly recognize the difficulties and problems 
facing us. [passage omitted] 


Ye Liansong said: During the Ninth Five-Year Plan, 
the general guiding ideologies for the province's eco- 
nomic and social development are to persist in taking 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line 
as the guidance; uphold the ideological line of eman- 
Cipating thinking and seeking truth from facts; persist 
in making development the essential criterion; adhere 
to the basic principle of seizing opportunity, deepen- 
ing reform, expanding opening up, promoting devel- 
opment, and maintaining stability; correctly handle the 
relationship between reform, development, and stabil- 
ity; vigorously promote the two fundamental changes 
of the economic system and economic growth mode 
of overall significance; comprehensively implement the 
two major strategies of invigorating Hebei with sci- 
ence and technology and giving full play to the ad- 
vantage of being located near Beijing and Tianjin in 
order to promote economic development in the entire 
province; concentrate efforts to grasp the two priori- 
ties of agriculture and state-owned large and medium- 
sized enterprises; strengthen the building of water con- 
servancy, energy, Communications, and telecommuni- 
cations projects; strengthen science, technology, and 
education; strengthen the building of pillar industries 
and large pillar enterprise groups; enhance and im- 
prove macroeconomic control; strive to lower the mar- 
gin of price increases; promote a sustained, rapid, and 
sound economic development and comprehensive social 
progress; strive to promote the positions of major eco- 
nomic targets in the country; build a strong economic 
province; and make decisive strides. In line with these 
guiding ideologies, and through the efforts of the Ninth 
Five-Year Plan, the entire province should realize the 
following fighting objectives for economic and social 
development by the year 2000: the economy should in- 
crease in a sustained and rapid manner; the comprehen- 
sive economic strength should reach new heights; the 
socialist market economic system should be initially es- 
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tablished; the vitality of the economy's state-owned sec- _ ple’s court; and Hou Lei, chief procurator of the provin- 
tor should be greatly enhanced; the economic structure _cial people's procuratorate. Other members of the con- 
should be further optimized: overall economic quality gress presidium were also seated on the rostrum. [pas- 
should be noticeably enhauced; scientific and techno- sage omitted) Members of the provincial committee of 
logical strength should be obviously strengthened; edu- ihe Chinese People’s Political Consultative Conference 
Cational undertakings should see considerable progress; | (CPPCC) to the fourth session of the seventh provincial 
a new situation for promoting opening up at home and CPPCC committee; responsible persons from provin- 
abroad, focusing on areas around Beijing and Tianjin, cial government departments; and responsible persons 
should be created; a new pattern of omnidirectional of various departments of the provincial party commit- 
Opening up should be formed; the investment in fixed tee, various democratic parties, and mass organizations 
assets should be increased rationally; the momentum for attended the congress session as observers. 

sustained should be further strengthened; 


spiritual civilizations; sustainable and coordinated eco- 
nomic and social development should be made; the in- 
come of urban and rural residents should be increased 
by a large margin; and people should attain a moderate 
level of prosperity. [passage omitted] 


hensively invigorate the rural economy; realistically re- 
gard structural reform as an important task for chang- 
ing the economic system and economic growth mode; 
vigorously adjust secondary industries; persist in serv- 
ing reform and opening up, economic construction, and 
the people’s needs in their lives; actively develop ter- 
tiary industries; focus on accelerating reform in state- 
owned enterprises; vigorously promote change in the 
economic system; comprehensively implement the strat- 
egy of invigorating Hebei with science and technology; 
work strenuously to carry out the strategy of opening 
up the areas around Beijing and Tianjin to promote the 
eatire province’s economic development, comprehen- 
sively promote opening up at home and abroad; vig- 
orously strengthen the building of basic industry and 
infrastructure facilities; further improve the economic 
environment, persist in making the control of price in- 
Creases the primary task in macroeconomic control; and 
guarantee unceasing improvement in the people's lives. 
(passage omitted] 


Attending the congress and seated on the rostrum were 
Cheng Weigao, Ye Liansong, Li Bingliang, Chen Yujie, 
Xu Yongyue, Li Wenshan, Hua Binglai, Han Licheng, 
Zhao Jinduo, Li Zhanshu, Wu Yaodu, Zhao Shiju, 
Zhang Shiru, Cong Pukui, Chen Liyou, Guo Honggi, 
Liu Zuotian, Guo Shichang, He Shaocun, Yang Qian, 
Zhang Runsheng, Wang Shusen, Huang Lan, Du Ben- 
jie, Wang Youhui, Zhao Huichen, Ma Xinyun, Yu Zhen- 
zhong, Wang Mangiu, Chen Hui, Li Yuehui, Wang Cao- 
hai, (Yan Muxian), (Yu Sichu), and (Ma Hujue); Li 
Yucheng, acting president of the provincial higher peo- 


PRC: Hebei Secretary Discusses Discipline 
Inspection Work 

SK1002064996 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 8 Feb 96 


(FBIS Translated Text] In a speech at the second plenary 
session of the provincial Discipline Inspection Commis- 
sion held on 7 January, Cheng Weigao, secretary of the 
provincial party committee, demanded: We should be 
firm in our political orientation, safeguard political dis- 
Cipline, and further deepen the anticorruption struggle. 


Cheng Weigao stated: Strengthening the building of 
party style and administrative honesty, fighting corrup- 
tion, and winning trust from the masses are fundamen- 
tal tasks for upholding the party’s purpose. They are 
the fundamental measure for safeguarding the country's 
correct political orientation and the fundamental condi- 
tion for consolidating the party's status for holding of- 
fice and the state's political power. Thus, party and gov- 
ernment organs at all leveis, as well as leading cadres, 
should further recognize the significance of the anticor- 
ruption struggle from the perspective of emphasizing 
politics. 

Cheng Weigao pointed out: In conducting the modern- 
ization drive, the central task is to develop the economy. 
However, we must have a political guarantee. Strength- 
ening the building of party style and administrative hon- 
esty, and conducting an anticorruption struggle consti- 
tute a political guarantee of fundamental significance 
that we must effectively grasp. Only by successfully 
grasping the anticorruption struggle can we promote 
the development of our socialist modernization under- 
takings. It is necessary to reaffirm that the success or 
failure in grasping the anticorruption struggle is an im- 
portant sign for judging whether party committees at all 
levels and leading cadres are firm in politics. 


Cheng Weigao stressed: Although our province 
achieved good results in the anticorruption struggle 
during a designated period last year, the situation 
has remained very grim, and the tasks have remained 
quite heavy. This requires us to uphold the three 
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anticorruption work patterns this year and continue to 
consolidate our achievements, deepen the work, and 
grasp the results. 
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PRC: Growth in Inner Mongolia’s Civil Aviation 
Cited 


OW1002130296 Beijing XINHUA in English 
1219 GMT 10 Feb 96 


(FBIS Transcribed Text) Hohhot, February 10 (XIN- 
HUA) — The civil aviation industry of Inner Mongolia 
Autonomous Region in North China has enjoyed a rapid 
growth over the past five years. 


During the country’s Eighth Five-Year Plan period 
(1991-1995), the region invested 310 million yuan in 
airport expansion projects in Xilin Hot, Ulan Hot and 
Tongliao cities. 


Currently, the region has seven airports with 17 air 
routes linking the region with 30 cities at home and 
abroad. A new route between the region's capital with 
Ulaanbaatar in Mongolia has just been opened, said 
local officials. 


To meet the needs of the growing passenger volume, 
the region's airline has also imported four Boeing 737 
aircraft in the past few years, bringing the total number 
of its airplanes to 12. 


The region's airline carried 183,000 passengers last 
year, 1.3 times the figure in 1990. 


PRC: Tianjin Reduces Container Shipment 
Handling Fees 

OW1202084896 Beijing XINHUA in English 
0758 GMT 12 Feb 96 


(FBIS Transcribed Text] Tianjin, February 12 (XIN- 
HUA) — The Tianjin Municipal Government an- 
nounced recently that it will greatly reduce port fees 
for containers passing through its port, the largest in 
north China. 

The fee for an export container will be 234 yuan 
cheaper on average after the price-cut, which, according 
to municipal government officials, will make Tianjin 
the cheapest Chinese port for container shippers. It is 
already the busiest in north China, linked to more than 
300 ports of over 160 countries and regions by more 
than 30 lines. 


The port authority announced at the same time that 
it will allow 15 to 20 percent discounts to shipping 
companies with an annual business of more than 50,000 
containers, and a 50 percent discount to international 
transfer containers. 


The port authority also announced that it will start 
upgrading its facilities in preparation for the fifth 
generation of container ships in June this year. 
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In 1995, the port’s eight berths handled 700,000 con- 
tainers, making it second only to the Shanghai port. 


Vice-mayor Ye Disheng says that the port plans to 
handle 800,000 containers in 1996, and that by the end 
of the century, annual flow of containers is expected to 
hit 1.4 million. 


According to official sources, the city has established a 
special leading group to deal with improving container 
shipment. 


PRC: Tianjin Navigation Exchange To Hand 
Shipping Services 


0W0902095396 Beijing XINHUA in English 
0856 GMT 9 Feb 96 


(FBIS Transcribed Text} Tianjin, February 9 (XINHUA) 
— The largest sea port in north China is to have its 
own exchange to bring port-related activities under one 
umbrella. 


The new navigation exchange is scheduled to be incor- 
porated in this port city of Tianjin in July. It has been 
described as the largest exchange of its kind in north 
China. 


The exchange will formulate shipping regulations, orga- 
nize shipping-related transactions and provide services 
and information. This will include telecommunications, 
shipping consultancy and information on price struc- 
tures, supply, demand and storage. It will also help me- 
diate disputes concerning service quality and accidents. 


Relying on a membership system, the exchange will 
initially have 100 transaction seats but will eventually 
have 200 seats in three years. 


Tianjin was chosen because of its status as the largest 
sea port in north China. At least 70 percent of the cargo 
handled by it comes from 11 provinces and cities in 
north and northwest China. 


It is expected that the exchange, to be incorporated by 
the Ministry of Communications and the Tianjin ship- 
ping authorities, will help boost the shipping market in 
north China and improve the area's overall management. 


PRC: International Help for Tianjin Eavironmental 
Protection 


OW1002033496 Beijing XINHUA in English 
0236 GMT 10 Feb 96 


(FBIS Transcribed Text) Tianjin, February 10 (XIN- 
HUA) — Tianjin, North China's largest port city, has 
benefited from international cooperation in environmen- 
tal protection that started in 1980s. 


The city now has partners in 12 countries and regions for 
science research, design and product development, with 
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42 agreements signed on cooperation in environmental 
protection, and has gotten some 20 million US dollars’ 
worth of low-interest loans from the World Bank and 
20 million yuan worth of foreign aid. 


The city has completed a number of key environmental 
protection projects with foreign cooperation. Using 
Australian and American technology, the city built a 
wet-land waste water treatment project which cost much 
less and is more efficient than a sewage treatment plant. 


Overseas management methods have also been intro- 
duced into the city, which is trying to edge iato the 
international market. Since 1993 it has made sewage 
treatment plans for 65 hospitals in Thailand. 


The majority of cooperative partners consider the coop- 
eration fruitful, according to local officials. World Bank 
Officials say that the city has set a good example for de- 
veloping countries in its loan management, particularly 
with regard to environmental protection. 


Northeast Region 


PRC: Jilin People’s Congress Session Ends 6 Feb 


S§KO702222196 Changchun Jilin People’s Radio 
Network in Mandarin 2300 GMT 6 Feb 96 


(FBIS Translated Excerpt] Through the common ef- 
forts of all deputies and after successfully fulfilling all 
tasks, the six-day fourth session of the eighth provin- 
cial people's congress ended with the solemn playing 
of the national anthem on the afternoon of 6 Febru- 
ary. He Zhukang and Chen Jiankang, executive chair- 
men of the congress and executive members of the pre- 
sidium, presided over the closing ceremony. Other ex- 
ecutive chairmen attending the closing ceremony were 
Zhang Dejiang, Gu Changchun, Wang Jinshan, Zhang 
Yueqgi, He Muyun, Ren Junjie, Shang Zhenling, Zeng 
Xiaozhen, Yuan Baixiong, Xu Ruren, and Agula. The 
eighth proviacial people's congress has 540 deputies, 
but only 446 deputies attended the congress session. 
The number of attendees formed a quorum. 


The session first conducted personnel elections. It de- 
cided to accept Comrade He Muyun's request to resign 
from his post as vice chairman of the eighth provincial 
people's congress standing commitice in line with the 
stipulated age limit for holding the post, and also ac- 
cepted Comrade Li Zhengwen's request to resign from 
his post as secretary general of the provincial peo- 
ple’s congress standing committee. The congress ses- 
sion also adopted the namelist of the chief ballot super- 
visor and ballot supervisors. Using secret ballots, the 
session decided to by-elect Wang Yunkun as governor 
of Jilin Province and Li Zhengwen as vice chairman of 
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plan; a resolution on Jilin Province’s implementation of 
the 1995 budget and the 1996 budget; a resolution on the 
Work Report of the Jilin Provincial People’s Congress 
Standing Committee; a resolution on the work report 
of Jilin Provincial Higher People’s Court; and a resolu- 
tion on the work report of the Jilin Provincial People’s 


} 


He Zhukang, chairman of the provincial people's con- 
gress standing committee, addressed the closing cere- 
mony. [passage omitted) 


Leading comrades attending the closing ceremony 
were Wang Yunkun, Liu Yunzhao, Su Rong, Feng 
Ximing, Liu Changfu, (Li Fengjun), Wu Guangcai, Yin 
Chengjie, Yin Haipeng, (Yin Zhaixin), Quan Zhezhu, 
Wei Minxue, Sang Fengwen, Liu Shuying, (Yang 
Jingxian), Li Xiangwu, Li Guotai, Wu Shiduo, Li 
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Quan Shuren, chairman of the standing committee of the 
provincial people’s congress, presided over the session. 


Present at the session as executive chairmen were Gu 
Jinchi, Quan Shuren, Cao Bochun, Wang Huaiyuan, 
Zhang Guoguang, Yu Xiling, Chen Suzhi, Wang 
Zhongyu, Peng Yousong, Bi Xizhen, Gao Jizhong, Qi 
Zheng, Xu Tingsheng, and Hu Jiyan. Present at the 
session as voting and nonvoting delegates were some 
provincial leaders and veteran comrades, including 
Wen Shizhen, Sua Qi, Guo Feng, Dai Suli, Li Tao, 
Song Li, Xu Shaofu, Wang Guangzhong, Shang Wen, 
Yu Junbo, Xu Wencai, Sun Chunlan, Zhang Xilin, Guo 
Tingbiao, Gao Guozhu, Zhang Rongming, Liu Ketian, 
Li Guozhong, Yue Yuechun, Zhang Lingyun, (Xu 
Yuanfa), (Ji Guangshun), Ge Xifan, Xie Huangtian, 
Zhao Shi, Liu Wen, Liu Zenghao, Tang Hongguang, 
Zuo Kun, Cheng Jinxiang, Li Jun, Zhao Qi, Tan Liren, 
Zhang Huangwen, and Yang Yeqin. 


The session elected Zhang Huangwen as vice chair- 
man of the standing committee of the provincial 
people’s congress; (Wang Dongming), (Wu Dehong), 
(Li Deshen), (Ji Guangshun), (Yuan Weiban), (Gao 
Zhongxiao), (Lian Fuqun) as members of the standing 
committee; and (Guan Fangting) as president of the 
provincial higher people's court. 

The session decided to accept Bi Xizhen’s resignation 
from vice chairman of the provincial people's congress; 
(Wang Hui), (Jie Zhizhong), (Liu Xinmin), and (Zhang 
Xilin’s) resignation from members of the standing com- 
mittee of the provincial people's congress; Cong Zhen- 
glong’s resignation from vice governor of the provincial 
government; and Zhang Huanwen's resignation from 
president of the provincial higher people's court. 


By a show of hands, the session approved the appoint- 
ment of Chen Suzhi as chairman of the financial and 
economic Committee under the provincial people's con- 
gress and Zhang Huanwen as chairman of the inter- 
nal and judicial affairs committee under the provincial 
people's congress and the dismissal of Bi Xizhen from 
Chairman of the financial and economic committee un- 
der the provincial people's congress. 


The session adopted the resolution on Governor Wen 
Shizhen’s government work report; the resolution on the 
outlines of the report on the Ninth Five-Year Plan for 
national economic and social development and the long- 
term target for the year 2010; the resolution on the report 
on the implementation of the 1995 plan for national eco- 
nomic and social development and the 1996 plan for na- 
tional economic and social development, made by Zhao 
Xinliang, chairman of the provincial planning commit- 
tee; the resolution on the implementation of the 1995 
budget and the arrangements for the 1996 budget, made 
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by (name indistinct), director of the provincial finan- 

cial department; the resolutions on the work reports of 

the provincial people’s congress standing committee, the 
procuratorate; 


administration of provincial affairs according to laws. 


Quan Shuren, chairman of the standing committee of 


the provincial people’s congress, made a speech before 
the conclusion of the session. [passage omitted) 


Northwest Region 
a Ae ee aS ee 
1 


SK1002073296 Yinchuan NINGXIA RIBAO 
in Chinese 17 Jan 96 pl 


[By reporter Jiang Senlin (5592 2773 7792) and Zhang 
Dawen (1728 1129 2429)} 


(FBIS Translated Text) As shown by the data of the 
regional statistic bureau, in 1995, the governments at 
various levels across the region persistently made eco- 
nomic construction a key link; continued to consolidate, 
perfect, and carry out various reform measures; contin- 
uously expanded the dynamics of macrocontrol; strived 
to upgrade the economic growth quality; persistently 
controlled inflation; made positive results in macroeco- 
nomic regulation and control; and continuously main- 
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5, the region continued to maintain a sound 
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an increase of 30 percent; and their profits and taxes 
respectively increased by 21.2 percent and 10.6 percent. 


Industrial Economy Rises Steadily and Quickly, 
and Industrial Eaterprises See Increases in 
Economic Results 


The total industrial output value was expected at 19.3 
billion yuan, an increase of 14 percent over the previ- 
ous year when calculated in terms of comparable prices. 
Of this, the output value realized by the industries at or 
above the township level reached 17.833 billion yuan, 
an increase of 13.4 percent. The characteristics of in- 
dustrial enterprises’ operation followed: The production 
speed became increasingly faster with each passing sea- 
son. State-owned industrial enterprises upgraded their 
growth rate. Light industrial enterprises accelerated their 
growth rate, thus maintaining a coordinate development 
of the light and heavy industries. The product mix was 
further readjusted. Twenty-four percent of the enter- 
prises suffered losses, a drop of 1.2 percentage points. 
The trend of rising economic results following a fall 


emerged. 


Investment Growth Rate Continues To Fall, and 
Investment Structure Improved in Steps 


In 1995, the investment in fixed assets came to 6.7 
billion yuan, an increase of 10 percent over the previous 
year (including the investment in the Baoji-Zhongwei 
railway line and the Changging Oil Field). The major 
special features of the investment were as follows: First, 
under the influence of the state macrocontrol policy, the 
investment growth rate continued to fall. Second, the 
construction of key projects was in full swing. Third, 
the investment in basic industries rose and amounted 
to a larger proportion. Some 80 million yuan were 
investment in agriculture, an increase of 42.7 percent 
over the previous year. More than 50 percent of the 
state investment were used in basic industries. 


Steady Development of Domestic Trade Markets, 
and Sustained Development of Foreign Trade 


In 1995, the region continued to deepen the reform of 
the circulation system, strengthened the setup of the 
market system, and exerted efforts to increase effective 
supply so that markets for consumer goods had an ample 
supply of goods and basically balanced the supply and 
demand. The total value of retail sales of consumer 
goods came to 5.717 billion yuan, an increase of 21.6 
percent over 1994. The real increase was 5.5 percen’ 
when price factors were deducted. The volume of expor' 
through foreign trade continued to increase rapidly. The 
value of commodities imported and exported during the 
year totaled $278 million, an increase of 56.3 percent. 


Their output value was expected at 5.47 billion yuan, 
report 
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budgeted target. 


The year-end bank savings deposits reached 18.019 
billion yuan, 4.128 billion yuan more than the figure 
at the beginning of the year and up 29.7 percent. 


Urban and Rural Dwellers Continue to See 


In 1995, the urbanites’ per capita income for living 
was 3,026 yuan, an increase of 368 yuan over 


the previous year; and the peasants’ per capita income 
reached 1,037 yuan, an increase of 126.5 yuan or 13.9 
percent. Thanks to the increase in incomes, the people 


(Aanouncer-read report over video; from the “Xinjiang 
News" program) 
(FBIS Translated Text) The Fifth Xinjiang Uygur Au- 
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Silamu, and Chen Demin as vice chairmen of the 
committee. 


The meeting approved four items on the congressional 
agenda: (1) listening to and examining the work report 
of the fourth regional CPC commitiee; (2) examining 
the work report of the regional CPC committee's 
Discipline Inspection Commission; (3) electing the fifth 
regional CPC committee; and (4) electing the regional 
CPC committee’s Discipline Inspection Commission. 
[video opens with a long shot of an auditorium with 
several hundred people in attendance, cutting to show 
a close shot of Abdulahat Abdurixit and pan shots of 
congressional delegates raising hands to show approval] 


Wang Lequan spoke at the meeting. He said: The fifth 
regional CPC congress will be opened soon. This is 
a congress for carrying forward our cause and forging 
ahead into the future, held at an important time when 
Xinjiang has just fulfilled its Eighth Five-Year Plan 
(FYP] and begun the Ninth FYP and the long-range 
target for the year 2010. This is a major event in 
the history of the CPC in Xinjiang as well as in the 
political life of all ethnic groups across the region. The 
main tasks of the congress are: to persist in taking 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic as the 
guide; to implement the guidelines of the 14th CPC 
National Congress and the Third, Fourth, and Fifth 
Plenary Sessions of the 14th CPC Central Committee 
in all fields; to firmly grasp the overall situation of 


Opportunities to advance bravely and strive to achieve 
the magnificent goal of socialist modernization and to 
accelerate the construction of a prosperous, civilized 


Xinjiang. 


He said: Party organizations at all levels, all party mem- 
bers, and cadres and people of all ethnic groups in Xin- 
jiang have paid close attention to the upcoming con- 
gress. Success of the congress is of great significance for 
unifying the thinking of all party members and cadres 
inspiring the people of all ethnic groups; for im- 
the party's basic line, principles, and poli- 
all fields; for consolidating and developing the 
of reform and opening up; and for pro- 
moting socialist modernization in Xinjiang. Moreover, 
it will exert a far-reaching influence on the realization 
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of the second strategic objective of regional social and 
economic development in Xinjiang, on its attainment of 
the goal of a comparatively well off state at the same 
time with other regions in the country by the end of this 
century, and on the region’s smooth entry into the 21st 
century with a brand new outlook. 


To ensure successful completion of all items on the 
congress agenda, Wang Lequan urged all delegates to 
imbue themselves with a strong sense of mission and 
responsibility to make the congress a great success; 
to practice democratic centralism earnestly; to examine 
the congress reports earnestly; to ensure good job in 
elections; and to stress party spirit, the overall situation, 
discipline, and unity in line with the requirements of the 
party constitution. 

In conclusion, Wang Lequan called on delegates of all 
ethnic groups to be fully aware of the heavy historic 
mission on their shoulders, and to work with one heart 
and one mind to make the congress one of emancipating 
the mind, of seeking truth and emphasizing practicality, 
of unity and motivation, and of courageous advance. 
He also called on party organizations at all levels, 
party members at large, and people of all ethnic groups 
throughout the region to heighten their spirit and to 
exert themselves to develop Xinjiang at an accelerated 
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pace and make Xinjiang strong and prosperous. [as 
Wang delivers spepech from a prepared text, camera 
shows his close-up shots, and pans leaders seated on the 
rostrum in medium shots; it also pans delegates listening 
attentively) 


Tomur Dawamat, Janabil, Jin Yunhui, Keyum 
Bawudun, Zhang Wenyue, Pan Zhaomin, Wang 
Chuanyou, Zhou Shengtao, Hailiqgiemu Silamu, Ab- 
durehim Amiti, Zhang Yunchuan, Chen Demin, and 
(Wu Dunfu) were present at the preparatory meeting. 


PRC: New Xinjiang Party Leaders Elected 


OW1002162996 Beijing XINHUA in English 
1501 GMT 10 Feb 96 


{(FBIS Transcribed Text] Urumgi, February 10 (XIN- 
HUA) — Wang ’.equan was elected secretary of Xin- 
jiang Uygur Autonomous Regional Committee of the 
Chinese Communist Party today at the First Plenary Ses- 
sion of the region's Fifth CPC Committee. 


At another meeting of the regional Party Commission 
for Discipline Inspection, Zhou Shengtao was elected 
secretary of the local Commission for Discipline In- 


spection. 
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PRC: Qian Qichen Calls for National Reunification 


OW1002115996 Beijing XINHUA Hong Kong Service 
in Chinese 0859 GMT 10 Feb 96 


[By reporter Li Kai (2621 0418)) 


(FBIS Translated Text) Beijing, 10 Feb (XINHUA) — 
Speaking at a tea party held by the China Federation of 
Overseas Chinese today to welcome the Spring Festival, 
Qian Qichen, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
pointed out that accomplishing national reunification is 
in accord with the fundamental interests of the Chinese 
nation and the common desire of all Chinese people 
including Taiwan, Hong Kong, and Macao compatriots, 
as well as overseas Chinese compatriots. 


Qian Qichen said: The Chinese Government and the 
people of the entire country have the confidence, deter- 
mination, and ability to bring about a smooth transition 
and transfer of power in Hong Kong and Macao and to 
maintain the long-term stability and prosperity of Hong 
Kong and Macao. Chairman Jiang Zemin made an im- 
portant speech on the eve of the Spring Festival last 
year, at which he put forward an eight-point proposal 
for solving the Taiwan question. The proposal won a 
warm response from the people of the whole country, in- 
cluding compatriots in Taiwan, Hong Kong, and Macao 
and overseas Chinese compatriots. At a forum held on 
30 January this year to mark the first anniversary of 
Jiang’s speech, Premier Li Peng further expounded on 
the speech. In line with the basic principle of “peace- 
ful reunification, one country, two systems,” we will 


and make vigorous efforts to push forward and finally 
realize the great cause of reunification of the mother- 


He said: China is an important force for safeguarding 
world peace and stability. As in the past, we will 
pursue an independent foreign policy of peace, persist 
in developing friendship and exchanges with various 
countries of the world on the basis of the five principles 
of peaceful coexistence, and make unremitting efforts 
for the cause of mankind's peace, development, and 


On behalf of the CPC Central Committee and the 


to ’ 

dependents, and overseas Chinese compatriots. 

He said: In the process of reform, opening up, and 
the modernization drive, returned overseas Chinese and 
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their dependents, displaying high patriotic spirit, have 
worked hard in unity, have made brilliant contributions 
with practical deeds at their work posts. Working ir. 
unison with local people for common progress, overseas 
Chinese compatriots have made great contributions to 
the prosperity and development of the countries where 
they reside. Meanwhile, overseas Chinese compatriots 
have also played a positive role in developing friendly 
relations between China and the countries where they 
reside, promoting China's opening to the outside world, 
and strengthening China’s exchanges with the peoples 
of various countries. 


He expressed the hope that returned overseas Chinese, 
their dependents, and overseas Chinese compatriots will 
unite more closely to make positive contributions to 
the great cause of invigorating the Chinese nation and 
reunifying the motherland and to fight for the cause of 
Creating a better and more beautiful world. 


Attending today’s tea party were Lei Jieqiong, Wang 
Guangying, and Cheng Siyuan, vice chairmen of the 
Standing Committee of the National People’s Con- 
gress; and Qian Weichang, vice chairman of the Na- 
tional Committee of the Chinese People’s Political Con- 
sultative Conference. Yang Taifang, chairman of the 
China Federation of Overseas Chinese, presided over 
the tea party. Representatives of returned overseas Chi- 
nese and overseas Chinese dependents in Beijing, num- 
bering more than 1,000, gathered in the Great Hall of 
the People to greet the Spring Festival. They sipped tea 
and talked about friendship. Rich and colorful perfor- 
mances were staged at the tea party. 


PRC: Further on Qian Qichen’s Call for 
Reunification 


OW1002133296 Beijing XINHUA in English 
1314 GMT 10 Feb 96 


(FBIS Transcribed Text] Beijing, February 10 (XIN- 
HUA) — Chinese Vice-Premier and Foreign Minister 
Qian Qichen said here today that the reunification of 
the motherland is in the basic interests of the Chinese 
nation and the common aspiration of all the Chinese 
people including compatriots in Taiwan, Hong Kong 
and Macao and overseas Chinese. 


Qian made the remarks at a meeting held by the 
All-China Federation of Returned Overseas Chinese 
(ACFROC) to greet the lunar New Year. 


He said that the Chinese Government and people are 
confident, determined and capable of fulfilling the 
smooth transfer of power and the stable transition of 
Hong Kong and Macao and maintaining the long-term 
stability and prosperity in the two places. 


is report may conta copyrighted material. “Copying and dissemination 
is prohibited without permission of the copyright owners. 
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OW1202161396 Beijing XINHUA in English 
1436 GMT 12 Feb 96 


{"Commentary: Obstacles to Direct Cross-Strait Ex- 
changes Must Be Removed" — XINHUA headline) 


[FBIS Transcribed Text) Beijing, February 12 (XIN- 


Taiwan Straits, and called on the Taiwan authoritt:: to 
remove artificial obstacles. 


The officials, in charge of the mainland’s postals and 
telecommunications, aviation, transportation and trade 
departments pointed out that direct and convenient ex- 
changes between the two sides will be of great signifi- 
cance in promoting mutual contacts, understanding and 
exchange between compatriots across the straits. 


One year ago Chinese President and General Secretary 
of the Communist Party of China (CPC) Central Com- 
mittee Jiang Zemin stressed that such direct 

are objective demands of the economic development and 
growing contacts in other fields, and they reflect the in- 
terests of the compatriots on both sides of the straits. 


“Practical steps should be taken to quicken the achieve- 
ment of direct exchanges,” Jiang said. 
At preseat, when the ties between the two sides are at a 


low ebb, Jiang’s positive proposal bears an even more 
realistic significance and deserves a response from the 
Taiwan authorities. 


provocation by some persons with sinister motives, 
the mainland. Understanding and trust 


é 
é 
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PRC: Li Teng-hui’s ‘Feeling’ for Independen :e 
Criticized 


OW1202133196 Beijing XINHUA Domestic Service 
in Chinese 0956 GMT 12 Feb 96 


{Article by Long Quan (7893 3123): “Comment on Li 
Denghui's Political Advertisement — ‘Managing Great 
Taiwan and Building a New Central Plain’") 


(FBIS Translated Text] Heijing, 12 Fcb (XINHUA) 
— Following “Taiwan's community of life,” “separa- 
tion and rule by separate governments between the two 
sides," “the Republic of China [ROC] on Taiwan,” and 
“sovereignty belonging to the people,” Li Denghui [Li 
Teng-hui) has put up another political advertisement 
. Great Taiwan and Building a New Central 
Plain.” Since the publication of his book “Managing 
Great Taiwan" early last year, he has harped on “great 
Taiwan” and “a new central plain” on almost every oc- 
casion. Some apparatuses of public opinion and people 
in various circles, who always dance to Li Denghui's 
tune, have also banged the drum for him. Hence, “Man- 
aging Great Taiwan and Building a New Central Plain,” 
which is intended for political advertisement, has instan- 
taneously inundated Taiwan's streets, newspapers. and 
radio and TV stations life commodities. Small wonder, 
people have said that “Managing Great Taiwan” will 
soon become Li Denghui's nickname 


Since he laid bare his true feeling for “Taiwan indepen- 
dence” in a “conversation” with Japanese writer Ryotaro 
Shiba in 1994, Li Denghui has come in for stern criti- 
cism in various circles, and sparked political turbulence 
and instability, and social chaos on Taiwan. In order to 
cover up his true features of splittism and win the "pres- 
idential” election, he has again filled the old bottle with 
“great Taiwan” and “a new central plain” in an atiempt 
to deceive the public and continue his path towaiu “Tai- 
wan independence.” 


The core of "Managing Great Taiwan and Building a 
New Central Plain” is to publicize the so-called Tai- 
wan's “economic miracle” and “political achievements” 
since Li Denghui assumed power, and to trumpet views 
for “Taiwan i .” such as the “community 
of life’ and “the ROC on Taiwan.” Although “Man- 
aging Great Taiwan and Building a New Central Plain” 
contains nothing new in its substance, Li Denghui has 
particularly emphasized the so-called “greatness” and 
“newness.” 


Li Denghui said: “The ‘greatness’ of the ‘great Taiwan’ 
lies not in its area of land nor population, but in its 
boundless vitality.” He then deduced the so-called “un- 
limited vitality” as Taiwan's “economic superiority” and 
“political superiority.” By using the so-called Taiwan's 


report may contean 


metenal. 


is prohibited without pennissioa of the copyright owners. 


78 PRC MEDIA ON TAIWAN AFFAIRS 


“substantial economic strength" and political “power- 
ful motive force” to brag about Taiwan's “greatness,” 
his real intention is to create a “Taiwan state.” As Li 
Denghui believes Taiwan has the strength to become an 
independent state, he wants to use this so-called “great- 
ness” to create a “new situation” or “new era” for Tai- 
wan and to “challenge the impossible.” In other words, 
he wants to break the “old pattern” of “one China” by 
exploiting the chips in his hands and foreign forces’ 
support to pursue the road of splitting the country and 
the people, that is, "two Chinas” or “one China, one Tai- 
wan.” To this end, he declared that he “never said that 
there was ‘one China’,” and that “at the present stage, 
it is the ‘ROC’ on Taiwan and the ‘PRC’ on the main- 
land; we should try our best to forget such wording as 
one China.” He openly said: “Taiwan must be something 
that belongs to the people of Taiwan, and this should be 
the basic thought.” He also compared himself to Moses 
in the “Exodus,” wanting to lead the 21 million Taiwan 
compatriots to leave the parent, the motherland, and to 
establish a “Taiwan state.” Obviously his “great Tai- 
wan” refers to the “Taiwan state” on an equal status with 
the mainland, and with independent sovereignty inter- 
nationally. This can be further proved by Li Denghui's 
making of the "Li (Denghui)-Shiba (Japanese writer Ry- 
otaro Shiba) Conversation,” which describes his train of 
thought for “Taiwan independence,” the last chapter of 
his book “Managing Great Taiwan.” 

As is universally known, the “central plain" in Li 
Denghui's political advertisement is a geographical 
concept, which is referred to as the motherland’s central 
plain region, and which is aiso the « ynonym of China. 
In fact, Li Denghui never puts the central plain nor 
China in his mind, and, still less, wishes to see China's 
reunification. However, in the face of the situation 
inside and outside the island, he is barred from openly 
advocating “Taiwan independence.” Therefore, he took 
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great pains to churn out the term “a new central plain.” 
The core content of “a new central plain” lies in 
“newness.” The so-called “newness” is referred to a 
“new Chinese culture,” or “Taiwanese culture,” which 
is different from the mainland economically, politically, 
and culturally; and the "new Taiwanese people” who are 
different from the Chinese on the mainland. Echoing the 
view of “Taiwan independence” advocates concerning 
the “theory on the nationality of Taiwan,” Li Denghui 
asserts that people living in Taiwan are the “new 
Taiwanese people.” Therefore, his “newness,” which 
connotes Taiwan's difference from the mainland, is 
based on the two sides not being reunified; and it 
has a deep-rooted meaning of “independence.” In order 
to resist reunification, he has put forward numerous 
impractical conditions to shift his sin and responsibility 
of splitting the country to “economic and institutional 
differences” between the two sides, absolving himself 
from sin and responsibility of the separation between the 
two sides to the motherland’s mainland. "A new central 
plain" is actually another farce staged by Li Denghui; it 
is a political hallucination aimed at stealing votes and 
winning victory in the “presidential” election. 

Whether it is the "ROC on Taiwan,” “community 
of life,” “sovereignty belonging to the people,” or 
“Managing great Taiwan" and “building a new central 
plain,” Li Denghui can never extricate himself from the 
pattern of “two Chinas” or “one China, one Taiwan”; 
and can only explain that he is entrapped deeper in 
the quagmire of splitting the country and the people. 
By lifting a rock only to hit his own feet, by playing 
with the lives of the people on Taiwan, and by pitting 
himself against the 1.2 billion Chinese people, including 
Taiwan compatriots, he will end up being abandoned by 


the people. 
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Taiwan: Official Confirms PRC Poised for Military 
Exercise 

OW1002014096 Taipei CNA in English 

0117 GMT 10 Feb 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text) Kaohsiung, Feb. 9 (CNA) — A 
leading intelligence official here, while confirming that 
communist Chinese troops are poised to hold a military 
exercise in Fujian, said Friday (9 February) that the 
exercise is only intended to enrage Taiwan residents. 


“If we feel angry (at the war games), then we're fooled,” 
Yin Tsung-wen, director of the National Security Bu- 
reau, said while chairing a police officers’ meeting in 
the southern city of Kaohsiung. The meeting was called 
to discuss ways to maintain social order during the run- 
up to the presidential election on March 23. 


The Hong Kong-based SING TAO daily recently re- 
ported that some 400,000 mainland troops are amassing 
along the coast of Fujian, the province direct'y opposite 
Taiwan. 


Yin said the reliability of the report remains open to 
discussion, and that a check indicated that the name of 
the reporter was fabricated. 


Following the SING TAO daily report, another Hong 
Kong newspaper, the MING PAO, carried an article on 
Wednesday claiming that 40,000 to 50,000 soldiers will 
take part in a weeklong military drill in Fujian. 


In Taipei, Hao Po-tsun, a former Army commander-in- 
chief and chief of the General Staff ,said it would take 
Beijing a massive amount of money and time to prepare 
war games for 20,000-30,000 troops, let alone 400,000. 


“I very much doubt (the reliability of the report)" Hao, 
who is the running mate of independent presidential! 
aspirant Lin Yang-kang, said at a press conference held 
at new party headquarters. 


He said communist Chinese troops would not launch 
a nuclear attack or a comprehensive offensive against 
Taiwan should a war break out in the Taiwan Strait, but 
that an offensive could come by way of an amphibious 
war, air bombardment or the dropping of paratroopers 
onto the island. 


Taiwan: Spokesman Denies PRC Amassing ‘Large 
Number’ o/ Troops 

OW1002020096 Taipei CNA in English 

0147 GMT 10 Feb 9 

{By Benjamin Yeh} 


{[FBIS Transcribed Text] Taipei, Feb. 9 (CNA) — 
The number of communist Chinese troops stationed in 
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southeast Mainland China is on the rise, but reports that 
a large number of troops is amassing there is not true, 
the military spokesman office said Friday. 


“The Ministry of National Defense is keeping a close 
watch on developments in the strait,” the military 
spokesman’s office said in a terse statement. 


It also promised to provide regular updates regarding 
mainland troop movements. 


The Defense Ministry did not say exactly how many 
troops have gathered in the southern mainland coast, 
but a Hong Kong newspaper reported on Wednesday 
that about 30,000-50,000 troops will soon take part in 
a weeklong exercise in Fujian. 


Meanwhile, Kao Kung-lian, acting chairman of the 
Mainland Affairs Council [MAC], told a press confer- 
ence that an interministerial committee under the MAC 
has been formed to look into the flaring cross-strait ten- 
sions. Kao would not elaborate on the ad-hoc commit- 
tee, however. 


Kao also tried to play down the significance of the 
planned mainiand military exercise. “Holding war 
games is common in any country, as long as they are 
routine in nature,” Kao said. 


Kao urged Beijing to stay calm in resolving issues 
between the two sides, saying those issues are mainly 
political in nature, not military. 


Also on Friday, legislators from the ruling Kuomintang 
and opposition parties reached an agreement that mil- 
itary, intelligence, mainland-affairs, and foreign-affairs 
Officials should be invited to report to the legislative 
chamber on Tuesday on the tensions in the strait. 


It was also agreed that a final decision will be made 
as to whether to form a special committee after the 
Legislative Yuan hears briefings from the relevant 
government agencies. 


PRC: Zhu Rongji Not Expecting ‘Armed Conflict’ 
Over Taiwan 


HK1202073896 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Feb 96 pl! 


[By Peter Seidlitz and Christoph Rabe in Munich, citing 
Vice Premier Zhu Rongji's “exclusive interview with 
German newspaper HANDELSBLATT at the week- 
end” } 

(PTS Transcribed Text for FBIS) China is not currently 


considering a military option to solve the crisis across 
the Taiwan Strait, according to Mr Zhu. 
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He made clear China had not changed its policy towards 
Taiwan, instead blaming Taiwan's President Li Teng- 
hui and the United States for the current tension. 
But, he said: “It is my opinion Li Teng-hui and the 
Americans, who support him, will not go as far as an 
armed conflict”. 


He attacked the Taiwan President personally and said 
Washington had broken “compietely the long standing 
Sino-US agreements”. 

In answers to several questions, such as whether fears of 
a cross-strait war are justified and if a conflict will derail 
economic reforms on the mainland, M: Zhu reiterated 
China still sought peaceful reunification with Taiwan 
but would not renounce the use of force against the 
island. 

However, it became clear a military option was not 
currently being considered by China. 


Mr Zhu said China saw as provocation the four military 
manoeuvres by the Taiwanese military when Mr Li 
made his landmark visit to the United States last June, 
and the recent passing of a US aircraft carrier through 
the strait. 


"Seeing that, you have to ask yourself the question 
who demonstrates military threats, and who started the 
tensions in the region of the Taiwan Strait. 


"We haven't changed our Taiwan policy. It is Li Teng- 
hui who went all the time further on the way to separate 
Taiwan from the motherland and undertakes separatist 
activities,” Mr Zhu said. 

“Li Teng-hui has no scruples in maintaining his political 
goals with the aim of reaching independence under the 
cover of diplomatic elasticity, which I can also call 
dollar policy.” 


Mr Zhu said Taiwan's offer to give the United Nations 
US$1 billion for membership in the organisation was an 
insult to the world body. 


He denied China was putting pressure on Taiwan to 
influence next month's presidential election. "We can't 
help Mr Li if his popularity has, according to the latest 
polls, fallen.” 


Taiwan: Li Teng-hui Discusses Cross-Strait Policy 


OW1002100496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0735 GMT 10 Feb 96 


[From the “Call-In" program] 


(FBIS Translated Text] At this time we will temporarily 
suspend our regu af program to bring you the latest from 
the newsroom. We have just been informed that the 
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Li Teng-hui and Lien Chan campaign headquarters in 
Taipei County were officially inaugurated earlier this 
afternoon. 


The important news is, of course, not the inauguration 
itself, but President Li’s major policy speech at the 
opening rally. He announced that if he is elected as 
the next president, he will extensively sclicit opinions 
and conduct an in-depth review of plans to promote the 
peaceful development of cross-strait relations. Here to 
review the major portion of the speech, on dealing with 
Cross- strait relations, we bring you our station reporter 
Li Ju-lin from the Li-Lien campaign headquarters in 
Taipei County. 


(Begin Li Ju-lin recording] Dear listeners, how are you? 
This is China Broadcasting Corporation reporter Li Ju- 
lin bringing you the latest from the inaugural rally of 
the Li-Lien campaign headquarters in Taipei County. 
Kuomintang Chairman Li Teng-hui just delivered a 
formal speech, in which he said: Beginning from 
1949, the Republic of China [ROC]’s existence and 
development, promotion of democracy, and freedom 
and security of the 21 million compatriots in Taiwan, 
Penghu, Quemoy, and Matsu are the inshirkable duties 
of every president of the ROC, which will not be shaken 
by any threat or intimidation from outside. 


He further explained that what people on both sides 
of the strait have in mind is to stop hostility across 
the strait and to create a environment for peace and 
mutual benefit. He said that whoever is elected as ninth 
president will have to deal squarely with the issue of 
cross-strait relations. However, he further emphasized 
that if he is elected as the ninth president, he will 
extensively solicit opinion and study plans for reaching 
a consensus. President Li said that he is confident he will 
cxeat his utmost to promote the peaceful development 
of ctoss-strait relations. Following is the gist of Li's just 
concluded speech. [end recording): 


(Begin Li Teng-hui recording] Whoever is elected the 
ROC’s ninth president will have to deal squarely with 
the (words indistinct). If I am elected the ninth president, 
I will extensively solicit opinions concerning the (?task 
of relations with the mainland) from various circles 
and study plans for reaching a consensus among fellow 
countrymen. I am confident I will be able to go all out 
to promote [words indistinct] peaceful development of 
cross-strait relations and stability and prosperity on both 
side of the strait. [end recording] 


(Begin Li Ju-lin recording) In those remarks, President 
Li further underscored the importance of developing 
cross-strait relations. He pledged that after he is elected 
as the ninth president, he will do everything possible to 
extensively solicit opinions and draw up plans on this 
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task. He is confident that a consensus can be reached, 
and peaceful development of cross-strait relations and 
prosperity and stability on both sides of the strait can be 
maintained. Following President Li, Premier Lien Chan 


is now delivering a speech. [end recording) 


Taiwan: Paper Reports on Li’s Speech on 
Cross-Strait Relations 

OW1102041796 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 11 Feb 96 pl 


[By reporters Hsia Chen (1115 3791) and Wan Jen-kui 
($502 0088 1145)) 


(FBIS Translated Text) Taipei County — Kuomintang 
(KMT] presidential candidate Li Teng-hui pointed out 
on 10 February that whoever is elected as the ninth 
president of the Republic of China (ROC) will have to 
look squarely at the issue that people on both sides of 
the Taiwan Strait are eager to see an end to the state 
of hostility between the two sides and that a peaceful 
environment can be created. He said that whoever is 
elected as the ninth president must extensively solicit 
Opinions from various circles on this issue, come up 
with a plan, and create a consensus among fellow 
countrymen. If he is elected, Li said, he would certainly 
have the confidence to promote this formidable task, 
which would have a profound impact on cross-strait 
peace as well as stability and prosperity in the Asia- 
Pacific region. 


What are the specific measures Li Teng-hui would take 
to “extensively solicit opinions from various circles” as 
he mentioned? Will he call a multiparty consultative 
conference or a state affairs conference? According 
to Hsiao Wan-chang, general secretary of the Li- 
Lien presidential campaign headquarters, there are no 
specific pians yet. He said he believed that, during the 
presidential campaign, people of all quarters will discuss 
the issue and executive departments will eventually 
come up with a plan for collecting views from all 
quarters. 


Li Teng-hui made the above statement while address- 
ing the inauguration of the KMT Li-Lien presidential 
campaign headquarters in Taipei County yesterday. This 
was Li Teng-hui's first relatively comprehensive view 
on the cross-strait issue at a time when he is under 
pressure from the Chinese Communists’ military exer- 
cise. According to high-level officials, Li's speech was 
based on views expressed during a high-level confer- 
ence held at the Presidential Office last Wednesday af- 
ternoon. Li Teng-hui was quite emotional when com- 
menting on this issue. He led the public in shouting the 
slogan “Long Live the Republic of China” many times. 
Before his speech was officially issued, he “implored” 
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[bai tuo 2157 2094) the media to report it in full and 
transmit it to all parts of Taiwan, the mainland, and the 
world. 


Li Teng-hui noted: As this most historic election pro- 
ceeds, the other side of the strait is trying to use mil- 
itary exercises to stop me from being elected. “They 
are afraid that Taiwan will be much better off if I am 
elected!" Due to this fear, they have become suspicious, 
and so they assert that Taiwan wants to become inde- 
pendent and run away. "When have I ever promoted 
Taiwan independence? The existence of the Republic 
of China is a fact! It is the mainland that makes this 
noise. The only trouble Taiwan has is that the mainland 
wants to make trouble (da lu yao nao 1129 7120 6008 
9$27)." 


Li Teng-hui indicated that the security of the Taiwan 
Strait has again become the concern of people at home 
and abroad, and even the U.S. President has expressed a 
view because the security of the Taiwan Strait is closely 
related to the security of the Asia-Pacific region. He said 
he wanted to use this opportunity to solemnly declare 
what he would do to ease cross-strait relations after he 
is elected president. 


Then Li Teng-hui produced a prepared written speech 
and declared that he would speak in Mandarin so that 
the people on the mainland could understand what 
he says. Li Teng-hui said: “Beginning from 1949, 
safeguarding the ROC's existence, seeking the ROC’s 
development, promoting a democratic and constitutional 
government, and ensuring the freedom and security 
of the 21 million countrymen in Taiwan, Penghu 
{the Pescadores], Kinmen (Quemoy], and Matsu has 
been the unshirkable responsibilities of every ROC 
president. This stand will not be shaken by any threat 
or intimidation.” 

“However, people on both sides of the strait eagerly 
expect that the state of hostility between the two sides 
must end, that a peaceful environment can be created, 
and that relations for mutual benefit and common 
prosperity can start. Whoever is elected the ninth 
president of the ROC must attach great importance to 
this issue. I think the ninth president must extensively 
solicit opinions from all quarters on this issue, come 
up with a plan, and strive to create a Consensus among 
fellow countrymen. I am confident I will be able to go all 
out in promoting this formidable task which will have a 
profound impact on the peaceful development between 
the two sides and on the security and prosperity of the 
Asia-Pacific region.” 


aes 
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Taiwan: Press Reports on Li Teng-hui’s 10 Feb 
Policy Speech 

OW1 102052196 Taipei CHUNG-YANG JIH-PAO 
in Chinese 11 Feb 96 pl 


(By reporters Li Hui-hsuan (2621 1920 3872) and Hsiao 
Ming-kuo (5618 6900 0948)) 


(FBIS Translated Text) Taipei County — In the face 
of current cross-strait tensions, President Li Teng-hui 
said in an important speech on 10 February that people 
on both sides of the strait are eager for the state of 
hostility between the two sides to end, for a peaceful 
environment to be created, and for mutually beneficial 
relations and common prosperity to begin. He said 
that whoever is elected the ninth president must attach 
importance to this issue. He added that he had the 
confidence to promote this formidable task, which will 
have a profound impact on cross-strait peace and on the 
Asia-Pacific region's stability and prosperity. 


The claim that the Chinese communists recently made 
through Hong Kong and U.S. media that they were 
prepared to stage a military exercise along coastal 
Pukian (Fujian) has had a significant impact on the 
morale of the people in Taiwan, and President Li 
chose the occasion of the founding of the Taipei 
County presidential campaign headquarter for the “Li- 
Lien ticket" to make the important announcement to 
Taiwan, the mainland, and the world at large about his 
observations on the recent dramatic changes in cross- 
strait relations and to elaborate on the significance of his 
"six-point proposal,” which he presented at the national 
reunification conference held on 8th April 1995. 


President Li told the crowds at the scene: You may ask 
what I will do if elected to ease the tensions between 
the two sides at a time when the two sides are facing 
a new situation. President Li said: Beginning from 
1949, safeguarding the Republic of China's [ROC's) 
existence, seeking the ROC’s development, promoting a 
democratic and constitutional government, and ensuring 
the freedom and security of the 21 million countrymen 
in Taiwan, Penghu [the Pescadores}, Kinmen (Quemoy], 
and Matsu have been the unshirkable responsibility of 
every ROC president. This basic stand will not be 
shaken by any threat or intimidation.” 


Commenting of the cause of cross-strait tensions, I’res- 
ident Li said: The tensions are caused by the mainland 
authorities’ “envy” [yan hong 4190 4767) and “discom- 
fort” [kan bu xi guan 4170 0008 5045 1977) with Tai- 
wan's economic success and democratization, as well 
as their wish that he not be elected. On Taiwan's eco- 
nomic slowdown and the plummeting stock and real es- 
tate markets, President Li told the public that they would 
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hear some good news (referring to a plan the Executive 
Yuan is drafting) from Premier Lien Chan in a day or 
two. 


Taiwan: More on Li Teng-hui’s 10 Feb Policy 
Speech 

OW1102062196 Taipei LIEN-HO PAO in Chinese 
11 Feb 96 p3 


(By reporters Lin Chuan-chou (2651 0356 3166) and 
Sun Jung-hua (1327 5554 5478)) 


(FBIS Translated Text) Panchiao — President Li Teng- 
hui pointed out in Panchiao, Taipei County, that ter- 
minating the state of hostility between the two sides, 
Creating a peaceful environment, and starting mutually 
beneficial cooperation for the sake of coprosperity is an 
issue to which the person who is elected the ninth pres- 
ident of the Republic of China [ROC] must attend. 


The Kuomintang [KMT] Taipei County presidential 
campaign headquarters for the Li-Lien ticket was es- 
tablished in Panchiao at 1500 on 10 February. Li Teng- 
hui pointed out at the founding meeting that he had ex- 
pounded his concept — “the people's wishes are always 
in my heart" — during his visit to the United States in 
June of 1995 and that his powerful pragmatic diplo- 
matic offensives were also very successful. He said the 
Chinese communists’ recent verbal attacks against him 
and their military threats are i: fact an expression of 
their "envy," their increasing fear of Taiwan, and their 
worries that Taiwan will enjoy an even higher growth 
because of his good work. He said: So they have staged 
a string of military exercises, the purpose of which is 
none other than trying to stop me from being elected. 
This is a mistake on the part of the Chinese communists. 
What I have done is for the sole purpose of making 
Taiwan even more democratic and upgrading Taiwan's 
Status in the international community. It has nothing to 
do with promoting Taiwan independence. 


Li Teng-hui said: Beginning from 1949, safeguarding 
the Republic of China's existence, seeking the ROC's 
developmen, promoting a democratic and constitutional 
government, and ensuring the freedom and security 
of the 21 million countrymen in Taiwan, Penghu [the 
Pescadores}, Kinmen (Q' emoy], and Matsu has been 
the unshirkable responsibuiities of every ROC president. 
This stand will aot be shaken by any threat or intim- 
idation. He said that terminating the state of hostility 
between the two sides, creating a peaceful environment, 
and starting mutually beneficial cooperation for copros- 
perity is an issue to which the person who is elected the 
ninth president of the Republic of China must attend. 
He is confident that he can go all out in promoting this 
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endeavor, including formulating a plan on the basis of 
extensively soliciting opinions from all quarters. 


Elaborating on President Li's comments on cross-strait 
relations, vice presidential candidate Lien Chan said: 
Many of President Li’s concepts have been misinter- 
preted. This is very sad because it is tantamount to 
“smearing a piece of white cloth.” The fact is that Presi- 
deat Li's concept for cross-strait peace for coprosperity 
will greatly help the establishment of the projected Asia- 
Pacific trade cater in Taiwan. 


Lien Chan also predicted at the meeting that the stock 
market would improve in a day or two, and he urged 
the people to wait for the good news. Although he did 
not specify what the improvements would be, the crowd 
gave him a long round of applause. 


Taiwan: ‘Text’ of Li Teng Hui’s 10 Feb Policy 
Speech 
OW1202083 196 


(Translation of KMT campaign headquarters-provided 
text of President Li Teng-hui’s 10 February policy 
speech. Note: When delivering the speech, Li omitted 
the last three paragraphs] 


{[FBIS Report] “Dear Taipei County folks: Since I 
and Lien Chan announced last year to run for ninth 
president and vice president, folks and old friends 
in my home town of Taipei County have shown 
concern and support. Today, on the occasion of the 
election campaign headquarter’s formal establishment, 
Lien Chan and I want to take this opportunity to thank 


you for your support and efforts. 


"First, I want you to shout the following slogans 
together with me. OK? 


“Long Live the Republic of China! 
“Long Live the Three Principles of the People! 
“Long Live the People! Long Live the People! 


“Dear folks, the reason we today again shout ‘Long 
Live the People’ is because the 85th [1996] year of the 
Republic of China is the greatest year in the history of 
the Chinese nation and in Taiwan's 400 years! On 23 
March, the people will become their own masters and 
elect their own president. 


"As the masters of their country, the voters will ask all 
presidential candidates the following question: “What 
have you done for the people to genuinely realize 
sovereignty for the people?” My reply is: “Every year 
and every day over the past cight years, I have tried 
to help realize the people's dream of becoming the real 
masters of their own country with ‘a loving heart.” To 
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make the next generation live an even better life, I have 
stood side by side with the people, linked my heart with 
theirs, and worked together with them every moment!” 
Therefore, at this key historical turning point, we are 
the makers of history and the witnesses to history. 


"During the past six years, the world economy has been 
in a slump. Our economy, however, has still maintained 
a stable growth! 


“During the past six years, our democratic reform has 
been a success, thus giving full play to social vitality! 


"During the past six years, we have promoted pragmatic 
diplomacy, which has given Taiwan due international 
respect and greatly boosted our foreign trade growth. 


“During the past six years, I have promoted the develop- 
ment of cross-strait relations, which has helped to turn 
the military confrontation of the past into peaceful civil 
exchanges. 


"During the past six years, we have established a sound 
social welfare system, improved the lives and welfare of 
the people in society, and made our society even more 
fair. 


"The efforts over the past six years had been for the sake 
of our next generation, so that they will freely develop 
and live an affluent life under a peaceful and democratic 
environment. 


“Since last year, our democratic reform success and pro- 
motion of pragmatic diplomacy have made the interna- 
tional community rediscover the fact of the existence 
and development of the Republic of China. Our two 
achievements have caused the Chinese Communist au- 
thorities to make wrong judgments and sow the seeds 
of suspicion and hostility in dealing with cross-strait is- 
sues. The issues related to security in the Taiwan Strait 
over the past several days have again elicited great con- 
cern from the people at home and abroad. Even the U.S. 
President spoke about it. This is because the security in 
the Taiwan Strait has a deep effect on security and pros- 
perity in the Asia-Pacific region. 

“You might ask: If I get elected, what will I do to reduce 
the tense cross-strait relations in view of the new cross- 
strait situation. With an earnest attitude | would like to 
take this opportunity to make a formal declaration to all 
the folks in the nation today. And I would like to ask all 
television cameras to be ready to tape and transmit the 
followings in full to the people on Taiwan, mainland, 
and the world: 


"Since the 38th year [1949] of the Republic, it has been 
an unshirkable responsibility for all the presidents of the 
Republic of China to ensure the survival of the Repub- 
lic of China, seek the development of the Republic of 
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China, promote the realization of the democratic Con- 
stitution, and ensure the freedom and security of the 21 
million compatriots on Taiwan, Penghu, Kinmen (Que- 
moy), and Matsu. This basic position will not be shaken 
by any threat or intimidation. However, all people on 
both sides of the Strait earnestly hope for the end to the 
state of cross-strait hostilities, nurturing of a peaceful 
environment, and development of a mutually-beneficial 
and mutually-prosperous relationship. Any of the can- 
didates who get elected ninth president of the Republic 
of China must address this issue. My view is that to 
address this issue, the ninth president must solicit ex- 
tensive views from all circles, study plans, and seek the 
consensus of the countrymen. I have confidence in and 
will devote all my efforts to promote this formidable 
task that will affect the development of peaceful cross- 
strait ties and stability and prosperity in the Asia-Pacific 
region. (note: The rest of the speech was not delivered 
by President Li Teng-hui]} 

"Dear folks, the next four years will be the most critical 
in meeting our challenges. In these four critical years, 
the state needs a president who really understands the 
cross-strait problems and has the capability, wisdom, 
and guts to handle cross-strait relations; who dares to 
stand up, can march forward, and can extend his hands 
to all. Only a president with experience, wisdom, guts, 
capability, and experience in international affairs can 
lead the countrymen over the next four years to seize 
opportunities and to master the changing situation. Of 
all the candidates, I think I am the one who meets those 
conditions best. 

“Only the election of Li Teng-hui and Lien Chan as 
president and vice president, who love the Republic of 
China and Taiwan the most, will assure the people and 
bring confidence to all. 


“Dear folks, I and Lien Chan ask the unity of all, be they 
Taiwanese, mainlanders, or aborigines, and be they of 
any political party or faction. Let Teng-hui and Lien 
Chan get elected with a comfortable majority so that 
they will, along with the people, meet the challenges of 
the 21st century.” 


Taiwan: Li Confident About Resolving Cross-Strait 
Lesuen 


OW1202014596 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT I1 Feb 96 

[From the “Hookup” program] 

(FBIS Translated Excerpt) Ceremonies for establishing 
the Li- Lien (Li Teng-hui and Lien Chan) presidential 
campaign headquarters were held one after another in 
Kaohsiung and Tainan Counties yesterday. 
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At the Kaohsiung ceremony President Li spoke about 
the large-scale military exercise the Chinese commu- 
nists will soon launch, saying that he and Lien Chan 
had the confidence to settle the problems between the 
two sides through peaceful means. He called on the pub- 
lic to rest assured. Li Tai-lung’s report follows: 


{Begin recording) (Li Tai-lung) [passage omitted) 
Speaking at the ceremony, President Li said the Chi- 
nese communists are attempting to threaten Taiwan 
with military exercises, but people in Taiwan need 
not be afraid of the exercises and should rest assured, 
because he and Lien Chan have the confidence to settle 
cross-strait problems through peaceful means. 


(Li Teng-hui} We are not afraid of the military exercises, 
right? Because we are people with guts' However, we 
are also peace-loving people. We love peace. But we 
must have strength. We have the strength. [passage 
omitted] 


Taiwan: Top Negotiator Urges PRC To Resume 
Talks 


OW1 202011996 Taipei Voice of Free China 
in English 0200 GMT 11 Feb 96 


{[FBIS Transcribed Text) Taiwan's toy negotiator with 
China urged Beijing to resume high-level talks scrapped 
last year in protest at Li's tnp to the U.S. in June 
C.F. Koo, chairman of the Straits Exchange Foundation, 
said: As every knows, not having channels is a very 
dangerous thing. We sincerely wish China will resume 
the talks. 


Taiwan: MAC Urges Mainland To Take Back 
IMegal Immigrants 

OW 1002051096 Tape: CNA in English 

0149 GMT 10 Feb 9 


[By Flor Wang] 


{[FBIS Transcribed Text) Taipei, Feb. 9 (CNA) 
Acting Mainland Affairs Council! Chairman Kao Kung- 
lian on Fnday urged mainiand authorities to take 
back illegal mainland immigrants currently detained in 
Taiwan before the Chinese Lunar New Year 


Kao made the remarks at a regular news conference 


A total of 1,140 illegal mainland immigrants are in 
detention in Taiwan, including 440 at the Hsinchu 
detention center, 424 at the Ilan detenuon center, and 
another 276 on the offshore island of Matzu. Kao 
elaborated. 


Kao expressed the hope that the Mainland Chinese side 
could start repatriation operations as soon as possible - 
in accordance with the Kinmen [(Quemoy] — in order 
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to allow the immigrants to spend the New Year in their 
hometowns. 


Taiwan: Officials Reject Beijing Comments on 
Olympics Invitations 

OW0902150896 Taipei CNA in English 
0924 GMT 9 Feb 96 

(By Debbie Kuo] 

(FBS Transcribed Text) Taipei, Feb. 9 (CNA) — 
Beijing has no right to decide who should be invited 
to the Atlanta Olympic Games in July, officials of the 
Ministry of Education said Friday. 

“It is up to the United States, the host country of 
the Atlanta games, to decide whom it will invite,” the 
Officials said, pointing out that it has nothing to do with 
Mainland China. 


The officials were referring to wire service reports from 
Japan Friday that a Mainland Chinese olympics official 
hinted that Mainland China may boycott the Atlanta 
Olympics this summer if the U.S. allows high-ranking 
Officials from Taiwan to attend. 

Wu Shaozy, president of Mainland China's National 
Olympic Committee, was quoted Thursday by Japanese 
news media as saying that if Taiwan officials went to 
Adanta, “Things would be much worse” than Beijing's 
near-boycott of the !994 Asian games in Hiroshima over 
the same issue. 

Although President Li Teng-hui was officially invited 
by Olympic Council of Asia (OCA) President Ahmad 
Al-Fahad al-Sabah to attend the opening ceremony of 
the Hiroshima games, Li did not make the trip because 
of Beijing's threatening to boycott. 


It is still too early to predict who will represent Taiwan 
to attend the opening ceremony of the Atlanta Olympics, 
the officials noted. 


Taiwan: Tokyo Paper Reports Li Teng-hui 
Considering PRC Trip 

OW1202014696 Tokyo KYODO in English 
0100 GMT 12 Feb 96 


(FBIS Transcribed Text) Tokyo, Feb. 12 KYODO — 
Taiwan President Li Teng-hui is considering a visit to 
China after Taiwan's March 23 presidential election for 
a summit meeting with his Chinese counterpart Jiang 
Zemin, a leading Japanese economic daily reported 
Monday (12 February). 

The NIHON KEIZAI SHIMBUN said in a dispatch 
from Taipei that Taiwan is seriously considering a 
full-scale dialogue with China on opening direct trade, 
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Quoting high-ranking Kuomintang (Nationalist Party of 
China) sources, the NIHON KEIZAI said President Li 
is giving top priority to improving ties with Mainland 
China. 


Taiwan: Governor James Sung Meets With AIT 
Chairman James Wood 


OW1202120096 Taipei CNA in English 
0920 GMT 12 Feb 96 


(By Sofia Wu) 


(FBIS Transcribed Text) Taipei, Feb. 12 (CNA) — The 
United States hopes to see the Taiwan region remain 
peaceful and stable, James Wood Jr., chairman of the 
American Institute in Taiwan (AIT), said here Monday 
{12 February). 


The top American liaison officer with Taiwan made the 
Statement while meeting with Taiwan Governor James 
Sung. 


Wood spoke highly of Taiwan's democratic develop- 
ment. "I'm also happy with increased economic, cul- 
tural and tourist exchanges between our two countries," 
he said. 


Wood told Sung that he is iuterested in Taiwan's 
forthcoming universal-suffrage presidential elections. 


Sung briefed Wood on the island's presidential election 
regulations and campaign activities. “Only a leader who 
can take the ‘path of middle’ [as received] and has 
insight and courage can lead Taiwan to a brighier 
future,” Sung said. 


He added that Taiwan's constitutional reforms are aimed 
at safeguarding the 21 million Taiwan people's rights to 
enjoy a free, democratic way of life, not at promoting 
Taiwan independence as claimed by Beijing. 


Wood is currently on a two-week visit here. This is 
his first trip to Taiwan since he assumed the AIT 
chairmanship late last year. 


Following his meeting with Sung, Wood was asked by 
local reporters about the possible impact of Mainland 
China's threatening military exercises on Taiwan's 
March 23 presidential elections. 

Wood said he has no comment on the issue, but 


reiterated that the U.S. expects to see peace and stability 
maintained in Taiwan. 
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Taiwan: Vice Premier Denies ‘Special Zone’ 
Reports 


OW1002045196 Taipei CNA in English 
0132 GMT 10 Feb 96 


(By Sofia Wu) 


(FBIS Transcribed Text) Taipei, Feb. 9 (CNA) — Vice 
Premier Hsu Li-te on Friday denied press reports that 
the government has chosen Taichung Harbor to become 
a “special zone” for direct exchanges across the Taiw2n 
Strait. 

Hsu, who is also chairman of the Council for Economic 
Planning and Development (CEPD), admitted that the 
cabinet has been mulling a “special zone” plan aimed 
at boosting the healthy development of cross-strait 
relations, but that it has not yet decided where the zone 
will be. 

Hsu said the cabinet is unlikely to designate a site 
as special zone for direct shipping, trade and financial 
exchanges with Mainland China until a consensus on a 
location is reached by both the government and private 
sector. 


Many factors, including port facilities, traffic conditions 
and infrastructure construction in the nearby area, must 
be assessed before a location can be chosen, he said. 


He said the CEPD is now collecting data concec- 
ning several possible sites, including Taichung Har- 
bor, Kaohsiung Harbor, Yunlin offshore industrial zone, 
Taoyuan and Tainan. 


"The CEPD will discuss the plan with other concerned 
government agencies and the Legislative Yuan when the 
time is ripe,” Hsu said. 


Taiwan: Li Yuan-zu Meets Salvadoran President 9 
Feb 


OW1002114696 Taipei CNA in English 
0927 GMT 10 Feb 96 


(By Liang Chun-ti and Sofia Wu) 


(FBIS Transcribed Text} San Salvador, Feb. 9 (CNA) — 
Salvadoran President Armando Calderon Sol expressed 
his concern over escalating tensions in the Taiwan strait 
Friday while meeting with visiting ROC Vice President 
Li Yuan-zu. 

Calderon condemned Beijing for its saber-rattling at 
Taipe:, saying Beijing's repeated threatening military 
exercises in areas near Taiwan were “unthinkable.” 

As a longtime faithful ally of the Republic of China 
{ROC}, Calderon said, El Salvador is willing to give 
the ROC whatever support it needs. 
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Calderon also reaffirmed his country’s firm support for 
Taiwan's bid to join the United Nations. 

Calderon further expressed his admiration for Taiwan's 
political and economic achievements, saying E) Sal- 
vador hopes to learn from Taiwan's developmental ex- 
perience. 

On bilateral economic cooperation, Calderon said El 
Salvador welcomes Taiwan investment to help spur 
its economic growth. “We have offered attractive tax 
incentives to woo foreign investors, including those 
from Taiwan.” 


For his part, Vice President Li said he appreciates E! 
Salvador’s concern over Taiwan's security. 


Li forwarded a personal letter from president Li Teng- 
hui to Calderon inviting him to visit the ROC at 
an appropriate time. In the letter, Li reaffirmed his 
commitment to promoting relations between the two 
countries. 


Li later met with Salvadoran Vice President Enrique 
Borgo, Foreign Affairs Minister Oscar Alfredo Santa- 
maria and other heavyweight politicians to discuss ways 
of further expanding bilateral cooperation in various 
fields. 


Li, accompanied by a five-member entourage, arrived 
in San Salvador Thursday for a four-day visit following 
a visit to Haiti where he attended the inauguration of 
Rene Preval as Haiti's second democratically elected 
president. 

Li’s arrival attracted extensive reports in Salvadoran 
news media. Li gave an interview to Mexico's Televisa 
TV Co. Friday evening. 


Taiwan: Li Yuan-zu Meets Overseas Chinese in El 
Salvador 


OW1202044496 Taipei CNA in English 
0124 GMT 12 Feb 96 


{By Liang Chun-ti, Debbie Kuo] 


[FBIS Transcribed Text] San Salvador, Feb. 10 (CNA) 
— ROC [Republic of China] Vice President Li Yuan- 
zu has attracted extensive coverage by the Salvadoran 
news media since his arrival in the capital city of El 
Salvador on Thursday [8 February] 


La Prensa Grafica, the largest newspaper in El) Salvador, 
has carried continuous in-depth reports on Li and 
the Republic of China, showing El Salvador's strong 
interest in its Far East ally. 


Other media outlets, including leading morning and 
evening daily newspapers and television channels, also 
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have devoted prominent coverage to Li and his activities 
in El Salvador. 

Li came to San Salvador Thursday for a four-day visit, 
following his trip to Haiti to attend the inauguration of 
Reae Preval as Haiti's second democratically elected 
president. 

Li met with overseas Chinese representatives from El 
Salvador Saturday for a luncheon. Li said he was 
“overwhelmed” by the strong feelings and patriotism 
the Chinese attach to the ROC government. 

He paid his respects to the overseas Chinese in the 
Central American country for their staunch support of 
the ROC and for their contributions to the development 
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of El Salvador, and invited eligible voters to return to 
Taiwan in March to cast their ballots in the March 23 
presidential election. 


Also on Saturday, Li and his five-member entourage 
visited historical and scenic attractions in El Salvador. 
They also toured the operations of the ROC agricultural 
technical mission in E] Salvador, giving staff members 
of the mission cash gifts for Chinese new year. 


Li and his party visited several garment factories 
operated by Taiwan investors later that day. 


Li is scheduled to return to Taipei on Tuesday, via the 
United States. 
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PRC: Zhao Jihua Mentions ‘Progress’ in JLG Talks 


OW0902104896 Beijing XINHUA in English 
1038 GMT 9 Feb 96 


(FBIS Transcribed Text) Hong Kong, February 9 (XIN- 
HUA) — The Sino-British Joint Liaison Group (JLG) 
made progress and achievements on a number of im- 
portant issues related to the smooth transition of Hong 
Kong at its 35th plenary session, which concluded here 


today. 


Addressing a news conference after the three-day meet- 
ing, Ambassador Zhao Jihua, senior representative of 
the Chinese side on the JLG, said that the two sides 
reached agreement in principle on the framework of the 
mechanism, under which relevant international conven- 
tions will be continuously applied in Hong Kong after 
1997. 


Yet both sides will continue to work hard on details of 
the mechanism, so as to find a comprehensive solution 
to the entire question. 


Zhao added that agreement was also reached at this 
session on the continued application of three more 
international conventions in the Hong Kong Special 
Administration Region (SAR), to be established on July 
1, 1997. 


More progress was made on such issues as adaptation of 
laws, air services agreements, franchises and contracts, 
and Hong Kong's international rights and obligations. 


Zhao touched on some questions, which he said need 
further efforts from both sides. He blamed the British 
side for not giving positive response to the proposal 
made by the Chinese side for setting up two separate 
experts groups to deal with the transfer of archives 
and the government assets. He urged the British side 
to attach adequate importance to the issue, which, if 
dragged, might affect the smooth transition as well as 
the confidence of Hong Kong people. 


As to the question of the franchise of the No 9 container 
terminal, Zhao said the British side has not yet presented 
a mature proposal to the plenary meeting for discussion. 
He urged the relevant parties to speed up their efforts 
to find a solution acceptable to all. 


Differences still exist on the issue of personal communi- 
cations service licenses and the right of abode, he said. 


HONG KONG & MACAO 
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PRC: Beijing Has ‘Final Say’ on Right of Abode 
Lasue 

0W0902120696 Beijing XINHUA in English 

1152 GMT 9 Feb 96 


("China Has Final Say on Right of Abode in HK: 
Official” — XINHUA headline) 


(FBIS Transcribed Text] Hong Kong, February 9 (XIN- 
HUA) — Ambassador Zhao Jihua, senior Chinese repre- 
sentative on the Sino- British Joint Liaison Group (JLG), 
said here today thai it is China that has the final say on 
the question of right of abode in Hong Kong. 


"It is the busizess within the sovereignty of China. It is 
out of thc question to sign an agreement with the British 
side,” Zhao told a press conference after the 35th plenary 
session of the JLG, which ended here today. 

"But the Chinese side is willing to listen to the British 
side in an informal way and at the experts level. Actually 
we have taken into account some of the views from the 
Briush side,” said Zhao. "From the legal point of view, 
there is no need to sign a formal agreement in the JLG 
on the issue.” 


Zhao reiterated the consistent stand of the Chinese side, 
which is to seek a lenient approach while abiding by the 
Sino-British Joint Declaration in 1984, the Basic Law of 
the Hong Kong Special Administration Region (SAR) 
and the Nationality Law of China. 


"Since there are dozens of cases concerning the right 
of abode, we need quite a long time to find a solution 
applicable to all,” he said. 


As to the issue of personal communication service 
(PCS) licenses, Zhao Jihua said the Chinese side is still 
waiting for the British side to provide comprehensive 
and detailed information. Experts from both sides will 
exchange views on the subject at their meeting next 
month. 


He said that the Chinese side has always adopted a 
serious, positive and responsible attitude to all economic 
contracts straddling 1997. 


He refuted the allegation that the JLG’s discussion on 
franchises is a threat on the high degree of autonomy 
of the future Special Administrative Region. 


“Before July 1, 1997 when Hong Kong is still under the 
administration of Britain, China has the responsibility 
to look into the interest of the future SAR. Taking such 
a responsible attitude, the Chinese side must exam the 
relevant grand franchises, “ Zhao said. 


“But the Chinese side has no intention of intervening in 
any economic affairs of the SAR.” he added. 
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